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B!me; Randall {T reasuny]

Fram: Garzid Ambrose <gamprosa@cliyoiiingcem>

Lent Tuesday, March 18 )14 522 FM

Te: Warkman, Wayne (TREASURY}; Koryznio, Edward fTreasury)
Ce; Larnell Eartey; Cline, Richard (Treasury)

Subject: Fwid arder for Flind

Wayne and Ed,

We preatly appreciate the call made after our last meeting to DEQ by Eric Cline regarding the pending ACO. Tt
has maved along, bui siill in process

Any additional assistance you an give would be greatly appreciated, As yau cau seg frem Dave Massaron's
email, formal approval of the ACO is required in order for the bond sale 1o proceed.

Thanks and see you tomomrow.

Terry

mennne—n Forwarded message ————-—

From: Massaron; Dayid P. <Massarcn@millereanfield.com=

Diate: Tue, Mar 18, 2014 at 2:53 PM

Subject: RE. order for Flint

To: Gerald Ambrose <gambrosefdiciyo filintcont

Ce: Damell Enrley <dearleyvi@eityofilint.com=, Elizabeth Muorphy <¢murphv(@cityefflinteont, "Robinson

Michael" <MBolinsonilam).com>

lerny,

As you kirow the KWA Fs far along in the process of issuing the first series of hends (appraximarely S220,000,000) Tob he
canstruetion of the pipeling. It has recelved Traasury Apprival, engaged an underwriter, and begun the rating

process,  Paul Stauder, as financial advisor to kWA, and T) Whiteheuse, as KWA's Iwestiment banker at JPMorgan, are
wiarking hard on the rating agencles now in hopes of having @ rating by the end af the wealkk,

The next siep ig to post investor disclosure after receipt of ratings.  Onee that investar disclosure, nr praliminary official
slatement, 15 postad, KWA Ean close g its bond ssus within two weehs accocding Lo its banker and financial advisar

However, we cannot Eke that step aatil the DEC, Administrative Consent Drder (“AC0") i effective. The DEQ orier iy
necessary for two reasons: 1) There is extenzive disclosure on the water treatment plant, ASC and Flint's ability to use
that plant.in the POS and 2) More importantly, i the KWA projecr is dane 1o comply with an ACO, the deht 2ssociated
with the project woold nob "coont” towsards 1he City's debt imit. As you know, the City of Flint has lived throvgh @
dramatir decling in property values and state revenue sharing, These declines have dramatizally reduged i14 dabit
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czpacily under the Home Rule City Act, In arcer 1o @nsuie that the entire project can be financed {1" and 2™ serias ul
bonds} and that the City will have seme debl capacity in the future, the ACO Ts a condition precedent 1o proceading with
iransaction. Put another way, we will cannot cuntinue with the transaction withour thé ACO. IF thera is much more of &
delay, the KWA will have expended its initial resaurces and be farced to stop construction and the project will be:

delayed forat [aast one eanstruction cycle,  Assuming the ratings come inas planned, the Cliy needs the ACO in plars
by the end of this week,

fy wiy of hackground, it i= my understanding that there is not disagreement at DEQ about what is biging ordered in the
ACD, In faet, what is belng erdered is exactly why Flingis moving forward with KWA, The ACO simply states that after
Detroit cancelled the contract and Flint decided (o use its water trea(ment plsnt, the City has twe options under curremt
DEQ standarms, (Ccan either undertake the KWA Improvement project or it will negd to undertake other public
improvement projects to wse the Flint Riveras @ water source,  Flint, in consultauon with its englneers, has decided that
improvements nesded to Use the river are mare costly than the K\Wa project

Hope this helps,

~Mave

Ibnyid P, Massoran | Atterney wnd Counselorat Law

Miller Cantield
Dietroit 12134967523 | Lansing 1.517.443 4872 |

Muobile 13123190659 | Fax 13134968431 |

massaton@millercanbeld.com | View Profile+ VCard

This electronic essage and a1l of ik contents and attachments contain intormiaton (rom the @w rm of Miller, Canfizli,
Paddock and Stone, PLL.C which may be privileged. confidential or otherwise peotecied fram disélosure. Thie
information is intended to be for the addressse anly. W you are not the addressee, then any disclosure, copying.
distuibution or use of this message, or its contents ar any ol it attachments, i& prehibited. 17 you have received s
electronic message in ertor. please natify us immediately and destroy the original message: and all copias,

NOTICETO PERSONS SUBJECT TO UNITED STATES TAXATION (MCPS)

DISCLOSURE UNDER TREASURY CIRCULAR 230 The Uniled States federal tax advice, if any.
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