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Byrne, Randall (Treasury]

Frpm: Diltom, Andy (Treasury}

Sant; Wedresday, Aprll 17, 2013 10:48 AM

To; Wyang Dan (DEQ)

Cc Muchmare, Dennis (GOV); Slibilz, Brom (TMB); Roberts, iohn {DTME)
Subject: Additional DEQ Responses - KlA

Thanks Dau,

Sent from my iPad

On Apr 17, 20013, st 10:43 A, "Wyant, Dan (DEQ)" <WyantDi@michigan.gov> wrole;

Andy,

More DEQ staff comments attached from this morning. Qur analysis has nar changed.

Oazn Wyant, Direclor

Depanment of Environmental Quality

R7-373TeT

From: Thelen, Mary Beth (DEQ)
Senti Wednesday, April 17, 2013 10:43 AM

To: Wyant, Dan (DEQ)

Subject: FW: KWA and City of Flint

From: Busch, Stephen (DEQ)

Sent: Wednasday, April 17, 2012 5:51 AM

Ta! Sygo, Jim (DEQ); Shekter Smith, Liane (DEQ); Thelan, Mary Beth (DEQ)
Cey Shalar, Karen (DEQ) Berzie, Richard (DEQ); Prysby, Mike (DEQ)
Subject: RE: KWh and City of Fiint

Dirzctor Wyant, Deputy Director Sygo, and Liane,

A response at this point may be moot as Fliint 2nd Genesae Co. already held a press conference
yesterday rejecting the DWSD offer

It is also unclear whether DWSO proyided its offer directly to Fiint and Genesee Co, by the deadiine in
Treasurer Qillon’s leiter. However, Flint and Genesee Co. still took rthe offer under cansideration.

Chur offica conaurs with both Flint and Genesee Co. that the offers provided by DWSD were Incomplete,

Of the two scenarios provided by DWSD it appeared that only Scenario 2 was listed as potentially being
jriere cost eifective. However, tiils scenario did nat sderess the following:

1. The OWSH scenarins are based on 40 MGD of service capacity, Howeavar, the KWA project is
providing 60 WMGD of initial capacity with potential expansion to 75 MGD in the
future. Therefare, in arder for a muore direct comparison the DWSD scenaro would reed to
Ingrease capacity t0 60 MED, which would increase fived rate commaodity casts as well as the
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capital cests forthe Huron Mant that DWSD was planning ta allocata ta Flint and Genesee Co.,
presumably by -as much as 50%.

2. DWSD praposals caver a 30 year period to 2042, but fail to vacognize that aftér thig periad bord
paymants for the KWVA pTaIEGt will be complets and result in a sigaificant reduction in costs for
the WA oplion,

2 wihile PwWSD Indicates that Flint and Genasee Co. would be given "broatdened representation’’ it
ramaing unclear exactly what this means in wrmé el acluzl cantral in the decision making
process.

4, Thes scénario continues 10 rely an a single ransmissien sysiem g@nd would reguire the Cty of
Flint to maintain its WP for emergency purposes and these costs do net appear to be
ineluded, Inaddition, use of the Fint WTP 2g an emergency backup would leave Genesee Co,
without an adequaie backup supply 19 meat their 30 year needs.

Again, without BWSH praviding the specific details of these proposals, itis difficult to provide a t'ua
comparative analysis, and 3s such Flint and Genesee Co.appear o be justified in their rejegtion of these
propossls.

Flease ler me know if you regairg any furt her réspanse,

Slephen Busch, PIE.

Lansing and Jackson District Supervizar

Office of Drintdng Water ana Municipai Assisiance
MDEQ

517-643-2314

From: Syga, Jim (DEQ)

Sent: Tuesday, April 16, 2013 9:52 AM

Ty Busch, Stephen (DEQ); Pryshy, Mike (DEQ); Benzig, Richaid (DEQ)

Cc; Shekter Smith, Llane (DEQ); Shaler, Karen (DEQ); Thelen, Mary Beth (DEQ)
Subject: FW; KWA amd City of Fline

Stave, Mike and Richard,

Please take a look ar DWSD's last best offer ko the City of Flint and provide your coliactive perspective to
ihe Director through Liane by the end of the week. Copy meinaswell V'l be ouy of the office but
waould like to know iF you think this is warth éonsidering.

Thank you for your expedited review,

From: Wyant, Dan (DEQ)

Sent; Tuesday, April 16, 2013 652 AM
Ta: Sygo, Jim {PEQ)

Subfect: FW: KWA and Clty of Flint

lirm,
Ligrais gut of the office today, Can yau farward ths divectly to her stalf that worked on this with us.
Cxan Wyanl, Direclar

Ciepaitment of Environmeantal Quality
8173737217



