PIeE, Beth (T reasu:!)

From: Barton, John (Treasury)

Sent: Wednesday, September 30, 2015 5:53 PM
To: Saxton, Thomas (Treasury)

Subject: Fw: Use of SRF to replace lead service lines
Tom,

Below is the e-mail Dan received from EPA regarding the use of SRF to replace lead service lines. | talked with Sonya
Butler and she reached out to Susan and Steve below to obtain the actual cite in the EPA guidelines. | will follow up
fomortow.

John

From: Hedman, Susan [mailto:hedman.susan@epa.gov]
Sent: Monday, September 28, 2015 4:36 PM

To: Wyant, Dan (DEQ)

Subject: Use of SRF to replace lead service lines

Hi Dan -

Here’s a quick answer to your question about using SRF to replace lead service lines. Under the federal SRF program,
SRF funds can be used to replace lead service lines on both public and private property. (We don’t know if Michigan
rules allow for the use of SRF funding on private property, but presumably you know whether that’s the case.}) If you
have additional questions, your staff can follow up with Steve Marquardt, Chief of the R5 Water Division State and Tribal
Program Section. His number is 312-353-3214.

Please keep me posted on the time for the event later this week.
Thanks,
Susan

Susan Hedman

Region 5 Administrator/Great Lakes National Program Manager
U.S. Environmental Protection Agency

77 West Jackson Bivd - 19th Floor

Chicago, lllinois 60604-3590



Stanton. Terry A. {Treasm _) S

From: Stanton, Terry A. (Treasury)

Sent: Wednesday, September 30, 2015 6:49 PM
To: Waurfel, Sara (GOV); Wurfel, Brad (DEQ)
Cc: Murray, David (GOV)

Subject: RE: Grant

| don’t recall either grant being related to “the existence of lead and copper pipes, and the impact...of Flint
River water” (Nancy’s words) as neither had surfaced as an issue that | am aware of. Brad?

The grants...which the City submitted applications for (which | do not have access to tonight)...were to be used
for exactly what was described in the Gov’s release:

$1.1 million for water system enhancement through improved waste management and $900k for system
enhancement through leak detection and pipe assessments.

The other $2.24 million you are asking about came from the state-approved (Treasury & DEQ) restructuring of
Flint’s Drinking Water Revolving Fund loans. The restructuring saved the city the $2.24m...with $1.5m used to
pay for the installation of a Granulated Active Charcoal filter (GAC) at the Water Treatment Plant.

Below is a section from the Flint Water TPs distributed in late January-early February 2015.

The City has received significant financial assistance through both grant programs and bond restructuring
initiatives administered by the MI Department of Treasury. This financial assistance has allowed the City to
replace miles of aged pipeline and begin efforts to install a specialized filter at the Water Treatment Plant.

In February, Flint was awarded a total of 52 million through two Financially Distressed Cities, Villages, and
Townships Grants. $1.1 million was awarded for water system enhancements through improved waste
management while $900,000 was awarded for water system enhancements through leak detection and pipe
assessments,

On April 8%, the City announced that it was moving forward with a series of actions to ensure the continued
safety of Flint drinking water and address issues of discoloration and odor. The most significant step will be
the installation of a Granulated Active Charcodl filter (GAC) at the Water Treatment Plant. The GAC filter will
help block or eliminate the formation of TTHM during the flitration process.

A contract for the filter installation was approved by the State Treasurer with the project targeted for
completion by mid-July. The $1.5 million project will be funded with proceeds from the state-approved
restructuring of Flint’s Drinking Water Revolving Fund loans ($2.24 million).

The City is undertaking a number of other improvements to the water system including the acceleration of
valve replacements, targeted hydrant flushing, the replacement of two miles of water main in a critical area
of the city, and acceleration of the project to automate plant operations.



