From: Khouri, Nick (TREASURY)
Sent: Thursday, October 01, 2015 6:42 AM

To: Saxton, Thomas (Treasury) <SaxtonT@michigan.gov>
Subject: Fwd: Bottle Deposit Fund

Tom
Can you track down the escheats part of the question.
Sent from my iPhone

Begin forwarded message:

From: "Muchmore, Dennis (GOV)" <muchmored@michigan.gov>

Date: September 30, 2015 at 4:37:17 PM EDT

To: "Wyant, Dan (DEQ)" <WyantD@michigan.gov>, "Khouri, Nick (TREASURY)"
<KhouriN@michigan.gov>, "Roberts, John (DTMB)" <Roberts]9@michigan.gov>
Subject: Bottle Deposit Fund

Could we loan Flint money from the escheats fund with some repayment mechanism and use that
money to accelerate the final KWA connection?
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‘ 7 :iu'GH]GAN CONSERVATION AND RECREATION LEGACY

-t} gerpnd (Legacy Fund”) was created by Article 9, Saction 40, of

.  jovamber2008.

Lwﬁﬂ n, Game and Fish Protection,

- giste Constitution, an amendmant approved by votars n
The ose of the amendment was to
ot ily pravent the diversion of certain funds and revenuss

. pTposes oiher than those for which they were created Section

g credted the following accounts within the Legacy Fund: Forast
Of-Road Vehicle,

IR | aéreatiori Imprevement, Snowmobile,” State Patk Improvement,
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o Watarways.
) fmplementing legislation related to this amendmant, found in
- 4 :zfions 324 2002 - 324 2035 of the Michigan Complled Laws,
= a number of special revenue funds and cerain
aicively financed actvities within the General Fund to the
~qagacy Fund. The foliowing special revenue funds were transferred
-+ 4 o fund. Game and Fish Protection Fund, Michigan State
i, “meways Fund, Marine Safety Fund, and State Park improvement
i ‘and. The restrictively financed activitles transfarrad into the fund

- § v the General Fund were related to varlous outdaor recreation

] i sfviies Including snowmabiles, off-road vehicles, recreation trails,

s Slate forest recreation,

[ #rancing consists primarily of hunting and fishing licenses, camping
#d park entrance fees; 2% of gasoline taxes dedicated for boating,
foumobiling, offroad vehicles and other irails, watercraft and

~. { ammobfle reglstration fees; and trail use pemits The fund also

§
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" pégles funding from the Michigan Game and Fish Protection Trust

%nd. Expenditures are limited to those activities specified In
“ % jufion 40 and include forest recreation activities, wildife and
' { atles programs, off-road vehicle and snowmcbide treils and
« 1 'iiles, State parks and recreation areas, improvement of lake
;-‘&Q@! and inland waterways, and water safety education
:
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ICHIGAN GAME AND FISH PROTECTION TRUST FUND

: ™2 former Game and Fish Protection Trust Fund was established

-

.2+ -4 31888 o restrict certan assets for the purpose of generating

" 7'v et and eamings for transfer to the former Game and Fish
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f"‘?‘ﬁﬁn Fund (now accounted for within the Michigan
=Msenalion and Recreation Legacy Fund). Article 9, Section 41,
,;'.1'5 Siate Canstitution, an amendment approved by voters m
Jember 2008, further protected these assets by creating the
. ~#ijan Game and Fish Protection Trust Fund,

1 :‘ﬁi'_“ﬂ operates under Sections 324.43702 — 324 43704 of the
,'_‘&‘i&ﬂ Compiled Laws The Legislature may appropriate up to $6
arnually for use by the Game and Fish Protection Account of

P E_Edl{gan Conservation and Recreation Legacy Fund. Mineral

-f ;P8 from lands scquired by the Game and Fish Protection
“ounk diract sale proceeds, and other revenues, which, by

®. are retained for ent investm de edditi
RN manent investment, provide additional
"lment funding. Pe P

] ¢PECIAL REVENUE FUNDS - CONSERVATION, ENVIRONMENT, AND

MICHIGAN NONGAME FISH AND WILDLIFE TRUST FUND

The former Michigan Nongame Fish and Wildlife Fund was
established in 1983 to finance research and management of
nongame fish and wildiife, designated endangered species, and
deslignated plant species of this State. Article 8, Section 42, of the
State Constitution, an amendment approved by voters in November
2008, {urther protected these assets by creating the Michigan
Nongame Fish and Wildlife Trust Fund,

The fund operates under Sections 324.43902 — 324.43907 of the
Michigan Complied Laws. The fund may receve transfers from
other funds, donations, investment Income, and revenue from
spectalty license plate sales

FOREST DEVELOPMENT FUND

This fund was established in 1993, along with the Michigan Forest
Finance Authority, and operates under Michigan Compiled Laws
Saction 324.50507. The pnmary revenue source of the fund Is
timber revenue from State forest lands. Expenditures from the fund
are for forest management activites and forest fire protection. The
Authority is authorized to, but thus far has not, issued bonds.

(BOTTLE DEPOSITS FUND

Michigan Compiled Laws (MCL) Sectlon 445,573c¢ craated the Bottle
Deposits Fund to provide for the disposition of unredeemed bottle
deposits The Department of Treasury and the Department of
Environmentat Quality {DEQ) jointly administer the fund. The law
mandates that an annual distribution of the funds be made as
tollows: 25% retumed to the dealers and 75% to fund several sub-
funds.

The 75% distnbution to DEQ is initlally deposited into the Cleanup
and Redevelopment Trust Sub-Fund (CRTF), and if not further
distributed, remains there until the principal amount reaches $200
mithon. OF funds received annually by the CRTF, 80% is allocated
to the Cleanup and Redevelopment Sub-Fund (CRF) and 10% to
the Community Pallution Prevention Sub-Fund

MCL Section 324 20108 moved the former Environmental Response
Fund (ERF) to a sub-fund of the CRF. The law mandates that
proceeds of all cost recovery actions taken and seltlements entered
into pursuant to the ERF (exeluding natural rescurce damages) by
DEQ or the Attoney Genagral, or both, shall ba credited to the ERF,

Several DEQ sub-unds are administratively housed within the Bottle
Deposits Fund, aithough they recsive no botile deposits revenue.
Included is the State Sites Cleanup Sub-Fund, established in
accordance with MCL Section 324 20108c to provide for responsa
actnities at facilities where the State Is liable as an owner or
operator. The following Ioan progrems administered by DEQ are
also inciuded, the Brownfield Revalving Loan Fund created by MCL
Section 324.19608a, the Revitalization Revolving Loan Fund
created by MCL Section 324.20108a, and the Federal Brownfield
Cleanup and Revolving Lean Fund
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