From: Dillon, Andy (Treasury)

Sent: Tuesday, April 16, 2013 5:12 PM

To: Wyant, Dan (DEQ)

Cc: Stibitz, Brom (Treasury); Saxton, Thomas (Treasury); Muchmore, Dennis {GOV);
Roberts, John (GOV)

Subject: Re: KWA and City of Flint

Follow Up Flag: Follow up

Flag Status: Flagged

Thanks Dan.

Sent from my iPad

On Apr 16, 2013, at 4:17 PM, "Wyant, Dan (DEQ)" <3¥vantDi@michigan gov> wrote:

Ay,

| hiave checked with multiple staff from both the Drinking Water Program and the Water Resource
Diviston today. Thelr comments to me today are the same as before, KWA saves money if they separate.

A, Dvrector
oot Bnviromrnenial Qualily
@1y
From: Creal, William (DEQ)
Sent: Tuesday, April 16, 2013 1:.27 PM
To: Wyant, Dan (DEQ); Sygo, Jim (DEQ)
Cc: Verona, Laura (DEQ); Shekter Smith, Liane (DEQ)
Subject: Fwd: KWA and City of Flint

Here are Wrd comments.

Begin forwarded message:

From: "Verona, Laura (DEQ)" <WVER{NALGwnuchivan g™

Date: April 16, 2013, 12:00:29 PM EDT

To: "Creal, William (DEQ)" <CREAL Widmichigan gsov>

Ce: "Alexander, Christine (DEQ)" <ALEXANDERC 2imichigan gov™, "Smith,
Laura (DEQ)" <SMITHLI16@michigan gov>

Subject: RE: KWA and City of Flint

Hi Eil,

“rorr 2 capacity st int, s i fA s rompletely foagible under ef ;
Frov apacity standpoint, supplying KWA bs completely feasible under either proposal
with o adverse impact to the rest of the DWED supply network, The proposal

1



Haty KWAS contracted max day demangd 8% 388 migd, the design and ratad capacity of
the Lake Huran Plant is 400 ragd. The DWSD service ares 4 < aricl v day are
abwast S50 and 950 mgd; the other Four watar planie combined have & rarad capacity of
over 110 mgd.

Pelewyt knerw the details of the cost analysis other than what has Daen raported by

DAED I s my understanding that over the 30 year pay back pariocd that ] service
witer provided from DWSD would be more 8 ot roore &
wroiectad if they separate. Several intermeadis
have hoan prasanted without success, KWA w

W )Vt ;:;

"«am-"’i @ parmil E'-%i;i_' fall 5'};' (:fmiﬂruf'tins;

artiniake Hodependent of DWSDs) and | ihink the plan s (o start corstraction as early as
thag fall, Then a treatment plant would be LD?‘:&‘L: ot t@ travad the watsr, Flint has a

wiater plant that draves raw water from the Flind Blver, butb the mlan w:;u;d b to
purchass raw water from the KWA intake o ';*% i"\;'\ér *3%3*3'& using ihe River as a
backup source. KWA has astimated a pro i y DVWED estimated the
project cost at $375 million; but | don't kriow exaci E whf;t tha soope o wark was for
thase estimates so ' not sure that it's an sppies 1o apples tomparisan.

{rewrali, besides the know impacts to DWED for loss of revernes and intreased cost to
st of the system users to cover fixed cost, delbi, ot |t i e other systems
i their proposals to separate. Grosse ile and & few surrounding communities
i noked into forming a water authority and bulidimg a plant o serve tham; Grosse

te Park had submitted incomplete plans a few yvears badk to build i
microfiitration plant. At one point, Grosse Fointe L weas nonsidering g
if they could re-work the Grosse Pointe Farrmis nabwork to gurchigee water b
rathesy than DWSD through GP Woods.

Ledme know T you want to discuss this further,

From: Creal, William (DEQ)

Sent: Tuesday, April 16, 2013 8:02 AM

To: Verona, Laura (DEQ)

Cc: Alexander, Christine (DEQ); Smith, Laura (DEQ)
Subject: FW: KWA and City of Flint

Importance: High

{f;

From: Wyant, Dan (DEQ)

Sent: Tuesday, April 16, 2013 6:51 AM

To: Sygo, Jim {DEQ); Creal, William (DEQ); Shekter Smith, Liane (DEQ)
Cc: Anderson, Madhu (DEQ)

Subject: FW: KWA and City of Flint

Bl and Liane,

Can you have your staff's take a quick fook at this and leb me bnow today i they think
thiz changes their thoughts and comments to me last weak,

an Wyant, Direclor



