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Busch, Stephen (DEQ)

Stephen Busch, P.E.

- Office of Dnnkxng Water and Munrcrpal Assistance -

" From: . Busch, Stephen (DEQ) o L

Sent: ' . Wednesday, March 27, 2013 1:39 PM A ' '
To: - ' Thelen, Mary Beth (DEQ); Wyant, Dan (DEQ); Sygo, Jlm (DEQ); Shekter Smith, Llane (DEQ)
Ce: . ) sWillard, Veroriica (DEQ); 'Richard Benzie P.E. {(BENZIER@michigan.gov)’;

prysbym@michigan.gov,.'Jon Bloemker P.E. (BLOEMKERJ@mlchlgan gov),; bonaldson )
Kristina (DEQY); Creal, William {DEQ) :

" Subject: " . ODWMA Response - Flint KWWA-DWSD Report
. Attachments: ' deg-wh-dwehs- wwcru-gcdclqupermltresponsepubhccomment 290345 7. pdf Rowe Review

- of Tucker Young Report pdf

Importance: -~ H|gh

Director Wyant, and Deputy Director Sygo,

. Addendu_ms:to ODWMA comments provided yesterday regarding the City of Flint water system and comments on the

rep'orts from Tucker, Young, Jackson, Tull, lnc. (TYJT) can be found below in red.: Additional comments are as follows_: _

With regards to regulatory authorrty for DEQ to allow or prevent the breakup of water utilities, and State vs. Iocal
decisions about cost effectiveness, it is important to note that whéen the DEQ permitted the water withdrawal for KWA
{permit 2009-001) part of the decision making process (copy attached) included reasonable use and the balance of

- Economic Development, Social Development and Environmental Protection. As part of the publlc participation process

general comments were received (pages 6 & 7} regarding |mpacts on DWSD and rates to remaining customers. The
Depar’tment’s response to those comments stated:

“The DEQ is specifically precluded from using part 327 to ..diminish or create any ex1$t|ng authorlty of

municipalities to require persons to connect to municipal water supply systems as authorlzed by law’ (MCL
324, 32726) ”

And

P

“It is appropriately an issue for water service contract negotlatlons between the regional water system and its
customers Todo pthermnse rn\ntes unwanted lntewentlon of the state |nto local decision making.”

ODWMA cannot on its own assess an actual dollar value to any reg:onal beneflt for the Clty of tht to remain a full
customer.of DWSD, but the following should be included in any. additional analysis:
- The cost estimates provided in the TYJT report show a cost dlfference between full KWA and full DWSD
participation of $172 million over 30 years. : - . -
- The formation of KWA would itself be considered one of the Iargest reglonal drmkmg water authontles in the
- State interms of capacity, and as such any reglonal benef‘ts provided by DWSD may only be marginal in
comparison,

Finally, we have additional questions. for TYJT regarding the various DWSD supply option;; and thetonsiderations they.

- made in the operations of the Flint WTP. These conSIderatlons will have an impact on the cost estlmates for DWSD

optiofis.

We look forward to further discussion of these comments during our meetings tomorrow, and please let us know if you
have any additiona[ questions for us between now and then, '

Lansing and Jackson District Super\nsor

MDEQ | e , \ P
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517-643-2314 . _ o

" From: Busch, Stephen (DEQ)

Sent: Tuesday, March 26, 2013 3:58 PM

. To: Wyant, Dan {DEQ); Thelen Mary Beth (DEQ); Sygo, Jim (DEQ)

Cc: Willard, Verenica (DEQ); Shekter Smith, Liane (DEQ)
Sub]ect' RE: Flint Draft Response

| will pro\nde additional follow up by tomorrow {Wed.) afternoon to my previous emall below based on our dlscussmn
and the, conference call w1th Andy Dillon earI|er today ' o

Stephen Busch, P E. :

Lansing and Jackson District Super\nsor

Office of Drinking Water and Mumcspal Assistance
MDEQ

517-643-2314

From: Busch,. Stephen (DEQ}

Sent: Tuesday, March 26, 2013 12:37 PM . '
To: Wyant, Dan (DEQ), Thelen, Mary Beth (DEQ); Sygo, Jim (DEQ)
Cc: Willard, Veronica (DEQ); Shekter Smith, Llane (DEQ)

Subject: Flint Draft Response

Director Wyant,

) : ) . : i
In preparation for our call today with Tredsurer Dillon’s office, ODWMA has developed the following for
consideration. We can provide any additional info you require during the meeting.

ODWMA has reviewed the materials developed. b\lf the co.nsultant Tucker, Young, Jackson, Tull, Inc. (TYJT) for Treasury
regarding the City of Flint and potential alternatives for publlc water supply Based on gur reviews, we have developed
the following comments to this point in our analysrs

1. The TYIT report does not contain the full scope of the Karegnondi Water Authority (KWA) raw water supply
system. TYJT concerns over raw water supply rédundancy and reliability are addressed to the satisfaction of
ODWMA under the full KWA proposal. Please note some portions of the overall project are being financed

~ independently by the Genesee County Drain Commission. '

2. There are significant differences in contract language between KWA and Detroit Water and Sewerage
Department (DWSD) with respect to the contracted maximum day demand capacity.

a. Under a KWA contract, a “maximum day” capacity of 18 million gallons,per day (MGD) would fully satisfy
current demands of the City of Flint, without the need to supplement raw water ca pacm; using the Flint
River. (18 MGD average over a 30 day period). :

b. Under a DWSD model contract, a “maximum day’ capamty, even at 18 MGD, wou[d not satlsfy the<
current demands for the Clty of Fllnt (18 MGD, over any 24 hour perlod)

a8 . “ .

-3, Restrlct:ons in contracted capacity that would prevent the City of Flint from meeting peak demand requirements
present potential limits to economic development within the City of Flint, including possible connection bans
and water system extensmn bans. This mformatlon was previously conveyed to the C:ty of Flint by ODWMA
staff. ' o

4. All contract options with DWSD that are considered semi-competitive with the KWA contract do not fully supply
the City of Flint, and would require the City of Flint'to meet a significant; if not majority, of its water demands hy
- treating water from the Flint River. Continuous use of the Flint River at. suich demand rates would:
a. Pose an increased microbial risk to public.health (Flint River vs. Lake Huron source water] -
_ . 5



