001103

From: Busch, Stephen (DEQ)

Sent: Wednesday, March 27, 2013 4:44 PM

To: prysbym@michigan.gov

Subject: Fw: ODWMA Response - Flint KWA-DWSD Report
Attachments: KWA - DWSD for WRD.DOCX

Srmohan Buson, §

Lansing and Jackson District Supervisor

Office of Drinking Waler and Municipal Assistance
MDED

51 }

From: Sygo, Jim (DEQ)

Sent: Wednesday, March 27, 2013 2:53 PM

To: Busch, Stephen (DEQ)

Subject: RE: ODWMA Response - Flint KWA-DWSD Report

Thought P would share with vou some iterms that WRD came up with as well, AS you might guess we are in a situations
with Emeargency Financial Managers so it's entirely possibie that they will be making decisions relative to cost. The
cancern in either situation is that a compliant supply of source watar and drinking water can be supplied.

From: Busch, Stephen (DEQ)

Sent: Wednesday, March 27, 2013 1:39 PM

To: Thelen, Mary Beth (DEQ); Wyant, Dan (DEQ); Sygo, Jim (DEQ); Shekter Smith, Liane (DEQ)

Cc: Willard, Veronica (DEQ); Benzie, Richard (DEQ); Prysby, Mike (DEQ); Bloemker, Jon (DEQ); Donaldson, Kristina
(DEQ); Creal, William (DEQ)

Subject: CDWMA Response - Flint KWA-DWSD Report

Importance: High

Dnreohor Wysni, sred Depuby Director Sygo,

With regards to regulatory authority for DEG 0 altow or prevent ths breskup of water uiilities, and State va. local
ted the water withdrawal for KWA

Foonomic Development, Social Development, and Environmenta! Protection. As part of the public participation process
general commaents were received (pages 6 & 7} regarding impacts on DWSE and ratas to ramaining customers. The
Denartment’s rasponse 1o those comments stated:

“The DEQ is specifically precluded from using part 327 t¢ “...diminish cr create any existing authority of
municipalities to require persons tc connect to municipal water supply systems as authorized by law”’ (MCL
324.32726).”
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“It is appropriately an issue for water service contract negotiations between the regional water system and its
customers. To do otherwise invites unwanted intervention of the state into local decision making.”

THPRERAL cannot on T8 s assess an actual dollar value 10 any regional benefit for the Oy of Flint to remain g full
cugtorner of DWED, bur the foltowing should be Inchuded in anvy 2dditionsl am:i;s.:-.-,

- The cost astimates provided inthe TYIT report sherer 3 cost differsnns bebwesn Bl KONA and full DWSE
o of 3172 million over 30 years.
ahion of KWA would iself be considerad ons of the largest regionsl deinking water authorities in the
State inctgrms of capacity, and as such any regional bensfits provided h D% may only be marginal in

COITETISQn,

Finally, we have additional guestions for TYIV regarding the various WD s ';‘;‘E'\: aptions and the considerations they
migcs in the operations of the FEnt WTP, These considerations will have ar imoach on the cost estirmates for DWLD
ondinng,

We took forward to further discussion of these comments during our mestings tomaorrow, and please let us know if vou
have any addifional quastions for us betwesn now and then,

Sieghan Busch, FE
Lansing sl faokson District Supervisar
{3ffice of Dinking Water and Municipal Assistance
RMOEG
517.543.2314

From: Busch, Stephen (DEQ)

Sent: Tuesday, March 26, 2013 3:58 PM

To: Wyant, Dan (DEQ); Thelen, Mary Beth (DEQ); Sygo, Jim (DEQ)
Cc: Willard, Veronica (DEQ); Shekter Smith, Liane (DEQ)

Subject: RE: Flint Draft Response

Pwili provide addiviorad follow up by tomorrow (Wed. ) afternoon to my previcus emai below hased on our discussion
arvhihe conferenas -:c,i with Andy Dillon sarlier today.

son District Supsndsor
Water and Musicipal Assistance

From: Busch, Stephen (DEQ)

Sent: Tuesday, March 26, 2013 12:37 PM

To: Wyant, Dan (DEQ); Thelen, Mary Beth (DEQ); Sygo, Jim (DEQ)
Cc: Willard, Veronica (DEQ); Shekter Smith, Liane (DEQ)

Subject: Flint Draft Response

Director Wyant,

In preparation for our call today with Treasurer Dillon’s office, ODWMA has developed the following for
consideration. We can provide any additional info you require during the meeting.

ODWMA has reviewed the materials developed by the consultant Tucker, Young, Jackson, Tull, Inc. (TYJT) for Treasury
regarding the City of Flint and potential alternatives for public water supply. Based on our reviews, we have developed
the following comments to this point in our analysis:



