
Sampson, Jeremy (TREASURY)

From: Weiss, Kurt (DTMB)
Sent: Monday, February 01,2016 8:18 AM
To: Ackley, Martin (MDE); Angela Simpson; Bach, Katie (MSHDA); Banner, Shanon (MSP);

Bean, M ary Kay (MGCB); Biehl, Laura (GOV); Humes, William R (DMVA); Bitely, A ndrea 
(AG); Brown, Jessica (GOV); Brown, M elanie (DEQ); Brown, Tiffany (MSP); Buhs, Caleb 
(DTMB); Cranson, Jeff (MOOT); DeVol, Lauren (DMVA); Eisner, Jennifer (DHHS); Fagan, 
Kathleen (MEDC); Fedorchuk, M atthew  (MCSQ; Gautz, Chris (MDOC); G endreau, Gisgie 
(MDOS); Golder, Edward (DNR); H eaton, A nna (GOV); Holton, Jennifer (MDARD); 
Holyfield, Jeff (MSL); Kennedy, Jo rdan  (GOV); Leeds, Lauren (DTMB); Levengood, Vicki 
(MDCR); Miller, A ndrea (DIFS); Miller, Jacki (MDCR); Minicuci, Angela (DHHS); M oon, 
Jason  (LARA); Murray, David (GOV); Emily Palsrok; Sam pson, Jerem y (TREASURY); 
S tanton, Terry A. (Treasury); Thelen, Suzanne (DMVA); Throne, H eather (MDARD); 
Tom m asulo, Karen (DEQ); W heaton, Bob (DHHS); W oodham s, Fred (MDOS); Wurfel, 
Brad (DEQ)

Subject: FW: Time Sensitive: FAQs N eeded

Hello again everyone . W e really only n eed  to  h ea r back from  DEQ, DHHS and  E ducation on  th e  req u e s t below , as th o se  
a re  th e  prim ary p rogram  a re a s  im pac ted  by Flint. If you w ork in a n o th e r  d e p a rtm e n t and  fee l like you have so m e  FAQs 
th a t  shou ld  be included, p lease  feel f re e  to  sen d  th e m  to  m e, b u t it 's  prim arily DEQ and  DHHS and  Education th a t  th e  
FAQ re q u e s t is d irec ted  to . Thank you!

Kurt W eiss
S ta te  B udget Office
517-335-0050

State Budget 
office

From: Weiss, Kurt (DTMB)
Sent: Sunday, January 31, 2016 2:57 PM
To: Ackley, Martin (MDE); Angela Simpson; Bach, Katie (MSHDA); Banner, Shanon (MSP); Bean, Mary Kay (MGCB); Biehl, 
Laura (GOV); Bill Humes; Bitely, Andrea (AG); Brown, Jessica (GOV); Brown, Melanie (DEQ); Brown, Tiffany (MSP); 'Buhs, 
Caleb1; ‘Cranson, JefF; DeVol, Lauren (DMVA); Eisner, Jennifer (DHHS); 'Fagan, Kathleen (MEDC)'; 'Fedorchuk, Matthew'; 
Gautz, Chris (MDOC); 'Gendreau, Gisgie'; Golder, Edward (DNR); Heaton, Anna (GOV); 'Holton, Jennifer1; Holyfield, Jeff 
(MSL); Kennedy, Jordan (GOV); Leeds, Lauren (DTMB); Levengood, Vicki (MDCR); Miller, Andrea (DIFS); Miller, Jacki 
(MDCR); Minicuci, Angela (DHHS); Moon, Jason (LARA); Murray, David (GOV); 'Palsrok, Emily (MEDC)'; Sampson, Jeremy 
(TREASURY); 'Stanton, Terry1; Thelen, Suzanne (DMVA); Throne, Heather (MDARD); Tommasulo, Karen (DEQ); Wheaton, 
Bob (DHHS); Woodhams, Fred (MDOS); Wurfel, Brad (DEQ)
Cc: JICManager
Subject: FW: Time Sensitive: FAQs Needed

Your help  w ith  th e  re q u e s t below  is m uch a p p rec ia ted . This m essage  w as s e n t by th e  b u d g e t office legislative liaison to  
all o f  y o u r legislative liaisons. Thank you.

Kurt W eiss
S ta te  B udget Office
517-335-0050

State Budget
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From: Starr, Scott (DTMB)
Sent: Sunday, January  31, 2016 2 :53 PM 
T o : Ruest, Karla (DHHS); Pallone, M aggie (DEQ)
Cc: W eiss, Kurt (DTMB); Epkey, Amy (DEQ); Hanley, Farah (DHHS)
Subject: Tim e Sensitive: FAQs N eeded

G ood a fte rn o o n ,

In p rep a ra tio n  fo r  announcing  add itional ap p ro p ria tio n  m easu res  re la ted  to  th e  Flint w a te r  em ergency  in th e  upcom ing 
FY17 b u d g e t p resen ta tio n , w e'll be  p rep arin g  a briefing d o cu m en t fo r legislators. As p a r t  o f  th is  e ffo rt, w e  w an t to  
include a F requently  Asked Q uestions d o cu m en t. This is w h e re  w e really n eed  y o u r help.

Your b u d g e t s ta ff  should  have a b reak d o w n  o f  each  p o ten tia l spend ing  item  re la te d  to  y o u r agency  (b o th  pend ing  FY 16 
su p p lem en ta l item s and  FY 17 item s). P lease w ork  w ith  y o u r b u d g e t folks and  y o u r  com m unications te a m  to  develop  any 
FAQs th a t  you  an tic ip a te  th e  public o r  leg islators m igh t ask, re la ted  to  each  item  assigned  to  y o u r agency.

O u treach  to  th e  Legislature has a lread y  begun , so  having th e s e  responses back from  you quickly is very 
im p o rtan t. P lease sen d  o u r PIO, Kurt W eiss, and  m e your FAQ lists no la te r th a n  5 :00  o.m . th is  Tuesday. February  2.

P lease le t m e know  if you  have any  q u e s tio n s  o r concerns, o r feel f re e  to  have y o u r com m unications s ta ff  to u ch  base  
w ith  Kurt. I apologize fo r th e  sh o rt  t im e  w indow , b u t w e  really app rec ia te  you r help.
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Dostine, Patrick (TREASURY)

From:
Sent:
To:
Subject:
Attachments:

Dostine, Patrick (TREASURY)
M onday, February 01, 2016 10:11 AM 
Heimann, A lexandr (TREASURY)
FW: M aterials fo r February 10th RTAB M eeting
AP - City Council (January 11, 2016) FINALpdf; Sum m ary M inutes - January  11 ,2016  
(FINAL) RTAB.pdf; AP - A genda FINAL 012516.PDF; RTAB Sum m ary l-2 5 -1 6 .p d f

Flint Council packets

From: D em pkow ski, A ngela (Treasury)
S en t: M onday, February  01, 2016  7 :21 AM
To: D ostine, Patrick (TREASURY) <D ostineP@ m ichigan.gov>
Subject: FW: M ateria ls fo r  February  10 th  RTAB M eeting

Angela Dem pkowski
Senior Executive M an ag em en t A ssistant
D ep a rtm en t o f T reasury

From: M axine M urray frnailto:m m urrav@ citvofflint.com 1 
S en t: Friday, January  29, 2016  6:18 PM
To: Cline, Richard (Treasury) <clinerl@ m ich igan .gov>: D em pkow ski, Angela (Treasury) <D em pkow skiA @ m ichigan.gov> 
Cc: N atasha  H enderson  <nhenderson@ citvofflin t.com >: Sean K am m er <skam m er@ citvoffjin t.com >
Subject: M ateria ls  fo r February  10 th  RTAB M eeting

Good afternoon,

Please find attached the materials for the February 10th RTAB meeting. I have not yet received the transcript of 
the February 22nd meeting. I will send that upon receipt.

Thank you.

Maxine MuiTay 
Executive Assistant to 
Dr. Karen W. Weaver, Mayor 
City of Flint 
1101 S. Saginaw Street 
Flint, MI 48502
810.237.2035 Telephone
810.766.7218 Fax

i
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Kerry L  Nelson, President, Ward 3 
Vicki VanBuren, Vice President Ward 8

Eric Mays, Ward 1 Jacqueline Poplar, Ward 2
Vacant, Ward 4 Wantwaz D. Davis, Ward 5

Herbert J. Winfrey, Ward 6 Monica Galloway, Ward 7
Scoff Kincaid, Ward 9

Inez M . Brown, City Clerk



CITY COUNCIL Meeting Agenda - Final January 11,2016

CALL TO ORDER 

ROLL CALL

PLEDGE OF ALLEGIANCE 

SPECIAL ORDER

150984 - Special Order/City of Hint Audit

A S p e c ia l  O rd e r to  allow  fo r  a  F isca l Y e a r  2 0 1 4 /2 0 1 5  A udit P re se n ta tio n , a s  
r e q u e s te d  by  City C ouncil F in a n c e  & A dm in istra tion  C om m ittee  C h a irp e rso n  
S c o t t  K incaid.

PRESENTATION OF COMMITTEE/COUNCIL MINUTES

150978 S u m m a ry  M inutes/F lint City C o u n c il/R eg u la r  M e e tin g /D ecem b er 14, 2 0 1 5

Summary Minutes of the Flint City Council regular meeting held Monday, 
December 14,2015, at 6:31 p.m., in the City Council Chambers, 3rd Floor, City 
Hall.

150979 S u m m a ry  M inutes/F lin t City C o u n c il/S p ec ia ! M e e tin g /D ecem b er 30 , 2 0 1 5

Summary Minutes of the Flint City Council special meeting held Wednesday, 
December 30,2015, at 5:37 p.m., In the City Council Chambers, 3rd Floor, City 
Hall.

PUBLIC HEARINGS 

PUBLIC COMMENT
Pe r the amended Rules Governing Meetings o f the Council (as adopted by the C ity 
Council on Monday, April 27, 2015), members o f the public may address Vie Council fo r 
three (3) m inutes on AN Y  ITEM  PERTAINING TO THIS AGENDA

PETITIONS AND UNOFFICIAL COMMUNICATIONS

150980 S tipu la tion  fo r E ntry  o f C o n s e n t  J u d g m e n t  a n d  C o n s e n t  Judg m en t/M ich lg an  
T axT ribunal/IM S  Ice  A ren a  C orp . v. City o f Flint/M TT D ocket No. 1 5 -0 0 2 1 5 5

Communication dated December 2, 2015,2015, re: Stipulation for Entry of 
Consent Judgment and Consent Judgment filed with the Michigan Tax Tribunal 
by/IMS Ice Arena Corp. regarding Parcel No. 41-16-401-010 as it relates to its 
true cash, assessed and taxable values.

150981 2016 Summer Tax Collection Annual Resolution/Genesee Intermediate School

C ity  o f  H in t ,  M ich ig a n P a g e  2 P r in te d  o n  1 /8 /2 0 1 6



CITY COUNCIL Meeting Agenda - Final January 11, 2016

150982

District

Communication dated December16, 2015, re: A copy of the 2016 Summer Tax 
Collection Annual Resolution imposing a summer property tax levy of 50 
percent or 100 percent of the annual school property taxes within the local 
school district Each governmental unit within the local school district receives 
a copy of this resolution whether or not there is a summer collection.

Annual Status ReportfFY2015 Flint Genesee County Transportation 
Improvement Program (TIP)/Genesee County Metropolitan Planning 
Commission (GCMPC)

Communication received December 30,2015, re: The Annual Status Report of 
the Fiscal Yaar(FY) 2015 Flint Genesee County Transportation Improvement 
Program.

COMMUNICATIONS FROM CITY OFFICIALS

150983 Traffic Engineering/Closure Permits

Lane Closures (2) dated December2015 and January 2016, re: [1) Third, East, 
Second, Crapo, and Court Streets (New Year’s Eve Run-Dec. 31st); and (2) 
Second Street (replacing transformer-Jan. 7th).

ADDITIONAL COMMUNICATIONS

APPOINTMENTS

LICENSES

RESOLUTIONS

150968 ContracVMass Transportation Authority (MTA)/Police Services

Resolution resolving that the appropriate city officials, upon City Council's 
approval, are hereby authorized to enter into a contract with the Mass 
Transportation Authority (MTA) for police services, in amounts 
NOT-TO-EXCEED $68,282.55 for FY2016, $127,597.81 for FY2017, and 
$131,372.71 for FY2018, fora total aggregate amount of $327,253.07; AND 
resolving that the appropriate city officials, upon City Council's approval, are 
hereby authorized to recognize said revenues in FY2016, and the 
aforementioned amounts for budget years 2017 and 2018, as requested by the 
City Administrator. [NOTE: MTA has negotiated an agreement with the City of 
Flint Police Department for police officer services at its downtown location 
through June 30,2018.] [NOTE: Contract is attached.] [City Administrator 
Submission No. CA1322015.]

LIQUOR LICENSES

C tty  o f  B i n t ,  M ic h ig a n P a g e  3 P r in te d  o n  1 /8 /2016



CITY COUNCIL Meeting Agenda - Final January 11,2016

ORDINANCES - First Reading 

ORDINANCES - Second Reading 

PUBLIC SPEAKERS
Pe r the amended Rules Governing Meetings o f the CouncS (as adopted by the C ity 
Council on Monday, April 27,2015), members o f the public m ay address the Council fo r 
three (3) m inutes IN  GENERAL

ADDITIONAL COUNCIL DISCUSSION 

ADJOURNMENT

C H y o f  F lin t , M ic h ig a n P a g e  4 P r in te d  o n  1 /6 /2016



City of Flint, M ichigan  
Summary Meeting Minutes For 

CITY COUNCIL

i*Oq 7?
Third Floor, City Hall 

1101 S. Saginaw Street 
Flint, Michigan 48502 
www.cityofflint.com

Kerry L. Nelson, President, Ward 3 
Vicki VanBuren, Vice President, Ward 8

Eric Mays, Ward 1 Jacqueline Poplar, Ward 2
Joshua M. Freeman, Ward 4 Wantwaz D. Davis, Ward 5
Herbert J. Winfrey, Ward 8 Monica Galloway, Ward 7

S coff Kincaid, Ward 9

Inez M. Brown, City Clerk

M onday, D ecem ber 1 4 ,2 0 1 5  6:31 PM C ouncil C h am b ers

SUMMARY FOR 1-11-2016 CITY COUNCIL AGENDA

150949 Summary Minutes/Flint City Council/Regular Meeting/November 23, 2015

Summary Minutes of the Flint City Council regular meeting held Wednesday, 
November 23, 2015, at 6:06 p.m., in the City Council Chambers, 3rd Floor, City 
Hall.

A m otion  w a s  m ad e  by C o u n c ilp e rso n  F reem an , s e c o n d e d  by C o u n cilp erso n  
K incaid, th a t  th is  m atte r be P laced  on  File. T h e  m otion carried  by th e  fo llow ing  
vote:

Aye: 8  - Councilperson Mays, Councilperson Poplar, President Nelson, 
Counciiperson Freem an, Councilperson Winfrey, Councilperson 
Galloway, Vice P resident VanBuren and Councilperson Kincaid

A bsen t: 1 - Councilperson Davis

150950 2015 Tax Rate Request/Michigan Department of Treasury/FIint Public Library 
District

Form L-4029 dated November 5, 2015, re: Millage Request Report to the 
County Board of Commissioners for a Flint Public Library property tax levy.

T his M atter w a s  P laced  o n  File on  th e  C o n se n t A genda.

150951 Notice of Public Hearing/Michigan Public Service Commission [MPSC]

Notice of Public Hearing received November 23, 2015, re: Michigan Public 
Service Commission notice of hearing for the electrical customers of 
Consumers Energy Company, Case No. U-17918, to be held December 4, 
2015, at 10:00 a.m., MPSC, Lansing.
T his M atter w a s  P laced  on  File on th e  C o n se n t A genda.

C ity  o f  F lin t , M ic h ig a n Page 1 P r in te d  on 1/B/2Q16

http://www.cityofflint.com


CITY COUNCIL Summary Meeting Minutes For December 14,2015

150952

150953

150954

150956

Proof of Service and Entire Tribunal Stipulation for Entry of Consent 
Judgment/Michigan Tax Tribunal/CPH Properties v. City of Flint/MTT Docket 
No. 15-002821

Communication December 2, 2015, 2015, re: Proof of Service and Entire 
Tribunal Stipulation for Entry of Consent Judgment filed with the Michigan Tax 
Tribunal by CPH Properties regarding Parcel No. 41-18-154-043 as it relates to 
its true cash, assessed and taxable values.

This Matter was Placed on File on the Consent Agenda.

Proof of Service and Small Claims Stipulation for Entry of Consent 
Judgment/Michigan Tax Tribunal/John N. and Patricia Pavlis v. City of Flint/MTT 
Docket No. 15-005021

Communication December2,2015,2015, re: Proof of Service and Small 
Claims Stipulation for Entry of Consent Judgment filed with the Michigan Tax 
Tribunal by John N. and Patricia Pavlis regarding Parcels No. 41-18-160-009 
and 41-18-159-008 as it relates to tiieirtrue cash, assessed and taxable 
values.

This Matter was Placed on File on the Consent Agenda.

Traffic Engineering/Closure Permits

Street and Lane Closures (5) dated November and December, 2015, re: (1) 
Stevens, Harrison, Boulevard, Kearsley, Wallenberg, Chavez, First and Third 
Streets (YMCA Family Santa Run/Walk 5K and 1 Mile-Dec. 5th); (2) Harrison 
and Second Streets (pulling electrical cable-Dec. 9th); (3) Maplewood Avenue 
(Sunday Fun Day-Nov. 22nd); (4) Dupont Street (renewing gas services-Nov. 
30th); and (5) Kearsley and Forest Streets (Holiday Walk-Dec. 1 st).

This Matter was Placed on File on the Consent Agenda.

Appointmentf[Huriey] Board of Hospital Managers/Ada C. Washington

Resolution approving the appointment of Ada C. Washington (1505 Arrow 
Lane, Apt 302, Flint, Michigan, 48502) to the [Hurley] Board of Hospital 
Managers for the remainder of a five-year term, commencing immediately upon 
adoption of this resolution and expiring April 30, 2017, as requested by Mayor 
Karen Weaver. [NOTE: By way of background, Ms. Washington will serve the 
remainder of Mayor Karen Weaver's term.] [City Administrator Submission No. 
CA1222015]

A motion was made by Councilperson Mays, seconded by Councilperson Kincaid, 
that this matter be Approved. The motion carried by the following vote:

Aye: 8 - Councilperson Mays, Councilperson Poplar, President Nelson, 
Councilperson Freeman, Councilperson Winfrey, Councilperson 
Galloway, Vice President VanBuren and Councilperson Kincaid

Absent: 1 - Councilperson Davis

C ity  o f  F lin t , M ich ig a n P a g e  2 P r in te d  o n  1 /8 /2016



CITY COUNCIL S um m ary  M eeting M inutes For D ecem b er 1 4 ,2 0 1 5

150957

150958

150959

Re-AppointmentfFIint District Library Board/Matthew Schlinker

Resolution approving the reappointment of Mr. Matthew Schlinker (919 
Kensington Avenue, Flint, Michigan, 48503) to the Flint District Library Board 
for an additional three-year term commencing October 1,2015, and expiring 
September 30, 2018, as requested by Mayor Karen Weaver. [City 
Administrator Submission No. CA1232015]
A m otion  w a s  m ad e  by C o u n c ilp e rso n  K incaid , s e c o n d e d  by  C o u n c ilp e rso n  
F reem an , th a t  th is  m a tte r  b e  A pproved . T h e  m o tio n  carried  by  th e  fo llow ing  vo te:

Aye: 8 - Councilperson Mays, Councilperson Poplar, President Nelson, 
Councilperson Freeman, Councilperson Winfrey, Councilperson 
Galloway, Vice President VanBuren and Councilperson Kincaid

A bsen t: 1 -  Councilperson Davis

Office Depot/Office Supplies/Additional SpendingAmount

Resolution resolving that the Finance Department is authorized to issue 
purchase orders to Office Depot for office supplies, as requested by 
Development, in an amount NOT-TO-EXCEED $4,000.00, for an aggregate 
spend amount of $103,925.00, AND, resolving that the Finance Department 
has the discretion for the remainder of FY2016 to spend an additional amount 
of not more than 5% of the aforementioned aggregate spend amount to Office 
Depot for unanticipated requests that may be submitted. [City Administrator 
Submission No. CA1242015]

SEPARATED FROM MASTER RESOLUTION

CO[#1]/Pricing Proposai/McNaughton McKay Electric/Electrical Supplies

Resolution resolving that the Finance Department is authorized to Issue a 
change order for the second year of a three-year renewable pricing proposal 
[with McNaughton McKay Electric] for electrical supplies for the FY2015,
FY2016 and FY2017 fiscal years, as requested by Utilities, in the amount of 
$20,000.00, for an aggregate spend amount of $229,500.00 over the first and 
second years of the three-year pricing proposal, AND, resolving that the 
Finance Department has the discretion for the remainder of the term of this 
three-year renewable pricing proposal to spend an additional amount ofnot 
more than 5% of the annual requested spend amount to McNaughton McKay 
Electric for unanticipated requests that may be submitted during the remainder 
of the agreement

T his M atter w a s  ADOPTED BY THE MASTER RESOLUTION on  th e  C o n sen t 
A genda.

C ity  o f  F lin t , M ic h ig a n P a g e  3 P r in te d  o n  1 /8 /2016



CITY COUNCIL Summary Meeting Minutes For December 14,2015

150960

150961

150962

150963

Budget Amendment/Plannlng Division/lmaglne Flint Neighborhood Planning 
Grant/Ruth Mott Foundation

Resolution resolving that the appropriate City Officials are authorized to 
process a budget amendment recognizing grant revenue and the 
corresponding appropriation of funds under Grant Code LRM-16-NPLAN, in the 
amount of $320,000.00, as requested by the Planning Division for the 
implementation of the Imagine Flint Neighborhood Planning Initiative. [City 
Administrator Submission No. CA1252015]

This Matter was ADOPTED BY THE MASTER RESOLUTION on the Consent 
Agenda.

Budget Amendment/Poiice DepartmentfFYI 5 National Sexual Assault Kit 
Initiative [SAKI]/U.S. Department of Justice Grant

Resolution resolving that the appropriate City Officials are authorized to do all 
things necessary to appropriate revenue and expenditure amounts in 
Fund-Dept No. 296-301.732, under Grant Code FDOJ-15-SAKI, in compliance 
with U.S. Department of Justice Grant Award No. 2Q15-AK-BX-K016, in the 
amount of $1,166,409.00, as requested by the Police Department to address 
the issue of unsubmitted sexual assault kits. [City Administrator Submission 
No. CA1262015]

SEPARATED FROM MASTER RESOLUTION

Budget Amendment/Poiice Departmen1/DANY Sexual Assault Kit Backlog 
Elimination Program/District Attorney's Office of New York [DANY]

Resolution resolving that the appropriate City Officials are authorized to do all 
things necessary to appropriate revenue and expenditure amounts in 
Fund-Dept No. 296-301.733, under Grant Code ODANY-15-SAK, in 
compliance with New York County District Attorney's Office Sexual Assault Kit 
Backlog Elimination Grant Program guidelines, in the amount of $163,590.00, 
as requested by the Police Department to address the issue of unsubmitted 
sexual assualt kits. [CityAdministratorSubmission No. CA1272015I

SEPARATED FROM MASTER RESOLUTION

Budget Amendment/PIanning & Developmenl/Professional Services in City of 
Flint Parks/Ruth Mott Foundation

Resolution resolving that the appropriate City Officials are authorized to 
process a budget amendment recognizing grant revenue and corresponding 
appropriation of funds under Grant Code LRM-16-PKMOW pn the amount of 
$68,400.00], as requested by Planning & Development for the mowing and 
maintenance of City parks between November 2015 and October 2016. [City 
Administrator Submission No. CA1282015J

SEPARATED FROM MASTER RESOLUTION

C i ty  o f  H in t ,  M ich ig a n P a g e  4 P r in te d  o n  1 /8 /2016



CITY COUNCIL Summary Meeting Minutes For D ecem b er 14 ,2015

150964

150965.1

150958

Budget Amendment/5th Divlsion/Consolidation of 67th and 68th District Courts

Resolution resolving that the amended 5th Division budget amendment for the 
consolidation of the Sixty-Seventh [67th] and Sixty-Eighth [68th] District Courts, 
as approved by the Genesee County Board of Commissioners, is hereby 
authorized as requested by the Finance Department [City Administrator 
Submission No. CA13Q2015]

SEPARATED FROM MASTER RESOLUTION

Amended ResolutiorVSupport Emergency Operations Plan [SEOP]/City of 
Flint/Genesee County Emergency Management Program

An amended resolution resolving that the appropriate City Officials do all things 
necessary to adopt the City of Flint’s Support Emergency Operations Plan, a 
support plan to the Genesee County Emergency Management Program Action 
Guidelines developed to identify the responsibilities between the City of Flint 
and Genesee County in regards to pre-disaster emergency management 
activities, as requested by the Fire Department [NOTE: Resolution attachment 
(City of Flint, Michigan Support Emergency Operations Plan - September 24,
2014) amended to add City Council President (Kerry Nelson) as a part of the 
Public Information Function under Basic Information Section IV, Emergency 
Management Organization.]

SEPARATED FROM MASTER RESOLUTION

Office Depot/Office Supplies/Additional Spending Amount

Resolution resolving that the Finance Department is authorized to issue 
purchase orders to Office Depot for office supplies, as requested by 
Development, in an amount NOT-TO-EXCEED $4,000.00, for an aggregate 
spend amount of $103,925.00, AND, resolving that the Finance Department 
has the discretion for the remainder of FY2016 to spend an additional amount 
of not more than 5% of the aforementioned aggregate spend amount to Office 
Depot for unanticipated requests that may be submitted. [City Administrator 
Submission No. CA1242015]

A motion was made by Councilperson Mays, seconded by Councllperson 
Freeman, that this matter be Adopted. The motion carried by the following vote:

Aye: 8 - Councilperson Mays, Councilperson Poplar, President Nelson, 
Councilperson Freeman, Councilperson Winfrey, Councilperson 
Galloway, Vice President VanBuren and Councilperson Kincaid

Absent: 1 - Councilperson Davis

C tty  o f  F lin t , M ic h ig a n P a g e  5 P r in te d  o n  1/8 /2016



CITY COUNCIL S um m ary  M eeting M inutes For December 14,2015

150961

150962

Budget Amendment/Police DepartmenVFY15 National Sexual Assault Kit 
Initiative [SAKI]/U.S. Department of Justice Grant

Resolution resolving that the appropriate City Officials are authorized to do all 
things necessary to appropriate revenue and expenditure amounts in 
Fund-Dept No. 296-301.732, under Grant Code FDOJ-15-SAKl, in compliance 
with U.S. Department of Justice Grant Award No. 2015-AK-BX-K016, in the 
amount of $1,166,409.00, as requested bythe Police Department to address 
the issue of unsubmitted sexual assault kits. [City Administrator Submission 
No. CA1262015]
A m otion w a s  m ad e  by  C ouncilperson  M ays, s e c o n d e d  by C ouncilperson  
F reem an, th a t  th is  m atte r b e  A dopted . T he m o tion  c a rr ie d  by  th e  follow ing vo te:

Aye: 8  -  Councilperson Mays, Councilperson Poplar, P resident Nelson, 
Councilperson Freem an, Councilperson Winfrey, Councilperson 
Galloway, Vice President VanBuren and  Councilperson Kincaid

A bsen t: 1 - Councilperson Davis

Budget Amendment/Police Department/DANY Sexual Assault Kit Backlog 
Elimination Program/District Attorney's Office of New York [DANY]

Resolution resolving that the appropriate City Officials are authorized to do all 
things necessary to appropriate revenue and expenditure amounts in 
Fund-Dept No. 296-301.733, under Grant Code ODANY-15-SAK, in 
compliance with New York County District Attorney's Office Sexual Assault Kit 
Backlog Elimination Grant Program guidelines, in the amount of $163,590.00, 
as requested bythe Police Department to address the issue of unsubmitted 
sexual assualt kits. [City Administrator Submission No. CA1272015]

A m otion  w a s  m ad e  by C o uncilperson  M ays, s e c o n d e d  by  C ouncilperson  
F reem an, th a t  th is  m a tte r  b e  A dopted . T h e  m otion  c a rr ie d  by th e  follow ing vo te:

Aye: 8  - Councilperson Mays, Councilperson Poplar, P resident Nelson, 
Councilperson Freem an, Councilperson Winfrey, Councilperson 
Galloway, Vice President VanBuren and  Councilperson Kincaid

A bsen t: 1 - Councilperson Davis

C ity  o f  F lin t , M ic h ig a n P a g e  6 P r in te d  o n  1 /8 /2016



CITY COUNCIL Summary Meeting Minutes For December 14, 2015

150963

150964

Budget AmendmentfPlanning & Development/Professional Services in City of 
Hint Parks/Ruth Mott Foundation

Resolution resolving that the appropriate City Officials are authorized to 
process a budget amendment recognizing grant revenue and corresponding 
appropriation of funds under Grant Code LRM-16-PKMOW [in the amount of 
$68,400.00], as requested by Planning & Development for the mowing and 
maintenance of City parks between November 2015 and October 2016. [City 
Administrator Submission No. CA1282015]

A motion was made by Councilperson Mays, seconded by Councilperson 
Freeman, that this matter be Adopted. The motion carried by the following vote:

Aye: 8  - Councifperson Mays, Councilperson Poplar, President Nelson, 
Councilperson Freem an, Councilperson Winfrey, Councilperson 
Galloway, Vice President VanBuren and  Councilperson Kincaid

Absent: 1 - Councilperson Davis

Budget Amendment/5th Division/Consolidation of 67th and 68th District Courts

Resolution resolving that the amended 5th Division budget amendment for the 
consolidation of the Sixty-Seventh [67th] and Sixty-Eighth [68th] District Courts, 
as approved by the Genesee County Board of Commissioners, is hereby 
authorized as requested by the Finance Department [City Administrator 
Submission No. CA1302015]
Amotion was made by Councilperson Mays, seconded by Councilperson 
Freeman, that this matter be Adopted. The motion carried by the following vote:

Aye: 7 - Councilperson Poplar, President Nelson, Councilperson Freeman, 
Councilperson Winfrey, Councilperson Galloway, Vice President 
VanBuren and Councilperson Kincaid

No: 1 - Councilperson Mays 

Absent: 1 - Councilperson Davis

C ity  o f  H in t ,  M ic h ig a n P a g e  7 P r in te d  o n  1 /8 /2 0 1 6



CITY COUNCIL Summary Meeting Minutes For December 14,2015

150965.1

150955

Amended Resolution/Support Emergency Operations Plan [SEOP]/Clty of 
Flint/Genesee County Emergency Management Program

An amended resolution resolving that the appropriate City Officials do all things 
necessary to adopt the City of Hint’s Support Emergency Operations Plan, a 
support plan to the Genesee County Emergency Management Program Action 
Guidelines developed to identify the responsibilities betwsen the City of Hint 
and Genesee County in regards to pre-disaster emergency management 
activities, as requested by the Rre Department [NOTE: Resolution attachment 
(City of Flint, Michigan Support Emergency Operations Plan - September24, 
2014) amended to add City Council President (Kerry Nelson) as a part of the 
Public information Function under Basic Information Section IV, Emergency 
Management Organization.]
A m o tio n  w a s  m ad e  by C o u n c ilp e rso n  M ays, s e c o n d e d  by  C ouncllperson  
F reem an, th a t th is  m a tte r  b e  A dop ted . T he m o tion  carried  by  th e  follow ing v o te :

Aye: 8 - Councilperson Mays, Councilperson Poplar, President Nelson, 
Councllperson Freem an, Councilperson Winfrey, Councilperson 
Galloway, Vice P resident VanljJuren and Councilperson Kincaid

A bsen t: 1 - Councilperson Davis

Special Order/Mayor Karen Weaver

A special order to allow for remarks by Mayor Karen Weaver.

P resen ted

C ity  o f  F lin t ,  M ic h ig a n P a g e  8 P r in te d  o n  1 /8 /2016
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150966 Declaration of State of Emergency/Mayor Karen W. Weaver/City of Flint, 
Mlchlgan/County of Genesee/Michigan Emergency Management Act 390 of 
1976

A Declaration of a State of Emergency for the incorporated boundaries of the 
City of Flint, effective December 14, 2015, by Mayor Karen W. Weaver (In 
accordance with Michigan Emergency Management Act 390 of 1976) to protect 
the health, safety and welfare of the citizens of Flint as the City of Flint has 
experienced a man-made disaster by switching to the use of the Flint River 
before connecting to the KWA (Karegnondl Water Authority), AND, Flint 
children have experienced increased blood lead levels since the switch to the 
Flint River, AND, this damage to children Is irreversible and can cause effects 
to a child's IQ which will result in learning disabilities and the need for special 
education and mental health services and an increase in the juvenile justice 
system, AND, this damage will increase the need for foster and adoptive 
parents as a result of social services needed due to the detrimental effects of 
the high blood lead levels.
Amotion was made by Councilperson Freeman, seconded by Councllperson 
Kincaid, that this matter be Placed on File. The motion carried by the following 
vote:

Aye: 8 - Councilperson Mays, Councilperson Poplar, President Nelson, 
Councllperson Freeman, Councilperson Winfrey, Councilperson 
Galloway, Vice President VanBuren and Councilperson Kincaid

Absent: 1 - Councilperson Davis

C ity  o f  F lin t ,  M ic h ig a n P a g e  9 P r in te d  o n  1 /8 /2016
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150966.1 Extension Authorization/Declaration of State of Emergency/Mayor Karen W.
Weaver/City of Flint, Michlgan/County of Genesee/Michigan Emergency 
Management Act 390 of 1976

An authorization to extend for thirty (30) days the Declaration of a State of 
Emergency for the incorporated boundaries of the City of Hint effective 
December 14, 2016, by Mayor Karen W. Weaver (in accordance with Michigan 
Emergency Management Act 390 of 1976) to protect the health, safety and 
welfare of the citizens of Flint as the City of Flint has experienced a man-made 
disaster by switching to the use of the Flint River before connecting to the KWA 
(Karegnondi Water Authority), AND, Flint children have experienced increased 
blood lead levels since the switch to the Flint River, AND, this damage to 
children is irreversible and can cause effects to a child’s IQ which will result in 
learning disabilities and the need for special education and mental health 
services and an increase in the juvenile justice system, AND, this damage will 
increase the need for foster and adoptive parents as a result of social services 
needed due to the detrimental effects of the high blood lead levels. [NOTE:
The Rint City Council voted to authorize Mayor Karen W. Weaver to extend for 
30 days the State of Emergency in the City of Flint, as declared by Mayor 
Weaver, to January 14, 2016.]
This Hem, an Authorization to Extend a Declaration o f S ta te o f Emergency, was entered 
into the legislative system  as an O fficial Communication from  the A dm in is tra te . As  
such, Placed on F ile  was one o f only two available actions fo r voting details. The vote 
by the C ity CouncS was on a motion to authorize Mayor Weaver to extend the 
Declaration o f S ta te o f Emergency fo r th irty (30) days.
A m otion  w a s  m ad e  by  C ouncilperson  M ays, s e c o n d e d  by C ouncilperson  W infrey, 
th a t  th is  m a tte r  b e  P laced  on  File. T he m o tion  c a rr ie d  by th e  follow ing vo te:

Aye: 8 - Councilperson Mays, Councilperson Poplar, President Nelson, 
Councilperson Freeman, Councilperson Winfrey, Councilperson 
Galloway, Vice President VanBuren and Councilperson Kincaid

A bsen t: 1 - Councilperson Davis

C H y o f  F lin t ,  M ich ig a n P a g e  10 P r in te d  o n  1 /8 /2016
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SUMMARY FOR 1-11-2016 CITY COUNCIL AGENDA

150967 Acknowledgment, Approval, Ratification and Confirmation/Transfer of 
Funds/Sewer Fund/Sewer Claim Settlements

Resolution resolving that the Flint City Council hereby acknowledges, approves, 
ratifies, and confirms the transfer of $15,700,000.00 from the Sewer Fund to 
the Self Insurance Fund/Suits and Settlements (677) for the sole purpose of 
settlement payments previously made, to the extent necessary to resolve the 
specific requirements of the ongoing litigation matter Larry Shears and 
Margaret Fralick v. City of Flint, et al, Case No. 14-103476-CZ. [NOTE: Over 
the course of several years, the City Administration and City Council had 
numerous executive sessions regarding the settlement of several sewer 
litigation matters and, ultimately, $15.7 million dollars was transferred from the 
Sewer Fund to the Self Insurance Fund/Suits and Settlements (677) to facilitate 
settlement payments to various plaintiffs.] [City Administrator Submission No. 
CA13320151

A m otion  w a s  m ade by C o u n c ilp e rso n  F reem an , s e c o n d e d  by V ice P re s id en t 
V anB uren, th a t th is  m a tte r  b e  A d o p ted . T he m otion  carried  by  th e  follow ing vo te:

Aye: 6 - Councilperson Mays, P resident Nelson, Councilperson Freem an, 
Councilperson Davis, Councilperson Winfrey and Vice President 
VanBuren

A bsen t: 3  - Councilperson Poplar, Councilperson Galloway and  Councilperson 
Kincaid

C ity  o f  F lin t , M ic h ig a n Page 1 P r in te d  on 1/B/2016
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Presented: /c3, /S '

Adopted:

Resolution authorizing a contract between MT A and die City of Flint for
police officer services.

BY THE CITY ADMINISTRATOR:

The Mass Transportation Authority, also refer to as MTA, has negotiated an agreement with the 
City of Flint Police Department for police officer services at their downtown transportation 
station through June 30,2018.

A contract shall be authorized and executed between the City of Flint and MTA for police 
services through June 30,2018, becoming effective as of the date o f execution o f said agreement 
Budgeted amounts would be as follows: $68,282.55-F Y I6 , $127,597.81 -FY 17,and 
$131,372.71 -FY 18 for an aggregate cost of $327,253.07. Funding for said services will come 
from accounts; 101-315.100-702.000,101-315.100-719.100,101-315.100-719.150,101-
315.100-719.200, 101-301.200-863.900 and 101-315.100-677.000.

THEREFORE BE IT  RESOLVED, That the appropriate City Officials, Upon City Council’s 
approval, are hereby authorized to enter into a contract with Mass Transportation Authority for 
police services, in die amount o f $68,282.55 fbrFY16, $127,597.81 for FY17, and $131,372.71 
for FY18 for a  total aggregate amount of $327,253.07

BE IT  FURTHER RESOLVED, That the appropriate City Officials, Upon City Council’s 
approval, are hereby authorized to recognize said revalues in FY16 and die aforementioned 
amounts for following budget years FY17, andFY18.

RECEIVERSHIP TRANSITION ADVISORY 
BOARD:

APPROVED AS TO FINANCE:

K erry L. Nelson, Council President



RESOLUTION STAFF REVIEW

DATE: 11/10/15

Agenda item Title: Mass Transportation Authority 

Prepared Bv: Rick Johnson, Police Financial Coordinator

B ackgrom td/Sum m arv o f P roposed  A ction : Resolution authorizing the Flint Police 
Department to enter into a contract with the Mass Transportation Authority for Officer 
Services for FY-16 (Dec 2015 -  June 2016) in the amount of $68,282.55, FY-17 in the 
amount of $127,597.81 and FY-18 in the amount of $131,372.71 foratotal of 
$327,253.07.

Financial Implications: 100% reimbursement of the officer

Budgeted Estimated Revenue? Yes □  N o ^  Please explain if no: New 
agreement after budget prep.

Account No.: 101-315.100-677.000

Pre-encumbered? Yes □  N<® Requisition:

Other implications (he., collective bargaining): None

Staff Recommendation: Recommend Approval



MASS TRANSPORTATION AUTHORITY

CONTRACT AGREEMENT

This Agreement made this 19th day of November, 2015, between the Mass Transportation Authority, 
herein called the “Authority” and/or "Buyer” and The City of Flint herein called the 'Contractor” and/or 
“Seller”.

In consideration of the mutual promises and agreements hereinafter set forth, the parties agree to 

undertake, carry out and perform this Contract in accordance with the terms and conditions as set forth 
herein, and as follows:

1. The Contract Documents:
The Contract Documents consist of this Agreement, the engagement letter between the City of Flint 
Police Department and the Mass Transportation Authority dated September 11,2015, the cost 
proposal provided by the Flint Police Department, and the Mass Transportation Authority’s Board 
Resolution #15-63. These form the Contract and aG are fully a  part of the Contract as If attached to 
this Agreement or reported herein. If there Is a conflict between the contract and any of the 
referenced documents, the* order of precedence shall be the order as listed in this paragraph. *

2. The Performance:
The Contractor shad furnish pursuant to toe terms and conditions of this Contract labor and material 
as listed in the attached Letter of Engagement between the City of Flint Police Department and the 

Mass Transportation Authority. The parties acknowledge that the services provided pursuant to this 
Agreement are subordinate to the emergency needs of the City that may occur from time to time. 
The FPD Chief of Police, or his/her designee, shall have the sole discretion to determine If an 
emergency exists. Should toe FPD Chief of Police, or his/her designee, determine that an 
emergency exists, services provided pursuant to this Agreement shall cease Immediately until the 
conclusion of such emergency.

3. Time of Commencement and Completion:
The Contractor shall perform under this Contract from December 6,2015 until June 30,2018 at a 
total contract cost of $327,253.07 based on one uniformed Officer working 40 hours per week from 
the hours of 10:00AM to 6:00PM Monday through Friday with a City of Flint patrol vehicle at the 
MTA Downtown Transportation Center, 615 Harrison Street This contract may be extended to a 
later date only by mutual consent of the parties.

4. Independent Contractor
The Contractor Is employed by the Authority as an independent Contractor and has and retains the 
right to exercise full control and supervision of the services Including compliance with Social 
Security, withholding and all other regulations governing such matters. The contractor agrees to 
indemnify, defend and save harmless the Authority, Its agents, officers and members of the Board 
of the Mass Transportation Authority against any and aG loss, damage or expense which the 
Authority may suffer by reason of liability imposed by law upon the Authority or Contractor for 
damages because of bodily injury, including death at any time resulting there from sustained by any 
person or persons, or on account of damage to property are due to the fault of the Contractor, its 
sub-contractors or their employees, agents or any other person under the direct or indirect Contract 
of the Contractor.



5. Contractor's Financial Raaioaslbflfflear
Any coats due to the fault of the Contractor, sub-contractor, or anyone directly employed by them 
either for making good of defective work, disposal of material wrongly supplied, making good of 
damage to property, or excess costs from malarial or labor, or otherwise shall be boms by this 
Contractor, and the Authority may withhold money due the Contractor to cover any such costs.

6. Assignment:
The Contractor shall not assign or transfer any interest to this Agreement or delegate its 
performance ofduKas except on prior written approval of the Authority, which approval shall not be 
unreasonably withheld. Consent to assign, transfer or delegate any interest or performance of this 
Contract shall not be construed to relieve Ihe Contractor of any responsibility for the fulfilment of 
this Agreement

7. Payments:
The Authority shall pay the Contractor for toe performance of work to current fends per price staled 
to the cost proposal provided by the City of F0nt Police Department upon completion and 
acceptance by the Mass Transportation Authority. The Contractor shall invoice each Item against 
an Authority Purchase Order and aD Invoices for the calender month shall be payable by toe 
fifteenth day of the following month.

No payment wffl be made to toe Contractor fer material not delivered upon the Authority premises, 
unless otherwise agreed to in writing by the Author-ay.

Neither payment mads under the Contract or used by the Authority of the labor and material 
provided shall be evidence of performance of the Contract, either to whole or in part, nor shall such 

. payment, final or otherwise, be construed to relieve the Contractor from its obligation to make good 
any defects arising or discovered to its performance within the period of its guarantee, nor shall the 
Authority be deemed to waive any sp«3te obligation the contractor may assume as to its 
performance.

8. Testing:
At any time If ft to determined by an Independent testing firm analysis that eqitipment delivered and 
toslaHed to substandard, the Authority reserves the right to discontinue shipments aid shall not be 
obligated to pay for such substandard shipment already delivered. The Contractor agrees to pay aH 
costs incurred by the Authorfty to provide test on equipment delivered and Installed found not 
meeting the specification.

9. Termination far Convenience:
The Authority may terminate this contract, In whole or in part, at any time by written notice to the 
Contractor when It to in toe Autoorfty's best interest The Contractor shall be paid Its costs, 
including contract dose-out costs, and profit on work performed up to toe time of termination. The 
Contractor shall promptly submft its termination claim to the Authority to be paid the Contractor. If 
the Contractor Iras any property In its possession belonging to the Authority, toe Contractor wffl 
account for the same, and dispose of U In toe manner the Authority directs.

10. Termination for Default:
The Authority reserves the right to cancel all or any part of the work covered by this Agreement 
and/or Purchase Order, If Seller does not make deliveries as specified in the schedules or so falls 
to make progress as to endanger performance of toe work end does not correct such M ure after 
receipt of written notice horn the Authority specifying such failure, or if Seller breaches any of the 
terms hereof, Including the warrants of Seller. Should cancellation be made for cause, the



Authority reserve the right to purchase elsewhere and ff additional costs are Incurred, such costs 
are to be at the Salter's expense. The Sailer shall be Debts for any other damans suffered by the 
Authority as a result of any breach fay the Seller in the performance of this Agreement

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed by their 
respective duly authorized representatives, as afths day first above written.

CITY OF FUNT MASS TRANSPORTATION AUTHORITY

WITNESS:



Cost o f One (1) Officer - Mass Transportation Authority ( M TA)

December 06,2015 
to

July 02,2016

July 03, 2016 
to

July 01,2017

Juy 02,2017 
to

June 30,2018 Total
Wages 
Direct Fringe 
Pension 
Other Fringes

$31,730.40
$1,361.23

$21,947.33
$8,743.58

$55,000.00
$2,359.50

$42,331.31
$19,327.00

$55,000.00
$2,359.50

$44,236.21
$20,417.00

$141,730.40
$6,080.23

$108,514.85
$48,48758

Total Payroll $63,782.55 $119,017.81 $122,012.71 $304,813.07

Vehicles $4,500.00 $8,580.00 $9,360.00 $22,440.00
Total Cost $68,282.55 $127,597.81 $131,372.71 $327,253.07
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CITY COUNCIL Meeting Minutes 2 - Final January 11,2016

ROLL CALL
Present: Councilperson: Councilperson Poplar, President Nelson, Councilperson Davis, 

Councilperson Winfrey, Councilperson Galloway, V&nBuren and Councilperson 
Kincaid

Absent: Councilperson: Coundlperson Mays

SPECIAL ORDER

150984 Special Order/City of Flint Audit

A S p e d a l Order to allow for a F iscal Year 2014/2015 Audit Presentation, as 
requested by City Council Finance & Administration Committee Chairperson 
Scott Kincaid.

C o u n c i l p e r s o n  K in c a i d ,  s e c o n d e d  b y  C o u n c i l p e r s o n  D a v i s ,  m a d e  a  m o t i o n  t o  R e c e i v e  

a n d  P l a c e  o n  F i i e  t h e  F Y 2 Q 1 4 - 2 0 1 5  C i t y  o f  H i n t  A u d i t .  T h e  m o t i o n  p a s s e d  b y  a  v o t e  o f

7:0.

Presented

RESOLUTIONS

150968 Contract/Mass Transportation Authority (MTA)/Po!!ce Officer Services/MTA
Downtown Transportation Station

Resolution resolving that the appropriate City Officials, upon City Council 
approval, are hereby authorized to enter into a contract with the Mass 
Transportation Authority (MTA) for police officer services at the MTA’s 
downtown Flint transportation station through June 30, 2018, in the amount of 
$68,282.55 for FY2016, $127,597.81 for FY2017, and $131,372.71 for FY2018, 
for a total aggregate amount of $327,253.07, AND, resolving that the 
appropriate City Officials are hereby authorized to recognize said revenues in 
FY2016, and the aforementioned amounts for budget years 2017 and 2018, as 
requested by the Police Department [City Administrator Submission No. 
CA1322015.]

Amotion was made by Councilperson Kincaid, seconded by Councilperson 
Galloway, that this matter be Adopted. The motion carried by the following vote:

Aye: 7 - Councilperson Poplar, President Nelson, Counclfperson Davis, 
Councilperson Winfrey, Councilperson Galloway, Vice President 
VanBuren and Councilperson Kincaid

Absent: 1 - Councilperson Mays

ADJOURNMENT
This regu lar C ity  C ouncil m eeting w as adjourned a t 8:02 p.m .

C ity  o f  F lin t, M ich ig a n P a g e  1 P r in te d  o n  1 /1 2 /2 0 1 6
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CITY COUNCIL Meeting Agenda - Final January 25,2016

CALL TO ORDER 

ROLL CALL

PLEDGE OF ALLEGIANCE 

PUBLIC COMMENT
Per the amended Rules Governing Meetings o f the CouncH (as adopted by the City Council 
on Monday, April 27,2015), members o f the public may address the Got/nc# for three (3) 
minutes on AN Y ITEM PERTAINING TO THIS AGEN D A

PETITIONS AND UNOFFICIAL COMMUNICATIONS
None

COMMUNICATIONS FROM CITY OFFICIALS
None

APPOINTMENTS
Atone

LICENSES
None

BONDS
None

RESOLUTIONS

150985 Amendment/Grant Acceptance/Addltional Funds/Michlgan Department of
Transportation (MDOT)/Construction of Stewart Avenue & Andrew Street

Resolution resolving that the appropriate city officials are authorized to do all things 
necessary to accept a grant increase of $280,114.00, resulting in a cumulative 
grant award of $2,591,182.00 for the Category A  funding from MOOT, to comply 
with the terms of the funding award and to perform any necessary revenue and 
expenditure appropriations, as requested by Transportation, for MOOT Job No. 
124371. [NOTH: On June 25,2014, the Emergency Manager approved Resolution 
No, EME3412014, authorizing the City of Flint to accept a grant In the amount of 
$2,311,068.00 for the reconstruction of Stewart Avenue port Highway to James P. 
Cole Boulevard) and Andrew Street {Stewart Avenue to Wager Avenue) through 
MOOT. In an effort to offset anticipated increases In project costs, MOOT awarded 
additional grant funds In the amount of $280,114.00. Implementation c f the grant 
will be performed by the MDOT Davison Transportation Sendee Center.]

C ity  o f  FUnt, M ichigan P a g e  2 P rin ted  o n  1/22/2018



CITY COUNCIL Meeting Agenda - Final January 25,2018

[City Administrator Submission No. CA1342016J

150985.1 Contract/Michigan Department of Transportation (MDOT)/Construction of Stewart 
Avenue & Andrew Street

Resolution resolving that the appropriate city officials are authorized to do all things 
necessary to enter into MOOT Contract No. 15-5514, accept and utilize Michigan's 
Transportation Economic Development Fund (TEDF) grant funds totaling 
$2,591,182.00 to fund it, and comply with all terms of the contract, as requested by 
Transportation. [NOTE: On June 25,2014, the Emergency Manager approved 
Resolution No. EME3412014, authorizing the City of Flint to accept a grant in the 
amount of $2,311,068.00 for the reconstruction of Stewart Avenue (Dort Highway 
to James P. Cole Boulevard) and Andrew Street (Stewart Avenue to Wager 
Avenue) through MDOT. In an effort to offset anticipated Increases in project costs, 
MDOT awarded additional grant funds in toe amount of $280,114.00. 
Implementation of toe grant will be performed by the MDOT Davison 
Transportation Service Center. This resolution represents a new contract] [City 
Administrator Submission No. CA1352016.]

RESOLUTIONS - MAY BE REFERRED FROM 
COMMITTEE-OF-THE-WHOLE

150989 CO#1/Contract/TSP Environmental/Removal/Seven (7) Underground Storage
Tanks

Resolution resolving that toe Mayor and city Administrator do all things necessary 
to enter into change order #1 to the contract with TSP Environmental in order to 
pay for unanticipated work that was discovered upon unearthing the work site, In 
an amount NOT-TO-EXCEED $20,097.04, for a revised contractual amount of 
$79,986.04, as requested by the Water Plant [Water Fund Acct No.
591-545.300-801.000]. [NOTE: initial contract resolution was not received by the 
Council office.] [City Administrator Submission No. CA1362016.]

150990 TransferfObsolete Property Rehabilitation Exemption Certificate/Friends of toe
Capitol Theatre (FOTC7), LLC

Resolution resolving that city officials are authorized to transfer the Obsolete 
Property Rehabilitation Exemption Certificate from Capitol Theatre Budding, LLC 
(Jerusalem Capitol Theatre Building, L.L.C.) to Friends of the Capitol Theatre,
LLC., as requested by the Department of Community and Economic Development 
(DCED). [NOTE: FOTCT is a subsidiary of the non-protit Uptown Reinvestment 
Corp. (URC), which will spearhead the development and restoration of the building. 
The Flint Cultural Center and The Whiting will operate and handle programming.] 
[City Administrator Submission No. CA1372016J

LIQUOR LICENSES
None

C ity o f  F lin t, M ichigan Page 3 P rin ted  o n  1 /222016



CITY COUNCIL Meeting Agenda - Final January IS , 2016

ORDINANCES - First Reading 

ORDINANCES - Second Reading 

PUBLIC SPEAKERS
Per the amended Rides Governing Meetings o f the Council (as adopted by the City CourtcB 
on Monday, April 27, 2015), members of the public may address the Council for three (3) 
minutes IN GEN ERAL

ADDITIONAL COUNCIL DISCUSSION

A D JO U R N M E N T

Ctty  o f  F lin t, M ich igan P ago  4 P rin ted  o n  V 22/2016
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CA SUBMISSION NO.:„ C A  J3Y£0/&
PRESENTED: ? ~ / ? "  / k

ADOPTED:_______________________

RESOLUTION AUTHORIZING APPROPRIATE CITY OF FLINT OFFICIALS TO 
AMEND EME3412014 AND ACCEPT A  GRANT INCREASE IN THE AMOUNT OF 
$280,114.00 FROM MOOT FOR RECONSTRUCTION OF STEWART AVENUE AND 
ANDREW STREET RESULTING IN A  GRANT AWARD IN THE AMOUNT OF 
$2,591,182.00

BY THE CITY ADMINISTRATOR:

On June 25,2014, the Emergency Manager approved resolution EME3412014 authorizing the City of 
Flint to accept a grant in die amount o f $2^311,058.00 for Ihe reconstruction of Stewart Avenue (Dari 
Highway to James P. Cole Boulevard) and Andrew Street (Stewart Avenue to Wager Avenue) through a 
grant from Ihe Stale ofMichlgan’s Department of Transportation's (MDOT) Economic Development 
Fund Category A funding.

In an effort to offset an anticipated increase in project costs, MDOT awarded additional TEDF grant 
funds in the amount of $280,114.00. The Department of Public Works requests authorization to accept 
the additional MDOT grant and to do all things necessary to comply with the tom s o f the grant. 
Implementation of the grant will be performed by the MDOT Davison Transportation Sendee Center.

IT IS RESOLVED, that appropriate City of Flint officials are authorized to do all things necessary to 
accept a grant increase of $280,114.00, resulting in a cumulative grant award of $2,591,182.00 for the 
Category A funding from MDOT, to comply with die terms of the funding award, and perform any 
necessary revenue ami expenditure appropriations for MDOT Job No. 124371.

CITY COUNCIL:

K erry Nelson, Council President

1/11/16 SYR
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RESOLUTION STAFF REVIEW

PATH: January 11,2016

Agenda Item Title: RESOLUTION AUTHORIZING APPROPRIATE CITY OF FLINT 
OFFICIALS TO AMEND EME3412014 AND ACCEPT A  GRANT INCREASE IN THE 
AMOUNT OF $280,114.00 FROM MDOT FOR RECONSTRUCTION OF STEWART 
AVENUE AND ANDREW STREET RESULTING IN A GRANT AWARD IN THE 
AMOUNT OF $2,591,182.00

Prepared Bv: Shawanda Roebuck for Kay Muhammad

Background/Summarv of Proposed Action: EME3412014, adopted Juns 25,2014, 
accepted a grant from MDOT In the amount of $2,311,068.00 from Michigan's Transportation 
Economic Development Fund (TEDF) Catsgoty A funding, which Is restricted for transportation 
needs that are critical to eligible economic development projects. The American Splralweld Pipe 
Company, LLC was awarded the contract to supply steel pipe for the Karegnondi Water 
Authority (KWA) pipeline. The company has built a new manufacturing facility on the site of the 
former Buick City complex, however the access roads to the site are in extremely poor 
condition.

in an effort to offset anticipated increased project costs, MDOT increased the grant award 
amount resulting In a cumulative grant award of $2,601,182.00. Department of Public Works is 
requesting that the new cumulative grant award amount of $2,591,182.00 be accepted so that 
execution of the much-needed project can begin.

Financial Implications: No cost to the City, fats grant is meant to cover the entire cost of the 
construction and engineering costs (preCmlnzuy and construction). The 20% match requirement 
has been waived.

Budgeted Expenditure? Yes □  No® Please explain If no:

Account No.: N/A

Prs-encumbered?Yea □  N o ®  Requisition#

Other Implications fl.e„ collective bargaining): None

Staff Recommendation: Recommend Approval 

Staff Person:___  ___
>rfatlon

1/11/16 SYR



Grant Summary Batk  OUOBOtrte 
Pafle: 1of1

OrantTyps: TED-CategoiyA
Grant Number; 1168

Section Applicant Description [rpt)
. Current 

G rant Amount
Grant

Total Match Percentage Status
Brant
Year

01 Flint Stewart Are. and Andrew S i 
recGnstrueScn

$2,891,182.00 $231.13 88j88% Appnsvod 2014

Total: $2X91,182X0 $231.13 99,99%

Section Grant Section D escription
01 This project Includes Ota reconstruction of ton streets In fra  d lyo l Fund Stewart A ren a  from Oort Highway to Jam es P. Cole Boulevard and Andrew

Street from Stewart Avenue lo Wager Avenua.These tmpnweinanis wm Improve the structural capacity for Ob  preposed eoramerdai trafflo due to the 
n8w American SplialWeld Pips Co. fedffiy. W e* elements Inriude a  M  recenstruelten of the existing roadways wflh diabase improvements. Total 
costs for We project are S^691.413. A porflon of these funds wffl be used tor preHmlnaiy and construction engineering.

Projaet Summary
American Cast Iron Pipe Company to a  raam iacturer of pipes, valves, pumps, castings, and hydrants for EhewsteiworJts and e& and gas tndtsiries. Ons of Its 
autotiPait&a, American SpiraiWeld Pipe Company, w as recently awarded the centred to supply sptrtf-welded sled  ptpa fcr the Ksegnondl W ats Authority (KWA) 
pIpaBns. The S7-mfle KWA project wfl| extend from la te  Huron to RW and supply 60 mUBon galtota ofwater a  day to SanSao, Lapeer, and Genesee cMSriiea, 
American SpJralW ddb bu2dhg a  new 180.000 square Coot mamriaclurlng plant on toe d ie  o f the old Bulck City eamptex tn FDnL B u tt a ty , which dosed operations In 
199S, was ffie targesl General Motors complex In the world. The entire 450 acre site ta currently vacant American SpiraiWeld Pipe Company Is Bte first new company 
to break ground at ihasHe since tt w as vacated.
Access to fra American SpiraiWeld R pe Company plant wD come primarily from 1-473 via Stewart Avenue and Andrew S treet The heavy Industrial baffle along this 
m ite has Wt Oteso two roadways In poor eentGflon. The Increase In traffic generated by American t&lralWeld w l academ ia Otis delattoafoa. To ensure conUmied 
access to the plate, the city of Flint wB reconstruct Stewart Avenue from Dot! Wtfiway to Jam es P.C ole Boulevard and reconstruct Andrew Street from Stewart 
Avenue to Wager Avenue. The Increased structural capacity wH) extend Pie Hb span ol fte  roadway and accommodate the tncraasa In employea and commaroisi 
baffle.
Job Phase Summary

Sec Bon Job/Phase
E st G rant 

Amount
Autb Grant 

Amount
CTD Grant 

Amount Route
Woric
Description

Location Financial 
Description Stag&StHtus FtnSys

01 124371(A) 52,316,182.00 62X80,999X2 $0.00 StewariAva Reconstruction Stewart Ave and Andrew S t tnlCsl /
Approved

SlewartAva and Andrew S t Change /  
Approved

EDA

01 124371(0 $184,668.00 $184,886.00 S108.7S9.18 Stewart Ave Reconstruction EDA

01 124371(8) $2,000X0 52,000.00 $0.00 Stewart Ave Reoonstmcffon Stewart Ave and Andrew S t WBal /
Approved

EDA

Total; $2X03,068X0 52,707,436X2 $108,739.18
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CA SUBMISSION NO.: P .  $  /,? £ £ 0 /  &

PRESENTED:PRESENTED: /  “ /

ADOPTED:______________

RESOLUTION AUTHORIZING APPROPRIATE CITY OF FLINT OFFICIALS TO ENTER 
INTO MDOT CONTRACT No. 15-5514, Job No. 124371A, STEWART AVENUE (DORT 
HIGHWAY TO JAMES P. COLE BLVD) AND ANDREW STREET (STEWART AVE TO 
WAGER AVENUE) PROJECT USING THE MICHIGAN TRANSPORTATION ECONOMIC 
DEVELOPMENT FUND (TEDF) GRANT AWARD

BY THE CITY ADMINISTRATOR:

On Juno 2015 EM No. EME3412014 authorized proper City ofFlinl officials to accept a grant from 
MDOT for the reconstruction of Stewart Avenue and Andrew Street in the amount of $2,311,068.00 
through Michigan’s Transportation Economic Development Fund (TEDF) Category A funding. Category 
A folding is restricted for transportation needs that are critical to eligible economic development projects. 
The American Spiralweld Pipe Company, LLC was awarded the contract to supply steel pipe for the 
Karegnondi Water Authority (KWA) pipeline. Hie company has built a new manufacturing facility on the 
site of the former Buick City complex, however the access roads to the site are in extremely poor 
condition. Increased industrial traffic in the area generated by American Spiralweld will accelerate road 
deterioration of the local roads in the Stewart Avenue and Andrew Street area.

Road reconstruction of Stewart Avenue (Dort Highway to James P. Cole Boulevard) and Andrew Street 
(Stewart Avenue to Wager Avenue) will increase the structural capacity, extend the life span of the 
roadway, and accommodate the increase in residential and commercial traffic.

The grant was revised and The City of Flint was awarded the TEDF grant in the amount of 32,591,182.00 
for the reconstruction of Stewart Avenue (Dort Highway to James P. Cole Boulevard) and Andrew Street 
(Stewart Avenue to Wager Avenue). Grant funds, which will be retained by MDOT, are expected to cover 
all costs of the project. Department of Public Works is requesting authorization to enter into MDOT 
contract No.15-5514 for the purpose of fixing the rights and obligations of the City and MDOT in 
agreeing to the construction improvements and performance of (he project work.

JT IS RESOLVED, foal the appropriate City of Flint officials are authorized to do all things necessary to 
enter into MDOT contract No. 15-5514, accept and utilize TEDF grant folds totaling $2,591,182.00 to 
fond MDOT contract No. 15-5514, and comply with all terms of the contract.

CITY COUNCIL:

Kerry Nelson, Council President

1/11/16 SYR



RESO LUTIO N  S T A F F  REVIEW

PATH: December 11, 2015

Agenda Item Title: RESOLUTION AUTHORIZING APPROPRIATE CITY OF FLINT 
OFFICIALS TO ENTER INTO MDOT CONTRACT 15-5514 STEWART AVENUE 
(DORT HIGHWAY TO JAMES P. COLE BLVD) AND ANDREW STREET (STEWART 
AVE TO WAGER AVENUE) PROJECT USING THE MICHIGAN TRANSPORTATION 
ECONOMIC DEVELOPMENT FUND (TEDF) GRANT AWARD

Prepared Bv: Shawanda Roebuck for Kay Muhammad

Background/Summarv of Proposed Action; Michigan's Transportation Economic 
Development Fund (TEDF) Category A funding Is restricted for transportation needs that are 
critical to eligible economic development projects. The American Spiraiweld Pipe Company, 
LLC has been awarded the contract to supply steel pipe for the Karegnondi Water 
Authority(KWA) pipeline. The company has built a new manufacturing facility on the site of the 
former Buick City complex, however the access roads to the site are In extremely poor 
condition. Increased industrial traffic In the area generated by American Spiraiweld will 
accelerate road deterioration of the local roads In the Stewart Avenue and Andrew Street area.

Road reconstruction of Stewart Avenue (Dort Highway to James P. Cole Boulevard) and 
Andrew Street (Stewart Avenue to Wager Avenue) will Increase the structural capacity, extend 
the life span of the roadway, and accommodate the increase in residential and commercial 
traffic.

Grant funds which will be retained by MDOT, are expected to cover all costs of the Stewart 
Avenue (Dort Highway to James P. Cole Boulevard) and Andrew Street (Stewart Avenue to 
Wager Avenue) reconstruction project Department of Public Works is requesting authorization 
to enter into MDOT contract 15-5514.

Financial Implications; None. The TEDF grant is expected to cover all funding required for 
project costs

Budgeted Expenditure?  Yes □  NofSl Please explain If no: Grant retained by 
MDOT
Account No.: N/A

Pre-encutnbered?Y e s  □  N o Q  Requisition# N/A 

Other imputations (i.e.. collective bargaining!: None 

Staff Recommendation: Recommend Approval

Staff Person ■ .A X . ,■ yvf-  n n  >r — _________
KSy WiuHammae? Director of Transportation

XL
i2/14/1'5 SYR



Grant SummaryIlMDOT
Mreftfgm Pesanw tt ef TramugrteBcn

Date: 01/08/2016 

Pago: 1 oM

Grant Types TH )-C ategory A
G rant Number: 1165

Section Applicant Description (rplj
Current 

G rant Amount
Grant

Total M ilch Percentage S tatus
Grant
Year

01 FM Stewart Awe. and A ndrew s, 
reconstruction

$2,691,182.00 $231,13 09.89% Approved 2)14

Total: , $2*91,182X0 $231.13 89.89%

Section Grant Section Description
01 TWs prefect fnclu to  the reconstruction d  two streate In the efly of Flint Stewart Averaa fro® Dart Highway to Jam as P. Cote Boulevard and Andrew 

Street from Stewart Avenue to Wager Avenue. These Improvements wG Improve the structural capacity for lha proposed cmranerdaUraHIc due to  the 
new American Sptraiweid Pipe Co. Easily. Work elements Include a  fell reconstruction of the arising roadways with drainage Improvements. Tola] 
costa tor M s project are S t, 591.413. Aportion of these tends wfll be used for praBrofriaty and constructor engineering.

Project Summary
A m ato  n Cast Iron Pipe Company Is a  manufacturer of pipes, valves, pumps, castings, and hydrants for lha waterworks and o9 and gas Industries. One oltts 
roWMIariee, Amarfcan SptralWeld Pipe Company, was recently awarded the centred to supply apirsl-welded steel pipe for the Karegrtondi Water Authority (KWA) 
pipeline. The 67-mIla KWA project aD  extend from Late Huron to FHnl and supply 60 mllOon gallons of water a day to Sanilac, Lspeer, and Genesee counties. 
American SpIralWetd Is building a  near 180,000 square foot manufeoturtrtfl pianl on the tile  of the old Brick C8y complex frt RW. Bufck City, wWeh dosed operations in 
1999, was the largest General Motors complex En the world.The entire 430 acresttefc currently vacant American SptratWeld Ptpa Compere te the first new company 
to break ground at the site since tl eras vacated.
Access to the American SptralWeld Wpe Company plant wID come primarily front M75 via StewartAvanue and Andrew Street. The heavy Industrial traffic along this 
route has left these taro roadways to poor condition. The increase In traffic generated by American SptraJWrid win BBcelgrate tide deterioration.T o  ensure ccnfrrued 
access to the plant, the city of FtintwEI reconstruct Stewart Avenue from Dort Highway to Jam es P. Cola Boulevard and reconstruct Andrew Street from Stewart 
Asrenue to Wager Avenue. The Increased structural capacity wffl extend the He span of the roadway and accommodate the Increase fii employee and corranerdal 
traffic.

Job Phase Summary

Section JobfPhese
Set Grant 

Amount
Auth Grant 

Amount
CTD Grant 

Amount Route
Work
Description

Location Financial 
Dossrtptlon Stage/Ststus FhiSys

01 124371(A) S2*18r182J)0 $2^380,550JJ2 $0.00 StewartAve Reconstruction Stewart Ave and Andrew St tito l l  
Approved

StewartAve andAndrew Si Charge!
Approved

EDA

01 124371(C) $184,886.00 $164,888.00 $10B,789.18 StewartAve Reconstruction EDA

01 124371(B) $2,000.00 $04)0 StewartAve Reconstruction Stewart Ava and Andrew SI tntUal!
Approved

EDA

Total: $2,903,068.1)0 $2,757,438432 $106,769.18



(Bid No. 150000071)
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SUBMISSION NO.: c A m a d t b

. PRJSSENTED: I -3L1- lb

ADOPTED:

RESOLUTION TO TSP ENVIRONMENTAL FOR REMOVAL OF SEVEN (T i UNDERGROUND
STORAGE TANKS

BYTHE CITY ADMINISTRATOR

RESOLUTION

The Finance Department; Purchasing and Supplies Division, solicited a bid for the removal * 
o f seven (7) underground storage tanks and TSP Environmental, 2500 Capitol, Redford, MI was the lowest 
bidder to submit a bid; and

On September 29,2015, the Mayor approved for the Proper City Officials to enter into a 
contract with TSP Environmental for said tank removal project in an amount not to exceed $59,889.00; and

The Purchasing and Supplies Division is requesting die issuance o f change order#l to said 
contract in an amount not to exceed $20,097.04 in order to pay for unanticipated work that was discovered 
upon unearthing the work site. Funding will came foam the following account 591-545300*801.000; and

U  IS RESOLVED, that die Mayor and City Administrator do all things necessary to enter 
into change order #1 to the contract with TSP Environmental in order to pay for unanticipated work that 
was discovered upon unearthing the work site in an amount not to exceed $20,097.04 for a revised 
contractual amount of $79,986.04. (Water Fund)

CITY COUNCIL:

Kerry Nelson, Council Presldeoi

FY16-DFJ



RESOLUTION STAFF REVIEW

January 20,2016.
Agenda Item Title: TSP  Environmental 

Submitted Bv: Purchasing Div. & Water Plant

Backoround/Summarv o f Proposed Action:
In November 2014, the City’s underground storage tanks were inspected. As part of the 
inspection, it was discovered that the City had to maintain a number of Items in order for 
tanks to be In compliance. In doing a review, it was determined that the tanks would be 
removed. The Purchasing Division solicited bids to have said work done, and TSP 
Environmental was toe lowest bidder. The initial contract was approved for an amount not 
to exceed $59,889.00 and the vendor began unearthing the tanks at toe Water Plant 
Upon excavation, it was discovered that a tank that the City thought would be 250 gallons 
subsequently was 20,000 gallons. With toe additional size of the tank and the additional 
amount of back fill needed to cover the hole, the City is requesting a change order in the 

. amount of $20,097.04. This changeorder will also pay for the hauling and disposing of dirt 
that had been exposed to some of the product contained in the tanks.
Financial Implications:

Budgeted Expenditure?  Yes x No Please explain if no:

Account No.: 591-545.300-801.000

Pre-encumbered?  Yes x No Requisition: 160000028

Other Implications (Le.. collective bargaining!: None

Staff Recommendation: Approve



PURCHASE ORDERS PENDING COUNCIL AND RTAB APPROVAL 
WATER FUND (691) - JANUARY 2016 SUMMARY

CooncD
Review

Reso# Date Descifafion Division Aonreval Status 5S1-S45J300-a01^00
Amended Budget * zfia»fiT9JBa
Year-to-date Balance 9 1,716^2462
Purchase Orders Approved 9 429,10101
Available Balance * 9 147,65195

CA136201S 1/25/2018 TSP Environmental-Removal pf7Undeiground StorageTanks Water Plant Penflng 9 20,097.04

Pending RXAB Approval Totals $ 20,037.34

3 127.45&91Em lng Y ear to  Dale Balance Pending Councfl and RXAB Approval
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RESOLUTION APPROVING THE TRANSFER OF OBSOLETE PROPERTY 
REHABILITATION EXEMPTION CERTIFICATE FOR THE CAPITOL THEATRE

BY TOE CITY ADMINISTRATOR:

The City awarded an OPRA certificate for the Capitol Theatre located at 140 E. Second Street, 
Flint, ML The purpose o f this resolution is to request the transfer o f said certificate from the current 
building owner, Capitol Theatre Building, LLC to the Friends o f the Capitol Theatre, LLC (FOTCT); 
and

FOTCT is a subsidiary o f the non-profit Uptown Reinvestment Corporation (URC) and will be 
the owner of the building. The Flint Cultural Center Corporation (FCCC), through The Whiting, has 
agreed to a partnership with URC. URC will spearhead the development and restoration o f the building 
and FCCC/The Whiting will operate and handle programing in the venue once activated; and

Final due diligence and investigation are ongoing, but the approximately $30 million project is 
expected to begin construction in late spring or early summer o f 2016, and take 12 to 15 months to 
complete.

IT  IS RESOLVED that City officials are authorized to transfer the Obsolete Property 
Rehabilitation Exemption Certificate from Capitol Theatre Building, LLC to Friends o f the Capitol 
Theatre, LLC.

APPROVED AS TO FORM:

APPROVED BY CITY COUNCIL: RECEIVERSHIP TRANSITION ADVISORY 
BOARD:

K erry Nelson, C ity Council President

S:\AC3abWfcesolntiorH\Cfay AdraWslialortCajritol Thsatra OfRAHrassfiarOmO.I6^ 8tx
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CITY COUNCIL Meeting Minutes 2 - Final January 25,2016

ROLL CALL
Present: Coundlperson: Councilperson Poplar, President Nelson, Councilperson Reids, 

Coundlperson Davis, Coundlperson Winfrey, Coundlperson Galloway, 
VanBuren and Coundlperson Kincaid

Absent: Coundlperson: Coundlperson Mays

SPECIAL ORDER

150991 Speda l Order/Water Issues

A  Speda l Order as requested by City Council President Kerry Nelson to allow 
for an update on water issues.

Presented

RESOLUTIONS

150985 Amendment/Grant Acceptance/Additional FundsWlichigan Department of
Transportation (MDOTyConstruction of Stewart Avenue & Andrew Street

Resolution resolving that the appropriate city offidals are authorized to do all 
things necessary to accept a  grant increase o f $280,114.00, resulting in a 
cumulative grant award o f $2,591,182.00 for the Category A  funding from 
MDOT, to comply with the terms o f the funding award and to perform any 
necessary revenue and expenditure appropriations, as requested by 
Transportation, for MDOT Job No. 124371. [NOTE: On June 25,2014, the 
Emergency Manager approved Resolution No. EME3412014, authorizing the 
City of H int to accept a grant In the amount o f $2,311,068.00 for the 
reconstruction of Stewart Avenue (Dort Highway to James P. Cole Boulevard) 
and Andrew Street (Stewart Avenue to Wager Avenue) through MDOT. In an 
effort to offset anticipated increases in project costs, MDOT awarded additional 
grant funds in the amount of $280,114.00. Implementation of the grant will be 
performed by the MDOT Davison Transportation Service Center.]
[City Administrator Subm ission No. CA1342016.]

This Matter was ADOPTED BY  THE MASTER RESOLUTION on the Consent 
Agenda.

150985.1 Contract/Michigan Department of Transportation (MDOTyConstruction of 
Stewart Avenue & Andrew Street

Resolution resolving that the appropriate city officials are authorized to do all 
things necessary to enter into MDOT Contract No. 15-5514, accept and utilize 
Michigan's Transportation Econom ic Development Fund (TEDF) grant funds 
totaling $2,591,182.00 to fund it, and comply with all terms of the contract, as 
requested by Transportation. [NOTE: On June 25, 2014, the Emergency 
Manager approved Resolution No. EME3412014, authorizing the City of Flint to 
accept a grant in the amount o f $2,311,068.00 for the reconstruction of Stewart 
Avenue (Dort Highway to Jam es P. Cole Boulevard) and Andrew Street

C ity  o f  F lin t, M ic h ig a n P a g e  1 P r in te d  o n  1 /2 6 /2 0 1 6



CITY COUNCIL Meeting Minutes 2  - Final January 25,2016

(Stewart Avenue to Wager Avenue) through MDOT. in an effort to offset 
anticipated increases in project costs, MDOT awarded additional grant funds in 
the amount of $280,114.00. Implementation of the grant will be performed by 
the MDOT Davison Transportation Service Center. This resolution represents a 
new contract] [City Administrator Submission No. CA135201&]

This Matter was AD O PTED  B Y  TH E M ASTER  RESOLUTION on the Consent 
Agenda.

RESOLUTIONS - MAY BE REFERRED FROM 
COMMITTEE-OF-THE-WHOLE

1509B9 CO#1/Contract/TSP Environmental/Removal/Seven (7) Underground Storage
Tanks

Resolution resolving that the Mayor and city Administrator do all things 
necessary to enter into change order #1 to the contract with TSP Environmental 
in order to pay for unanticipated work that was discovered upon unearthing the 
work site, in an amount NOT-TO-EXCEED $20,097.04, for a revised 
contractual amount of $79,986.04, as requested by the Water Plant [Water 
Fund Acct No. 591-545.300-801.000]. [NOTE: Initial contract resolution was 
not received by the Council office.] [City Administrator Submission No. 
CA1362016.]

This Matter was ADOPTED B Y  T H E  M ASTER RESOLUTION on the Consent 
Agenda.

150990 Transfer/Obsolete Property Rehabilitation Exemption Certificate/Friends of the 
Capitol Theatre (FOTCT), LLC

Resolution resolving that city officials are authorized to transfer the Obsolete 
Property Rehabilitation Exemption Certificate from Capitol Theatre Building, 
LLC (Jerusalem Capitol Theatre Building, L.L.C.) to Friends of the Capitol 
Theatre, LLC., as requested by the Department of Community and Economic 
Development (DCED). [NOTE: FOTCT is a subsidiary of the non-profit Uptown 
Reinvestment Corp. (URC), which will spearhead the devslopment and 
restoration of the building. The Flint Cultural Center and The Whiting will 
operate and handle progamming.] [City Administrator Submission No. 
CA1372016.]

This Matter was ADOPTED BY TH E M ASTER RESOLUTION on the Consent 
Agenda.

ADD-ON RESOLUTIONS

150992 CO#1/lncrease/2015-16 Annual Action Plan of the Consolidated
Plan/Contract/Genesee County Land Bank

Resolution resolving that the appropriate City Officials are hereby authorized to 
do all things necessary to execute Change Order #1 and increase the Genesee 
County Land Bank Contract #15-054 by $400,000.00, for a new total contract 
amount NOT-TO-EXCEED $1,000,000.00, as requested by the Department of

C ity  o f  F lin t, M ic h ig a n P a g e  2 P r in te d  o n  1 /2 6 /2016



CITY COUNCIL Meeting Minutes 2 - Final January 25,2016

Community and Economic Development (DCED). [NOTE: Genesee County 
Land Bank received Community Development Block Grant (CDBG) funds for a 
residential and commercial demolition program. The change order is to fund the 
demolition of the Glen Acres apartment complex.]

This Matter was AD O PTED  BY TH E M ASTER RESOLUTION on the Consent 
Agenda.

150993 AdoptiorVFY2017-FY2021 Vision, Mission, and Goals/City of Flint Strategic 
Plan

Resolution resolving that the City of Flint FY2017-FY2021 Vision, Mission, and 
Goals of the Strategic Plan are hereby approved as set forth in the attached 
document [NOTE: The Mayor and City Council, working with the City 
Administrator and city staff, have created the City of Flint FY2017-FY2021 
Vision, Mission, and Goals of the Strategic Plan, which is attached.]

This Matter was AD O PTED  B Y  TH E M ASTER RESOLUTION on the Consent 
Agenda.

150994 EstablishmenVSafe Water, Safe-Home Campaign Fund/Community Foundation 
of Greater Flint

Resolution resolving that the City of Flint hereby requests the Community 
Foundation of Greater Flint to create a Safe Water, Safe Home Campaign 
Fund to receive gifts intended for the maintenance and restoration of the City of 
FJinfs water distribution infrastructure as it relates to the provision of safe, 
dean water for Flint water customers. [City Administrator Submission No.
CA1402016.]
This Matter was AD O PTED  B Y  TH E M ASTER RESOLUTION on the Consent 
Agenda.

Passed  The ConsentAgenda

A  motion w as made by Councllperson Kincaid, seconded by CouncHperson 
Poplar, Including all the preceding items marked as having been adopted on a 
Consent Agenda. The motion carried by the following vote:

Aye: 8 - Councilperson Poplar, President Nelson, Coundlperson Reids,
CouncHperson Davis, Councllperson Winfrey, Councilperson Galloway, 
Vice President VanBuren and Councilperson Kincaid

Absent: 1 - Councilperson Mays

ADJOURNMENT
This regu lar C ity C ouncil m eeting w as adjourned a t 9:08 p.m .

C ity  o f  F lin t, M ic h ig a n P a g e  3 P r in te d  o n  1 /2 6 /2 0 1 6



Stanton^err^A^Treasur^)

From:
Sent:
To:
Subject:

Stanton, Terry A. (Treasury)
Monday, February 01, 2016 12:40 PM 
Murray, David (GOV)
Fwd: Questions for story

Dave-

I will work up a draft response and share w you for thoughts etc.

Begin forwarded message:

From: Ryan Felton <rvanfeltonl 3@,gmail.com>
Date: February 1, 2016 at 12:12:46 PM EST 
To: Terry Stanton <stantont@michigan.gov>
Cc: "Murray, David (GOV)" <MurravDl@michigan.gov>
Subject: Questions for story

Hi Terry and David,

I'm working on a story about the negotiations between Flint and Detroit in 2013 and 2014.1 had 
some questions for the both of you:

-- According to a letter sent in February 2014 by DWSD to Flint's EM, the utility "to date" had 
received no official confirmation on Flint's plans for a water source, despite months of 
negotiations. This has been explained to me as an attempt to confirm what Flint actually planned 
to do after its 1965 contract with DWSD expired in April 2014 - and to either to strike a short­
term deal until the KWA was online, or strike a new long-term deal with Detroit. As it was 
explained to me, DWSD was essentially still "in the dark" about the city's plans at this point.

The governor’s timeline says Flint made the decision to use the river in June 2013. Can you 
explain what that means, and how that decision was made? Was that decision ever officially 
conveyed to DWSD? Why or why not?

-- Despite the commitment of Flint and Genesee County to use a new system, negotiations were 
clearly still ongoing until a final letter was sent by Darnell Earley in March 2014 to DWSD, 
saying the city's plan was to use the river. Discussions over regionalizing DWSD were ongoing 
at the time. Do you have any comment on why DWSD was "left in the dark" about Flint and 
Genesee's plan going forward, even though it represented a substantial customer base for the 
system?

— Emails released this week indicate DWSD offered a nearly 50% discount to Flint in April 2014 
to stay with Detroit. That deal was ultimately rejected by Flint's emergency manager. As you've 
explained to me previously, Treasury was aware of the negotiations. Did this deal ever come 
across then-Treasurer Dillon's desk? If so, why was it rejected?

i
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And the decision to use the KW A was painted as a  cost-cutting m easure. I f  DW SD's estim ates o f 
$800m  in savings over 30 years is accurate, is that still an accurate description?

I appreciate your tim e and look forw ard to your response.

Best,

Ryan Felton
Journalist
D etroit, M l
734.353.2221
rvancfelton.com
Tw itter: @ ryanfeltonl3

2



StantonjJTeri^A^Treasur^)

From:
Sent
To:
Subject:

Stanton, Terry A. (Treasury)
Monday, February 01,2016 12:43 PM 
Murray, David (GOV)
Fwd: Any comment on this report???????? S&P Ratings: Credit Challenges Tied To The 
Flint Water Crisis Run Deep For Michigan
Credit Challenges Tied To the Flint Water Crisis Run Deep For Michigan.Feb 2016.pdf; 
ATT00001.htm

Attachments:

Same here. Checking w Saxton et al.

Begin forwarded message:

From: <ka ren.pierog@thomsonreuters.com>
Date: February 1, 2016 at 12:35:29 PM EST
To: <StantonT@michigan.gov>, <murravdl@michiean.gov>
Subject: Any comment on this report???????? S&P Ratings: Credit Challenges Tied To The Flint Water 
Crisis Run Deep For Michigan

Thanks.

Karen Pierog
Correspondent
Reuters

(t) 312 -408-8647  | (rn) 312-371-3951 ] {f) 312-983-7252 

karen.D ieroQ@ thom sonreuters.com
Reuters M essaging karen.D ieroQ .reutere.com @ reuters.net

Reuters news and information reaches one billion people every day. Get the latest news a t Reutere.com

1

mailto:ka_ren.pierog@thomsonreuters.com
mailto:StantonT@michigan.gov
mailto:murravdl@michiean.gov
mailto:karen.DieroQ@thomsonreuters.com
mailto:karen.DieroQ.reutere.com@reuters.net


STANDARD & POOR'S 
RATINGS SERVICES
McGRAW HILL FINANCIAL

RatingsDirect

Credit Challenges Tied To The Flint 
Water Crisis Run Deep For Michigan
Primary Credit Analyst:
Carol H Spain, Chicago (1) 312-233-7095; carol.spam@standardandpoors.com 

Secondary Contact:
Gabnel J Petek, CFA, San Francisco (1) 415-371-5042, gabriel.petek@standardandpoors.com
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Credit Challenges Tied To The Flint Water Crisis 
Run Deep For Michigan
The water crisis in Flint, Mich has presented serious humanitarian concerns, with the greatest social and economic 

costs borne by Flint residents, and the repercussions will likely affect the region for years. At the state level, political 

costs for Michigan have been greater than financial costs at this point. However, we could see financial pressures on 

the state deepen as answers to the financing of infrastructure replacem ent and social services, coupled with potential 

legal settlements, unfold. Thus, for now, it is too early to determine the magnitude of the Flint w ater crisis' credit 

implications for the state. We do not expect that the solution to the water crisis will play out in fiscal 2016-2017 

budgets alone, and we anticipate that the economic and social costs, on top of the financial responsibility, will unfold 

over a long time.

In response to the unfolding crisis. Gov. Rick Snyder declared a state of emergency on Jan. 5 and directed the National 

Guard to assist with water and filter distribution. Michigan has also approved $28 million in emergency assistance to 

Flint. The funds will assist with the purchase of bottled water, water filters, treatm ent for children with high blood lead 

levels, work being done by the Michigan National Guard, and plumbing replacements among other items. In October 

2015, the legislature approved $9.35 million to help Flint reconnect to the Detroit w ater system  and to finance bottled 

water. Relative to  Michigan's fiscal 2016 general fund budget of $9.87 billion, the financial costs have so far been 

minimal. The Senate Fiscal Agency reported that as of December 2015, general fund collections were down $214.9 

million compared with levels based on May 2015 estimates, with the largest declines in sales taxes. If state revenues 

continue to decline com pared with budgeted expectations, additional costs related to  Flint could becom e a bigger 

challenge.

O verv iew

•  So far, the costs to the state from the Flint w ater crisis have been minimal.
•  The crisis could contribute to a  reversal of the state's recent efforts to rebuild its reserves.
•  The situation in Flint is emblematic of the state's broader economic challenges.

We anticipate that the governor will include further assistance for Flint when he releases his fiscal 2017 budget 

proposal on Feb. 10, although the ultimate costs of the Flint water crisis are still unknown. Cost estimates to replace 

Flint's water infrastructure alone have ranged between $700 million to $1.5 billion. Genessee County has guaranteed 

$220 million of Karegnondi W ater Authority bonds, and given the current debt obligations, coupted w ith a  40% poverty 

rate for the city of Flint, issuance of substantial additional debt would be a  large burden on residents. Given the local 

tax base limitations, coupled with the fact that the drinking water was contaminated with lead starting when the city 
was under the control of a  state-appointed emergency manager, we expect that there will be a  state role in financing 

the cost of fixing the city's water infrastructure. On top of waterline replacement costs, Flint is facing rising health and 

social service needs tied to the lead contamination that will likely persist for years, and political pressure for the state 

to contribute to these costs is mounting. Various class action lawsuits have been filed alleging that the state is

WWW.STANDARDANDP00RS.C0in/RATrN6SDIRECT FEBRUARY 1 ,2016  2

1*71094 | 301932398

http://WWW.STANDARDANDP00RS.C0in/RATrN6SDIRECT


Credit Challenges Tied To The Flint Water Crists Run Deep For Michigan

responsible in part for the water crisis, and related legal costs to the state are uncertain. Federal financial support thus 

far has been limited, and we expect that the state and local governments will be responsible for financing the majority 

of the costs. Currently, the U.S. Senate is considering legislation that would provide up to $400 million in emergency 

federal funding, but with the caveat that it m ust be m atched by the state.

The Flint water crisis could contribute to a  reversal of the state's recent measures to build reserves. To add to recent 
assistance for Flint, mid-fiscal 2016 shortfalls or help to additional distressed local credits, such as Wayne County or 
Detroit Public Schools, could cause the state to draw down its balances. On Jan. 28, the Detroit Federation of 

Teachers filed a lawsuit no t only asking the district to repair existing building code violations, but also asking the court 

to remove the district's state appointed emergency manager. As a  result, we could see m ore pressure on the state to 

provide additional aid to the district. The governor must address other challenges in the fiscal 2017 budget, such as 
general aid increases for schools and  measures to improve the state’s pension funding.

Business closures and population losses will likely have considerable economic effects on Flint and the region. 

Spillover from the crisis could affect the area’s general economic reputation including that of the surrounding local 

governments. While it’s difficult to quantify the financial impacts, the reputational damage with negative economic 

implications to other communities in Genessee county could also persist for som e time. As developments of this type 

arise, Standard & Poor’s will continue to monitor any potential im pact to the credit quality of these surrounding 

governments.

The water crisis in Flint is no t on its own likely to determine statewide economic performance, but it is emblematic of 

Michigan's broader economic challenges. In cities once dominated by manufacturing, there is a longer-term trend of 

shrinking employment opportunity and declining populations. For Flint, the recent water crisis only exacerbates this 

existing pattern. Many of these municipalities, however, even if they do not confront the type of immediate crisis that 

Flint does, face legacy costs no t easily supported by their currently contracting economic bases. The fiscal crises 

unfolding among som e of Michigan’s local governments illustrate how toxic—from both a  credit and humanitarian 

perspective—the combination of persistent economic weakness, financial mismanagement, and infrastructure neglect 

can be. It also illuminates that short-term  solutions to communities' fiscal stresses can have unintended long-term 

costs.

We have determined, based solely on the developments described herein, that no rating actions are currently warranted. Only a rating 
committee may determine a rating action and, as these developments were not viewed as material to the ratings, neither they nor this report 
were reviewed by a rating committee
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PlejjteJJetJ^Treasur^

From:
Sent:
To:
Subject
Attachments:

Saxton, Thomas (Treasury)
Monday, February 01,2016 2:40 PM 
Steckelberg, Larry (TREASURY); Wayne Workman 
FW: Flint RTAB - Letter of Resignation 
RTAB Resignation Letter.pdf

Importance: High

Another fyi... Wayno don't you miss this place? I am looking at my wrist band now.

From: Headen, Frederick (Treasury)
Sent: Monday, February 01, 2016 2:36 PM
To: Saxton, Thomas (Treasury) <SaxtonT@michigan.gov>; Baird, Richard (GOV) <bairdr@michigan.gov>; Hollins, Harvey 
(GOV) <hollinsh@michigan.gov>; Breslin, Brian (GOV) <BreslinB@michigan.gov>; Harden, Carolyn (GOV) 
<hardenc@michigan.gov>
Subject: FW: Flint RTAB - Letter of Resignation 
Importance: High

Please see the attached.

From: Beverly Walker-Griffea [mailto:b.walkerRriffea@mcc.edul
Sent: Monday, February 01, 2016 2:09 PM
To: Headen, Frederick (Treasury) <HeadenF@michigan.gov>
Subject: Flint RTAB - Letter of Resignation

The attached letter is notice o f m y im m ediate resignation from  the F lin t R eceivership T ransition A dvisory Board. 

Dr. Beverly W alker-G riffea

M r. Headen:

i
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Beverly W alker-Griffea, Ph.D. 
1520 E. Second Street 

Flint, M I 48503 
______________________ (cell) 

February 1,2016

The Honorable Governor Rick Snyder 
P .O .B ox 30013 
Lansing, M ichigan 48909

D ear Governor Snyder:

Thank you for the opportunity to serve the Flint community as a member o f the Receivership 
Transition Advisory Board (RTAB). It is w ith regret that I am w riting to inform  you o f my 
decision to resign from the Board effective immediately.

After considerable thought, I have decided that my work commitments and obligations during 
this crucial period in  Flint’s history are too great for m e to be able to fulfill the requirements o f 
my position on the RTAB.

If I can be o f any assistance or service in the future, please do not hesitate to contact me.

Looking Forward,

Beverly W alker-Griffea, Ph.D.



Robert^arlaJW^^reasu^

From:
Sent:
Su bject
Attachments:

Brown, Jessica (GOV) < BrownJ53@michigan.gov>
Monday, February 01, 2016 5:29 PM
2/1 Flint Daily Update
160201_Flint Water Daily Update.docx

Below and attached. 

Thanks,

3 r o w t v

Com m unications R epresentative
Executive Office o f Michigan Governor Rick Snyder
O'. 517-335-6397 
M: 517-388-3873 
Browm53@ michigan.gov

Flint Water Daily Update
Updated Feb. 1

C u r re n t  Issu e s  T a lk in g  P o in ts

Governor and DEQ stress importance of home water testing
• The health and safety o f Flint residents remains a top priority. It is essential that all Flint residents have the 

water in their homes tested as soon as possible.
• While water filters will eliminate lead in most homes, those with levels above 150 parts per billion will need to 

take extra precaution.
• If levels are above 150 ppb, residents should not drink water from the filtered faucet and use bottled water only.
• DEQ and DHHS will visit homes found to have lead levels over 150 ppb for additional testing.
• To date, less than one percent o f Flint homes have been identified as having lead levels of this amount. Results 

showing lower levels indicate residents should continue following established protocols.
• Pregnant and nursing mothers and young children should continue to drink bottled water as a precaution.
• Free water testing kits are available at Fire Stations 1,3,5, 6, and 8. Water Samples should be returned to the 

fire stations for testing.
• Anyone who is unable to get to a Fire Station to pick up a free testing kit should call United Way 2-1-1 for 

assistance.

Federal denial o f WIC expansion for Flint children

• On Saturday, the federal government denied the Governor's request to use supplemental nutrition funding for 
Flint children up to 10 years of age who may have been exposed to high lead levels in the water.

• The governor has continually stated that the Flint water issue is the result of government failure at all levels. All 
levels of government should be committed to supporting Flint's families along their road to recovery.

l

mailto:_BrownJ53@michigan.gov
mailto:Browm53@michigan.gov


It is understood that WIC funding is generally meant for children five years old and younger, however this 
disaster calls for a waiver of this rule. Expanded nutritional support for children under 10 is essential to their 
long-term well-being.
The Governor is urging the federal government to re-evaluate their denial of this funding.

The state has provided more than $28 million for a short-term solution in Flint, but additional funding and 
collaboration is necessary to implement a successful long-term solution.
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From: Peruchietti, Cindy (Treasury)
Sent: Tuesday, February 02, 2016 9:14 AM
To: Stanton, Terry A. (Treasury); Ryan, Howard (Treasury)
Cc: Walsh, Julie (Treasury); Kratz, Katherine (Treasury)
Subject RE: Time Sensitive: FAQs Needed

The only funding that we have specific to Flint is the funding that is provided to OFR. That would be the funding they are 
using for vendor services. We also could use FIT funding potentially if the Flint schools are also a part of the 
problem. The funding for that is overseen by Brian Carpenter for OFR and by Phil Trapp for FIT spending.

The only Flint specific funding that we ever got was in FY15 for City of Flint Police and Fire Safety Grant. We got a one­
time $1.1 million grant for them. They were supposed to use the funding to hire new fire fighters and police offices. I 
do not believe that they actually hired additional staff but used this funding for existing staffing costs. In FY 16 we have 
nothing specific to it.

From: Stanton, Terry A. (Treasury)
Sent: Tuesday, February 02, 2016 9:05 AM
To: Peruchietti, Cindy (Treasury) <PeruchiettiC@michigan.gov>; Ryan, Howard (Treasury) <RyanHl@michigan.gov>
Cc: Walsh, Julie (Treasury) <WalshJ8@michigan.gov>; Kratz, Katherine (Treasury) <KratzKl@michigan.gov>
Subject: RE: Time Sensitive: FAQs Needed

Hi Cindy...sorry you aren't feeling well.

Yesterday, I noted that per Kurt Weiss (my counterpart at SBO), they needed only Flint-related talking points from DEQ, 
MDE, and DHHS.

That said, of course, there are always caveats...

If there is something specifically "Flint-related" in Treasury's budget...can I get the amount...what it's for...and which 
area of Treasury is responsible for it? If we do not have anything specifically Treasury-related...then I believe we can 
stand down...for now.

From: Peruchietti, Cindy (Treasury)
Sent: Tuesday, February 02,2016 7:42 AM
To: Stanton, Terry A. (Treasury) <StantonT@michigan.gov>: Ryan, Howard (Treasury) <RvanHl@michigan.gov>
Cc: Walsh, Julie (Treasury) <WalshJ8(5>michigan.gov>; Kratz, Katherine (Treasury) <KratzKl@michigan.gov>
Subject: RE: Time Sensitive: FAQs Needed

Terry I have added Julie Walsh and Kat Kratz to this e-mail. Unfortunately I am at home not feeling well. I am sorry but 
even after reading what Scott said 1 am not clear what we are doing FAQ's on. Is it our role in the Flint water issue or 
something else? I am not sure what to look at. If this is about any assistance that we have provided to Flint Brian 
Carpenter might be able to provide more detail. I know we had a special approp for them for public safety but I just 
want to make sure we are looking at what we are being asked to do. If you would reply all on this so that Julie and Kat 
can also see your response that would be great. I am going to try and get some sleep so I won't be on e-mail all 
day. Thanks

l
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From: Stanton, Terry A. (Treasury)
Sent: Sunday, January 31,2016 8:11 PM
To: Ryan, Howard (Treasury) <RvanHl@michiean.gov>
Cc: Peruchietti, Cindy (Treasury) <PeruchiettiC@michigan.gov>
Subject: FW: Time Sensitive: FAQs Needed

Do either of you have the information, etc. mentioned below, if relevant to Treasury?

If so, can we chat about developing some FAQs etc ?

Thanks...Terry

From: Starr, Scott (DTMB)
Sent: Sunday, January 31, 2016 2:53 PM 
To: Ruest, Karla (DHHS); Pallone, Maggie (DEQ)
Cc: Weiss, Kurt (DTMB); Epkey, Amy (DEQ); Hanley, Farah (DHHS)
Subject: Time Sensitive: FAQs Needed

Good afternoon,

In preparation for announcing additional appropriation measures related to the Flint water emergency in the upcoming 
FY17 budget presentation, we'll be preparing a briefing document for legislators. As part of this effort, we want to 
include a Frequently Asked Questions document. This is where we really need your help.

Your budget staff should have a breakdown of each potential spending item related to your agency (both pending FY 16 
supplemental items and FY 17 items). Please work with your budget folks and your communications team to develop any 
FAQs that you anticipate the public or legislators might ask, related to each item assigned to your agency.

Outreach to the Legislature has already begun, so having these responses back from you quickly is very 
important. Please send our PIO, Kurt Weiss, and me your FAQ lists no later than 5:00 p.m. this Tuesday. February 2.

Please let me know if you have any questions or concerns, or feel free to have your communications staff touch base 
with Kurt. I apologize for the short time window, but we really appreciate your help.
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Robert, Carla M. (Treasury)

From:
Sent:
Subject:
Attachments:

Kennedy, Jordan (GOV) <KennedyJ4@michigan.gov> 
Tuesday, February 02,2016 5:27 PM 
2/2 Flint Daily Update
160202_Flint Water Daily Update - Copy.docx

Below and attached.

Thank you,

Jordan Kennedy
Communications Representative 
Executive Office of Governor Rick Snyder 
Phone: 517.335.6397

Flint Water Daily Update
Updated Feb. 2

Current Issues Talking Points

Flint Mayor calls for immediate replacement of Flint pipes
• In a press conference today, Flint Mayor Karen Weaver called for immediate replacement of Flint's water 

infrastructure.
• Immediately removing pipes could potentially add to the infrastructure problem and result in higher costs for 

the city.
• Both Senate Minority Leader Jim Ananich and Virginia Tech water treatment expert Marc Edwards advise first 

mapping the city's pipes to determine the location of lead infrastructure.

• Edwards also says the state is taking the correct actions to make Flint's water safe again. Adding phosphate to 
the water to coat the pipes is a necessary first step toward ensuring safe drinking water for Flint residents.

o Flint's damaged pipes spark debate on fix (Detroit Free Press) 
o Prof. Marc Edwards discusses pipes in Flint (video)

• The Governor continues to work with Edwards and the Flint Water interagency Coordinating Committee to 
identify and implement a successful long-term solution for Flint families.

Senate Minority Leader sends Governor Flint action letter
• The Governor's senior staff has been in close communication with state Sen. Jim Ananich and have met with him 

frequently to provide updates, answer questions and get feedback.

• The Governor remains committed to providing Flint residents with the resources needed to implement both 
short and long-term solutions and will continue to work closely with Ananich.

• The Governor will announce a long-term funding proposal in his formal budget presentation next week to 
further address Flint water.

DPS Emergency Manager Darnell Earley resigns
• Today, Detroit Public Schools Emergency Manager Darnell Earley resigned, effective February 29.

l
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• The Governor will appoint a transition leader before the end of the month to help guide DPS through a plan that 
will help address the district's academics and finances giving students and teachers the learning environment 
they deserve.

• The Governor is encouraging the Legislature to pass a bill package that will help address the $515 million debt 
faced by DPS. With that support the district should be better able to manage its business and educational goals.

Governor continues to stress importance of home water testing
• A video with instructions on how to properly test home water is available to share: 

h ttp s://w w w .vou tu b e .com /w atch ?v= Q TER -D iK 6 4 o

• The health and safety of Flint residents remains a top priority. It is essential that all Flint residents have the 
water in their homes tested as soon as possible.

• While water filters will eliminate lead in most homes, those with levels above 150 parts per billion will need to 
take extra precaution.

• if levels are above 150 ppb, residents should not drink water from the filtered faucet and use bottled water only.
• DEQ and DHHS will visit homes found to have lead levels over 150 ppb for additional testing.
• To date, less than one percent of Flint homes have been identified as having lead levels of this amount. Results 

showing lower levels indicate residents should continue following established protocols.
• Pregnant and nursing mothers and young children should continue to drink bottled water as a precaution.
• Free water testing kits are available at Fire Stations 1, 3, 5, 6, and 8. Water Samples should be returned to the 

fire stations for testing.
• Anyone who is unable to get to a Fire Station to pick up a free testing kit should call United Way 2-1-1 for 

assistance.
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S ta n to r tT e r r^ A ^ J ^

From :
Sent:
To:
Subject:
A ttachm ents:

Stanton, Terry A. (Treasury)
Tuesday, February 02, 2016 5:50 PM 
Burr, Richard
RE: Why did Darnell Earley replace Ed Kurtz in Flint as EM? 
Flint_Brown Earley 9-ll-13.pdf

Richard,

Mike Brown was initially appointed under PA4 in November 2011. When PA4 was done away with through the 
statewide referendum PA72 was revived. Under 72 a former city employee could not serve as EM so Mr. Kurtz was 
appointed in August of 2012.

It is my recollection that in July of 2013 Mr. Kurtz wanted to retire, so he was replaced by Mike Brown...who by that time 
could serve as EM as PA436 was in effect and it carried no prohibition on former city staff serving.

Mr. Earley replaced Mr. Brown when he stepped down in October 2013.

I have attached the press release from that appointment.

It was not mentioned in the release, and I w o u ld  n o t w a n t it  a ttr ib u te d  to  m e but, a member of Mr. Brown's immediate 
family had fallen ill and he wanted to spend time with that family member.

Hope this helps...

From : Burr, Richard [mailto:RBurr@detroitnews.com]
Sent: Tuesday, February 02,2016 5:37 PM 
To: Stanton, Terry A. (Treasury) <StantonT@michigan.gov> 
Subject: Why did Darnell Earley replace Ed Kurtz in Flint as EM? 
Importance: High

Did Kurtz just not want to be EM any more?

Richard Burr
Politics and Government Editor
The Detroit News
160 W. Fort S t
Detroit, MI 48226
(313)222-2294
rburr@detroitnews.com

Terry

l
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RICK SNYDER 
GO VERN O R

S t a t e  o f  M i c h i g a n  

DEPARTMENT O F TREASURY  
L a n s i n g

ANDY DILLON
STATE TR EASU R ER

September 11,2013

FOR IMMEDIATE RELEASE Contact: Terry Stanton/Treasury
wTvw.michigan.gov/treasurv (517) 335-2167

Sara Wurfel/Governor
(517) 335-6397

Gov. Snyder accepts Brown resignation as Flint emergency 
manager; names Darnell Earley successor

Appointment to be effective October l sl h
Gov. Rick Snyder today accepted the resignation of Mike Brown as the city of Flint’s 

emergency manager, effective Oct. 31, 2013. Gov. Snyder has tapped current Saginaw City 
Manager Darnell Earley as successor-emergency manager in Flint. His appointment will be 
effective Oct. 1, 2013. Brown and Earley will work collaboratively during the month-long 
transition period.

“Mike Brown has worked hard for the city of Flint,” Gov. Snyder said. “He offered a calm hand 
in the face of turbulent times, and was continually willing to push forward in addressing the 
financial emergency, while keeping the needs of Flint residents as his focus. I thank him for his 
service.”

Darnell Earley, who will become successor-emergency manager Oct. 1, has been city manager in 
Saginaw for the last eight years, first joining the city as deputy city manager and interim director 
of fiscal services in August of 2004. Prior to that, Earley served as city administrator in Flint and 
also did a six-month stint as temporary mayor during a vacancy in 2002.

"Darnell Earley has extensive experience in municipal government and his familiarity with the 
city of Flint and its finances will be an essential asset as he transitions into the role of emergency 
manager,” Gov. Snyder said. “I am certain he will work together with the mayor, other elected 
officials, residents, and community leaders to resolve the city’s fiscal crisis with the goal of 
returning Flint to local control as quickly and efficiently as possible.”

For more information regarding the city of Flint and other Local Government Fiscal Health 
issues visit the Local Government Fiscal Health page on Treasury’s website.



Stanton, Terry A. (Treasury)

From : Heaton, Anna (GOV)
Sent: Tuesday, February 02, 2016 6:20 PM
To: Weiss, Kurt (DTMB); Stanton, Terry A. (Treasury)
Subject: Water bills PR draft
A ttachm ents: PR 160203 Water bi)IsV2.docx

Thanks for everything today, guys.

Giving you this as an FYI.

Anna Heaton
Deputy Press Secretary |Gov Rick Snyder 
o: 517-241 -60491 c  517-242-2187 
@Republicanna
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RICK SNYDER 
GOVERNOR

S t a t b  o p  M ic h ig a n  

EXECUTIVE OFFICE
LANSING

BRIAN CALLEY 
LT. GOVERNOR

Contacts: FO R IMMEDIATE R E L E A S E
Dave Murray, Laura Biehl or Anna Wednesday, Feb. 3, 2016
Heaton 11 a.m.
517-335-6397

Gov. Rick Snyder: Budget recommendation will include 
$30 million for Flint water bill repayments

Consumption and Consumer Use Credit provides relief to residents who
cannot drink their water

Funding is on top o f $39.3 million in relief already allocated in last year
LANSING, Mich. -  Gov. Rick Snyder today said he will ask the Legislature to approve a 
$30 million water payment relief plan for the residents of Flint that will keep their water 
service on and eliminate the need to pay for water they cannot drink.
The governor’s proposal will be part of the 2016-2017 Fiscal Year budget he will present 
to lawmakers next week, and calls for a Consumption and Consumer Use Credit the city 
of Flint can apply to residents’ water bills until state and federal officials certify the water 
is safe for consumption.
“Flint residents will not have to pay for water they cannot drink,” Snyder said. “My 
budget recommendation will include the request that the state make payments to the 
city’s water system for residential bills going back to April 2014 and alleviate the need 
for residential water shutoffs.”
Under the plan, the city will credit residential bills going back to April 2014 for the cost of 
drinking water residents could not use. Because the city-issued water bills include 
sewage charges, residents should not plan to receive the exact amount they originally 
paid. Prior residents of Flint who paid water bills between April of 2014 and now will be 
able to submit their bills to the city for reimbursement. The city also will receive funding 
for unpaid residential bills to help maintain the financial integrity of the public water 
system.

The funding to the city is meant to ensure no resident will have their water shutoff for 
nonpayment until the water is certified safe for consumption.

“As an American who sympathizes with the plight of Flint residents, it's hard to find 
moral justification in having them pay for water that is not fit for human consumption or 
bathing," said Marc Edwards, Charles P. Lunsford Professor of Environmental and 
Water Resources Engineering at Virginia Tech University. “This essentially refunds all 
the money associated with consumption or consumer use. I think it’s an amazing 
gesture of common sense and good will and it corrects an injustice. I don’t think there’s 
a precedent for this. I feel so encouraged by the direction this is going.”



On Friday, Snyder signed supplemental spending for Flint in the amount of $28 million 
that will:

• Supply free bottled water, faucet filters, and testing kits for Flint residents;
• Put nine nurses in local schools to monitor student health and well-being;
• Provide better nutrition for students and infants through WIC and in-school 

nutrition programs;
■ Replace fixtures in schools, daycares, nursing homes and hospitals;
• Provide for an infrastructure study using independent experts;
• Treat any children who have high lead levels in the blood, using diagnostic 

testing, nurse visits and environmental assessments in the home;
• Provide additional community education opportunities within the Genesee County 

Health Department;
■ Compensate the Michigan National Guard's work to support water distribution;
• Assist with home lead abatement costs;
■ Help the City of Flint with utility issues;
• Provide operational funding for the Flint Interagency Advisory Committee.

The $28 million is in addition to $2 million allocated for improvements to Flint’s water 
system in February of 2015 and $9.3 million in October of 2015 to move back to 
Detroit’s water system, test drinking water and provide wraparound services for 
children.

The governor will formally present his Fiscal Year 2016-2017 budget recommendation 
on Feb. 10 in Lansing.
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F e b ru a ry  3, 2016

F lint W ater 
1 Week Deliverable

Questions to address:
1) How w ill we implement the Consumption and Consumer Use Credit 

program?

2) W ill the water system run out o f cash?

1 8  m o n t h  c a s h f l o w  s t a t e m e n t

1. W ithout consumer use proposal
2. W ith consumer use proposal

U n d e r s t a n d  u n d e r l y i n g  a s s u m p t i o n s  

Revenues- 
Usage 
Rates
Collection ratio

Expenditures
Detroit System-fees 
KVA connection costs

3) If necessary, what levers do we have to  manage a cash shortfall?

Deliverables

- Summary of Customer Use plan
- Q&A on implementation details
- 18 month Flint Water/Sewer Cash flows -  w ith /  w ithout credit program
- List o f options to manage cash flow  deficits (if necessary)



Flint Water Fund DRAFT
State Payments Effect on Delinquencies (net to system)

B ille d /

R e ve n u e s
&

C o lle c t ib le D e lin q u e n t S ta te  P m ts B a la n ce  ^  £ 4 ^

Ju l-1 5 $  2 ,9 2 1 ,5 8 5 $ 2 ,9 2 1 ,5 8 5 $ $ $

A u g -1 5 2 ,5 9 5 ,4 5 5 2 ,5 9 5 ,4 5 5 - - -

S e p -1 5 2 ,3 6 6 ,2 4 8 2 ,2 1 4 ,7 5 5 1 5 1 ,4 9 3 - 1 5 1 ,4 9 3

O c t-1 5 2 ,3 6 6 ,2 4 8 1 ,7 5 0 ,1 7 7 6 1 6 ,0 7 1 - 7 6 7 ,5 6 4

N o v -1 5 2 ,3 6 6 ,2 4 8 1 ,8 6 4 ,1 8 4 5 0 2 ,0 6 4 - 1 ,2 6 9 ,6 2 8

D e c -1 5 2 ,3 6 6 ,2 4 8 2 ,0 2 0 ,2 4 8 3 4 6 ,0 0 0 - 1 ,6 1 5 ,6 2 8

Ja n -1 6 2 ,3 6 6 ,2 4 8 1 ,3 2 4 ,4 8 3 1 ,0 4 1 ,7 6 5 - 2 ,5 5 7 ,5 9 3

F e b -1 6 2 ,3 6 6 ,2 4 8 1 ,3 2 4 ,4 8 3 1 ,0 4 1 ,7 6 5 - 3 ,6 9 9 ,1 5 8  f i f i CP  M  
4 ,7 4 0 ,9 2 3  w  'M a r -1 6 2 ,3 6 6 ,2 4 8 1 ,3 2 4 ,4 8 3 1 ,0 4 1 ,7 6 5 -

A p r -1 6 2 ,3 6 6 ,2 4 8 1 ,3 2 4 ,4 8 3 1 ,0 4 1 ,7 6 5 - 5 ,7 8 2 .6 8 8  ¥  i f )

M a y -1 6 2 ,3 6 6 ,2 4 8 1 ,4 1 9 ,7 4 9 9 4 6 ,4 9 9 (1 0 ,0 0 0 ,0 0 0 ) (3 ,2 7 0 ,8 1 3 )  , 

(1 2 ,3 2 4 ,3 1 4 )Ju n -1 6 2 ,3 6 6 ,2 4 7 1 ,4 1 9 ,7 4 8 9 4 6 ,4 9 9 (1 0 ,0 0 0 ,0 0 0 )

Ju l-1 6 2 ,3 6 6 ,2 4 7 1 ,0 6 4 ,8 1 1 1 ,3 0 1 ,4 3 6 (1 0 ,0 0 0 ,0 0 0 ) (2 1 ,0 2 2 ,8 7 8 )

A u g -1 6 2 ,3 6 6 ,2 4 8 1 ,0 6 4 ,8 1 2 1 ,3 0 1 ,4 3 6 - (1 9 ,7 2 1 ,4 4 2 )

S e p -1 6 2 ,3 6 6 ,2 4 8 1 ,0 6 4 ,8 1 2 1 ,3 0 1 ,4 3 6 - (1 8 ,4 2 0 ,0 0 5 )  y y - f

O c t-1 6 2 ,3 6 6 ,2 4 8 1 ,0 6 4 ,8 1 2 1 ,3 0 1 ,4 3 6 - (1 7 ,1 1 8 ,5 6 9 ) ^ '

N o v -1 6 2 ,3 6 6 ,2 4 8 1 ,0 6 4 ,8 1 2 1 ,3 0 1 ,4 3 6 - (1 5 ,8 17 ,13 3 )

D e c -1 6 2 ,3 6 6 ,2 4 8 1 ,0 6 4 ,8 1 2 1 ,3 0 1 ,4 3 6 - (1 4 ,5 15 ,69 6 )

Ja n -1 7 2 ,3 6 6 ,2 4 8 1 ,7 7 4 ,6 8 6 5 9 1 ,5 6 2 - (1 3 ,9 24 ,13 4 )

Fe b -1 7 2 ,3 6 6 ,2 4 8 1 ,7 7 4 ,6 8 6 5 9 1 ,5 6 2 - (1 3 ,3 32 ,57 2 )

M a r -1 7 2 ,3 6 6 ,2 4 8 1 ,7 7 4 ,6 8 6 5 9 1 ,5 6 2 - (1 2 ,7 4 1 ,0 1 0 ) ^  }  
(1 2 ,1 4 9 ,4 4 8 ) ‘  ̂ ^A p r -1 7 2 ,3 6 6 ,2 4 8 1 ,7 7 4 ,6 8 6 5 9 1 ,5 6 2 -

M a y -1 7 2 ,3 6 6 ,2 4 8 1 ,7 7 4 ,6 8 6 5 9 1 ,5 6 2 - (1 1 ,5 57 ,88 6 )

Ju n -1 7

A s s u m p t io n s :

2 ,3 6 6 ,2 4 8 1 ,7 7 4 ,6 8 6 5 9 1 ,5 6 2 (1 0 ,9 6 6 ,3 2 4 ) _  — ~

September 2015 forward - Billed/Revenues based on 2015 budgeted revenues. 
Collectible based on rates as shown in the cash flow (60%, 45%. 75%). 
Delinquent is difference between revenues and collectible.
Balance is cummulative effect on cash to the water fund.



6 5 /2 062%  38%

B ille d /  B ille d /R e v e n u e

R e v e n u e s  R e s id e n t ia l 1B u s in e ss S ta te

A p r -1 4 2 ,8 1 4 ,8 0 4 1 ,7 4 5 ,1 7 8 1 ,069 ,6 26

M a y - 14 2 ,8 1 4 ,8 0 4 1 ,7 4 5 ,1 7 8 1 ,0 6 9 ,6 2 6 1 ,3 4 8 ,2 9 1

Ju n -1 4 2 ,8 1 4 ,8 0 4 1 ,7 4 5 ,1 7 8 1 ,0 6 9 ,6 2 6 1 ,3 4 8 ,2 9 1

Ju l-1 4 2 ,8 1 4 ,8 0 4 1 ,7 4 5 ,1 7 8 1 ,0 6 9 ,6 2 6 1 ,3 4 8 ,2 9 1

A u g -1 4 2 ,8 1 4 ,8 0 4 1 ,7 4 5 ,1 7 8 1 ,0 6 9 ,6 2 6 1 ,3 4 8 ,2 9 1

S e p -1 4 2 ,8 1 4 ,8 0 4 1 ,7 4 5 ,1 7 8 1 ,069 ,626 . 1 ,3 4 8 ,2 9 1

O c t-1 4 2 ,8 1 4 ,8 0 4 1 ,7 4 5 ,1 7 8 1 ,0 6 9 ,6 2 6 1 ,3 4 8 ,2 9 1

N o v -1 4 2 ,8 1 4 ,8 0 4 1 ,7 4 5 ,1 7 8 1 ,069 ,6 26 1 ,3 4 8 ,2 9 1

D e c -1 4 2 ,8 1 4 ,8 0 4 1 ,7 4 5 ,1 7 8 1 ,0 6 9 ,6 2 6 1 ,3 4 8 ,2 9 1

Ja n -1 5 2 ,8 1 4 ,8 0 4 1 ,7 4 5 ,1 7 8 1 ,069 ,6 26 1 ,3 4 8 ,2 9 1

Fe b -1 5 2 ,8 1 4 ,8 0 4 1 ,7 4 5 ,1 7 8 1 ,069 ,6 26 1 ,3 4 8 ,2 9 1

M a r -1 5 2 ,8 1 4 ,8 0 4 1 ,7 4 5 ,1 7 8 1 ,0 6 9 ,6 2 6 1 ,3 4 8 ,2 9 1

A p r-1 5 2 ,8 1 4 ,8 0 4 1 ,7 4 5 ,1 7 8 1 ,0 6 9 ,6 2 6 1 ,3 4 8 ,2 9 1

M a y -1 5 2 ,8 1 4 ,8 0 4 1 ,7 4 5 ,1 7 8 1 ,0 6 9 ,6 2 6 1 ,3 4 8 ,2 9 1

Ju n -1 5 2 ,8 1 4 ,8 0 4 1 ,7 4 5 ,1 7 8 1 ,0 6 9 ,6 2 6 1 ,3 4 8 ,2 9 1

Ju l-1 5 2 ,9 2 1 ,5 8 5 1 ,8 1 1 ,3 8 3 1 ,1 1 0 ,2 0 2 1 ,3 9 9 ,4 3 9

A u g -1 5 2 ,5 9 5 ,4 5 5 1 ,6 0 9 ,1 8 2 9 8 6 ,2 7 3 1 ,2 4 3 ,2 2 3

Sep -15 2 ,3 6 6 ,2 4 8 1 ,4 6 7 ,0 7 4 8 9 9 ,1 7 4 1 ,1 3 3 ,4 3 3

O c t-1 5 2 ,3 6 6 ,2 4 8 1 ,4 6 7 ,0 7 4 8 9 9 ,1 7 4 1 ,1 3 3 ,4 3 3

N o v -1 5 2 ,3 6 6 ,2 4 8 1 ,4 6 7 ,0 7 4 8 9 9 ,1 7 4 1 ,1 3 3 ,4 3 3

D e c -15 2 ,3 6 6 ,2 4 8 1 ,4 6 7 ,0 7 4 8 9 9 ,1 7 4 1 ,1 3 3 ,4 3 3

Ja n -1 6 2 ,3 6 6 ,2 4 8 1 ,4 6 7 ,0 7 4 8 9 9 ,1 7 4 1 ,1 3 3 ,4 3 3

Fe b -1 6 2 ,3 6 6 ,2 4 8 1 ,4 6 7 ,0 7 4 8 9 9 ,1 7 4 1 ,1 3 3 ,4 3 3

M a r -1 6 2 ,3 6 6 ,2 4 8 1 ,4 6 7 ,0 7 4 8 9 9 ,1 7 4 1,133^433

A p r-1 6 2 ,3 6 6 ,2 4 8 1 ,4 6 7 ,0 7 4 8 9 9 ,1 7 4 1 ,1 3 3 ,4 3 3

3 0 ,5 8 6 ,1 9 8

C ity  T re a s u re r 's  

R e p o r t  on  

FY  2 0 1 5  

B ille d

1 2 ,7 9 5 ,3 9 6  38 .5%  b u s in e s s

2 0 ,4 6 1 ,5 1 5  61 .5%  re s id e n t ia l

3 3 ,2 5 6 ,9 1 1



Karegnondi Water Authority
Notes to Financial Statements 

September 30,2014

Note 6 - Capital Lease

C ap ita l Leases - The Authority has entered into a lease ag 
financing the purchase o f the intake pump station. This lease a 
capital lease for accounting purposes and, therefore, has been r

U !J ij

U ■ U J -
value o f the future minimum lease payments as of the incep
minimum lease obligations and the net present value are as follov

Years Ending 

September 30 Ar

■ • U ■ *

2015 $ 2
* * J * *

2016 2
2017 2

;

2018 2 1 IJ ' =

2019 2
.. t • 1)11

2020-2024 12
2025-2029 12 ’ -■ 1 ■ V

2030-2034 12 1 J_ • =

2035-2039 12 1 - , i . . j

Total minimum (ease payments 63,184,254

Less amount representing interest (28,1184,254)

Present value $ 35,000,000

Note 7 - Water Supply Contract Operating Subsidy

Understanding that the goal of the Authority is to provide water to both the C ity  of Flint 
and Genesee County Drain Commision (local units), the local units have agreed to pay 
the Authority a good faith payment equal to $32,300 per unit of water that the local unit 
has contractually agreed to purchase once the pipeline is fully operational. The C ity  of 
Flint and Genesee County Drain Commission have contractually agreed to purchase 18 
and 42 units, respectively, on a yearly basis. The yearly good faith payment w ill be paid 
through monthly installments and is expected to bring cash flows of $1,938,000 to the 
Authority. When the pipeline becomes fully operational, the monthly payments w ill be 
suspended and the contract w ith the local units indicates that a credit w ill be given on 
their monthly bills to return the funds contributed to the Authority. The terms o f the 
repayment wtll be decided by the Board o f D irectors at the time that the pipeline is 
operational; however, the funds must be repaid within a maximum of 40 years.

19



Flint Paym ents to  KWA

Month ODeradonal Charas Bond interest* Bond PrmcmaT Total
Mar-16 46.450 00 48,450.00
Apr-16 48.450 00 48,450.00
May-18 43.450 00 48,450.00
Jun-16 48,450 00 48.450.00
Jul-16 48.450 00 48,450.00

Aug-16 48.450 00 48,450.00
Sep-1 Q 48.450 00 48,450.00
Oct-16 48.450.00 48.4SO.OO

Nov-16 48.450 00 48,450.00
Dec-16 48,450 00 48,450.00
Jan-1? 48.450 00 48,450.00
Feb-17 48.450 00 48,450.00
Mar-17 48,450 00 48,480.00
Apr-17 48,460 00 1.902,80036 • 1,351.250.36
May-17 48,450 00 48,450.00
Jun-17 48,450 00 48,450.00
Jul-17 48.450 00 48,450.00

Aug-17 48.450 00 48,450.00
Sep-t7 48,450 00 48,450.00
Oct-17 48,450 00 1.902,800.36 1,403,910.00 3,365,160.36
Nov-17 48.450 CM 48,450.00
Dec-17 48,450.00 48,450.00
Jan-18 48.450 00 48,450.00
Feb-18 48.450 00 48,450,00
Mar-18 48.450 00 48,450.00
Apr-18 48,450.00 1,874,542.61 1322,992.81
May-18 48,450 00 43,450.00
Jurt-18 48.450 00 48,450410
Jul-16 48.450 00 43,450.00

Aug-18 48,450 00 48,450.00
Sep-16 48,450.00 48,450410
Oct-18 48.450 00 1,874,542 61 1,482,050.00 3485.042.61

*P&I due May 1 and November 1, Local Unite must make debt service payments 30 days prior to due date, Flint responsible for 34.2% of KWA debt 
interest capitalized through November 1,2016
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Totals from  Bill Print Sum m ary export to Level O ne (water bill printing com pany)
FISCAL YEAR  2014-2015
READ # of Cust Billed Water Water Water Service

Date W tr Serv Chrgs Consumption Charges Charges Total

Jul-14 28,676 130,926 $1,036,425.30 $674,125.04 $1,710,550.34

Aug-14 28,499 131,390 $1,042,165.07 $670,600.76 $1,712,765.83
Sep-14 28,358 115,720 $917,558.77 $669,279.42 $1,586,838.19
Oct-14 28,161 133,099 $978,591.94 $707,733.87 $1,686,325.81
Nov-14 28,235 125,902 $998,800.67 $666,765.35 $1,665,566.02
Dec-14 28,290 125,881 $998,277.17 $666,830.58 $1,665,107.75

Jan-15 28,055 188,495 $1,443,094.85 $666,213.56 $2,109,308.41

Feb-15 28,273 133,417 $1,057,362.05 $665,402.63 $1,722,764.68
Mar-15 28,286 108,257 $856,822.21 $663,635.35 $1,520,457.56
Apr-15 28,380 119,618 $943,539.74 $665,479.58 $1,609,019.32

May-15 28,305 117,432 $931,216.65 $664,935.25 $1,596,151.90

Jun-15 28,179 153,002 $1,213,170.97 $663,487.87 $1,876,658.84
RESIDENT!* 311,021 1,452,213 $12,417,025.39 $8,044,489.26 $ 2 0 ,4 6 1 ,5 1 4 .6 5

COMMERCIAL
READ # of Cust Billed Water Water Water Service
Date Wtr Serv Chrgs Consumption Charges Charges Total

Jul-14 1,661 149,233 $1,104,398.38 $240,042.06 $1,344,440.44
Aug-14 1,666 112,125 $833,915.32 $287,050.81 $1,120,966.13

Sep-14 1,676 115,640 $859,383.26 $288,379.55 $1,147,762.81

Oct-14 1,607 105,506 $788,579.23 $279,106.64 $1,067,685.87
Nov-14 1,599 90,398 $681,423.23 $280,254.26 $961,677.49
Dec-14 1,576 102,164 $766,773.86 $277,057.41 $1,043,831.27
Jan-15 1,575 99,674 $752,011.70 $273,462.18 $1,025,473.88

Feb-15 1,563 103,444 $775,819.28 $271,983.65 $1,047,802.93
Mar-15 1,573 92,945 $696,071.36 $275,415.95 $971,487.31
Apr-15 1,573 90,060 $676,542.66 $273,559.88 $950,102.54
May-15 1,580 74,297 $560,592.14 $274,513.71 $835,105.85

Jun-15 1,626 134,596 $997,943.03 $281,116.73 $1,279,059.76

COMMERC 17,614 1,120,849 $9,493,453.45 $3,301,942.83 $ 1 2 ,7 9 5 ,3 9 6 .2 8
$ 3 3 ,2 5 6 ,9 1 0 .9 3TOTAL BILLED WATER REVENUE



Sampson, Jeremy (TREASURY)

From:
S en t:
To:
Subject

Stanton, Terry A. (Treasury)
Wednesday, February 03, 2016 8:34 AM 
Sampson, Jeremy (TREASURY)
RE: today...

k

From: Sampson, Jeremy (TREASURY)
Sent: Wednesday, February 03,2016 8:33 AM
To: Stanton, Terry A. (Treasury) <StantonT@michigan.gov>
Subject: Re: today...

Perfect I'll have my phone close

Sent from my iPhone

On Feb 3, 2016, at 8:32 AM, Stanton, Terry A. (Treasury) <StantonT@michigan.gov> wrote:

Ok...don't blow up your schedule as we may take NO calls.

Not sure how and when calls would come in. J  think most will just take it at face value...that the state 
would cover 65%. Not sure anyone will ask for additional calculations, etc.

I will keep you posted If I hear anything.

From: Sampson, Jeremy (TREASURY)
Sent: Wednesday, February 03,2016 8:30 AM
To: Stanton, Terry A. (Treasury) <StantonT@michigan.gov>
Subject: Re: today...

I was planning on working at ops today because I have a couple of meetings but can certainly get 
downtown if those interviews need to be coordinated.

Would they be coming through you or how would those interviews be coordinated?

Sent from my iPhone

On Feb 3,2016, at 8:28 AM, Stanton, Terry A. (Treasury) <StantonT@michigan.gov> wrote:

JS..

Are you downtown or at Ops today?

Asking because the Gov's office leaked the following to AP last night, and they initially 
wanted Nick to speak with David Eggert then changed their minds.

l

mailto:StantonT@michigan.gov
mailto:StantonT@michigan.gov
mailto:StantonT@michigan.gov
mailto:StantonT@michigan.gov


http://www.freeo.com/storv/news/local/michigan/flint-water-
crisis/2016/02/03/snvder-ask-legislature-30m-flint-bills/79737148/

We may take calls and requests for comment etc. from Nick (specifically how they 
developed the 65% mark)...but I'm not so sure.

In any case, may need your help coordinating interviews if we get any requests. 

Thanks, TS

2

http://www.freeo.com/storv/news/local/michigan/flint-water-


Robert, Carla M. (Treasury)

From :
Sent:
To:
Cc*
Subject
A ttachm ents:

Headen, Frederick (Treasury)
Wednesday, February 03, 2016 10:53 AM 
Saxton, Thomas (Treasury)
Khouri, Nick (TREASURY)
FW: Water Related Civil Litigation.PDF 
Water Related Civil Litigation.PDF

FY I:

During this morning’s weekly Local Government conference call with Flint officials, the City Administrator 
mentioned this letter and then forwarded a copy o f it. I believe she also indicated she or the Mayor had provided 
a  copy to Rich. I had not previously seen it. Oddly, the letter makes no mention o f the State Treasurer's January 
4, 2016, letter stating that Treasury would reimburse the City 75 percent o f  Shears related legal expenses up to 
$300,000 incurred by the City.

From: Natasha Henderson [mailto:nhenderson@cityofflint.com]
Sent: Wednesday, February 03, 2016 9:15 AM
To: Byrne, Randall (Treasury) <ByrneRl@michigan.gov>; Cline, Richard (Treasury) <clinerl@michigan.gov>; Kerry Nelson 
<knelson@cityofflint.com>; Headen, Frederick (Treasury) <HeadenF@michigan.gov>
Subject: Water Related Civil Litigation.PDF

Thanks,

Natasha L. Henderson, City Administrator 
1101 S. Saginaw St.
Flint, MI
Email: nhenderson@citvoffiint.com 
Phone: (810)237-2057 
www.citvoffiint.com

l

mailto:nhenderson@cityofflint.com
mailto:ByrneRl@michigan.gov
mailto:clinerl@michigan.gov
mailto:knelson@cityofflint.com
mailto:HeadenF@michigan.gov
mailto:nhenderson@citvoffiint.com
http://www.citvoffiint.com


CITY OF FLINT

Dr. Karen W. Weaver January 27, 2016
N layer

Treasurer Nick A. Khouri 
Michigan Department of Treasury 
Lansing, Michigan 48922

Re: Water Related Civil Litigation

Dear Treasurer Khouri:

In our letter of December 10,2015, we requested the State o f Michigan’s financial assistance 
with the cost of defending the Shears, et al v City o f Flint, et al lawsuit. As stated in that letter, if 
plaintiffs were to be successful in that litigation, the financial impact on the City of Flint (City) would 
be catastrophic.

As you are aware, the City hired the law firm of Miller Canfield to aid in its defense. Since 
the firm became involved defending this suit, the City has won favorable rulings before Circuit Court 
Judge Archie Hayman. These rulings included an amendment scaling back, the scope of the August 
17,2015, preliminary injunction. Prior to this ruling the City was forecasting financial insolvency as 
early as this summer. Now, the City is permitted to charge water and sewer rates consistent with the 
Revenue Bond Act and the biennial budget adopted by former Emergency Manager Gerald Ambrose. 
Additionally, Judge Hayman has acknowledged that the City is not obligated to repay 15.7 million 
dollars from its general fund to its water and sewer fund. Put simply, while the costs to retain Miller 
Canfield have not been insubstantial, it has been money well spent.

These rulings are clear victories for the City. They are a key step in ensuring Flint’s overall 
financial health and stability -  both now and in the future. While these triumphs are important, the 
City has also moved to have the case dismissed. Although Judge Hayman denied the motion, the City 
believes it has strong grounds for appellate review. Tliat appeal is currently pending before the 
Michigan Court of Appeals, and the City expectantly awaits a favorable ruling.

Despite the successes in Shears, the City must still overcome significant economic challenges. 
Our City is confronting the most dire water related emergency faced by a municipality in recent 
memory. This is not hyperbole. Both Governor Snyder and President Obama have declared states of 
emergency in the City because o f the water. What is more, our City’s infrastructure, reputation, and 
people have been irreparably damaged.

As a result o f this situation, the City is facing a significant amount o f civil litigation. Several 
lawsuits have already been filed against the City. These include two class action suits. The first, Mays 
v Snyder, et al was brought in the Eastern District o f Michigan; the second, Collins v Snyder, was 
brought against the City in Genesee County Circuit Court. The City expects to incur significant legal

Clt> of F lin t* ItO l tf. Saginaw S t. Rm JOt - Film, Michigan 4S502 
wuw.citvofflint.com • (8JU) • F .u: (81<>) ^66-7218
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fees and costs in defending these two suits. Moreover, we believe these suits are only the first wave 
of suits to be filed. It is very likely that additional plaintiffs will file suits against the City in the future.

As is the case with the Shears litigation, if the plaintiffs in any water related lawsuits are 
successful, the financial impact on the City would be catastrophic. Certainly, the financial progress 
and accomplishments achieved by emergency managers over the last four years are at risk. Avoiding 
this catastrophic result must be a priority. And, given the potential liability posed by these cases all 
funds expended on competent, qualified legal counsel will be money well spent.

We again acknowledge that under Public Act 436, the State does not assume liability for the 
actions of an emergency manager. However, without State assistance, the City simply cannot cope 
with the voluminous number of lawsuits it will soon be facing. Our City needs the resources and 
expertise of proven legal counsel, such as Miller Canfield. Unfortunately, the City cannot afford these 
costs. Therefore, we are asking the State to provide the necessary funding for outside legal counsel.

The City and its residents have sacrificed much to attain fiscal stability and end the financial 
emergency. Our budget, which is already thin, has been stretched to the breaking point by the water 
crisis. Again, we need the State’s help. We would ask that you provide us with the financial assistance 
necessary to deal with all water related litigation both now and in the future.

Respectfully submitted,

Mayor City Administrator

S.\DBR\Municipal FoldersWVater Litigation Treasury ConespondenceXLtr to N Khouri re Water Suits I 27 16 docx
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Pleyte, Beth (Treasury)

From:
Sent:

To:
Subject:

Baird, Richard (GOV)
Wednesday, February 03, 2016 12:20 PM 
Saxton, Thomas (Treasury)
FW: Water Related Civil Litigation.PDF

Sent from Mail for Windows 10

From : Natasha Henderson
Sent: Wednesday, February 3,2016 7:01 AM
To: Baird. Richard (GOV): Hollins. Harvey (GOV)
Cc: Karen Weaver: Anthony Chubb: Jodv Lundouist 
Subject: Re: Water Related Civil Litigation.PDF

Mr. Baird,

This request was drafted and in submission process before the Mr. Earley issue and was not intended to be 
included in this request specifically. We were made aware o f  Mr. Earley's situation on Friday evening o f last 
week and worked on a resolution over the weekend. Anthony Chubb, Chief Legal Counsel, will talk to you 
about this specifically to clarify.

Your agreement to pay for costs to represent Mr. Earley in yesterday's meeting did not solidy your response to 
the request to this letter, so I hope we continue to be on the same page as relates to cases arising out of 
Emergency Manager actions after departure.

Thanks,

Natasha L. Henderson, City Administrator 
1101 S. Saginaw St.
Flint, MI
Email: nhenderson@citvofflint.com 
Phone: (810)237-2057 
www.citvofflint.com

On Feb 2, 2016 10:50 PM, "Baird, Richard (GOV)" <bairdr@jnichigan. gov> wrote:
This request was not the same as the request you made during our meeting regarding the funding o f  Darnell 
Earley's legal costs in conjunction with the preparation for a congressional hearing appearance. Please contact 
me so that we can clarify the rationale for this request.

Rich

l
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Sent from my Verizon Wireless 4G LTE DROID
On Feb 2, 2016 4:30 PM, Natasha Henderson <nhenderson@cityofflint.com> wrote:

Hello Mr. Baird, and Mr. Hollins,

Thanks for meeting with the City o f Flint's team today. I appreciated the dialogue and look forward to moving 
the City in a fiscally sustainable direction. Also, as discussed, I have mailed a letter requesting funding for 
litigation costs. Accordingly, I have attached the request.

Thanks,

Natasha L. Henderson, City Administrator 
1101 S, Saginaw St.
Flint, MI
Email: nhenderson@citvofflint.com<mailto:nhenderson@citvofflint.com>
Phone: (810)237-2057
www.citvofflint.com<http://www.citvofflint.com>
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Stanton, Terry A. (Treasury)

From:
Sent:
To:
Subject:

Stanton, Terry A. (Treasury)
Wednesday, February 03, 2016 1:47 PM 
Murray, David (GOV)
RE: reporter in need of help with a few facts, please respond ASAP

YW

From: Murray, David (GOV)
Sent: Wednesday, February 03, 2016 1:41 PM
To: Stanton, Terry A. (Treasury) <StantonT@michigan.gov>
Subject: RE: reporter in need of help with a few facts, please respond ASAP

Perfect! Thank you very much!

From: Stanton, Terry A. (Treasury)
Sent: Wednesday, February 03, 2016 1:39 PM 
To: Murray, David (GOV) <MurravDl@michigan.gov>
Subject: RE: reporter in need of help with a few facts, please respond ASAP

Dave...

See below in bold:

1 When was Earley appointed emergency manager in Flint?
October 8,2013

2 What was Earley's salary while emergency manager in Flint?
$180,000

3 When did Earley leave his role as Flint's emergency manager?
January 13,2015

4 What is the proper way to describe his departure from the Flint emergency manager post. 
M r. Earley was appointed emergency manager for Detroit Public Schools.

5. On what date was Earley appointed emergency manager of Detroit Public Schools? 
January 13,2015

6 On what date did he begin his job as the emergency manager of Detroit Public Schools? 
January 13,2015

7 What is Earley's current salary?
$225,000

From: Murray, David (GOV)
Sent: Wednesday, February 03,2016 1:02 PM
To: Stanton, Terry A. (Treasury) <StantonT@michigan.gov>
Subject: FW: reporter in need of help with a few facts, please respond ASAP

Hi Terry,

1
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The Washington Post is looking for some technical questions about Darnell -  start dates, salary and so on. Do you have 
that handy, or is it on the website? I can tackle the last one about the governor.

Thanks!

Dave

From: Ross, Janell fmailto:Janell.Ross@washoost.com1 
Sent: Wednesday, February 03, 2016 12:52 PM 
To: Murray, David (GOV) <MurravDl@michigan.eov>
Subject: reporter in need of help with a few facts, please respond ASAP

Janell Ross here I am a reporter on the Washington Post’s National Political Desk who is working on a piece about 
Emergency Manager Darnell Earley's plans to resign To that end, I have a few factual questions with which I am hoping 
that you can help me ASAP this afternoon Please note I have read the statement released yesterday Here are my 
questions A  specific response to each is  needed by 2:30 pm EST today.

1 When was Earley appointed emergency manager in Flint? (a date or a month and year would do)
2 What was Earley's salary while emergency manager in Flint? Please share his final salary while serving in this 

role.
3 When did Earley leave his role as Flint's emergency manager? (a precise date would be idea, but again a month 

and year will do)
4 What is the proper way to describe his departure from the Flint emergency manager post. Did he resign. Did his 

term reach some sort of natural or goal-related end?
5 On what date was Earley appointed emergency manger of Detroit Public Schools?
6 On what date did he begin his job as the emergency manger of Detroit Public Schools?
7 What is Early's current salary?
8 Did the governor have any reservations or concerns about the events surrounding Flint's water and the way that 

complaints were managed when he appointed Earley to oversee Detroit Public Schools? If so please describe 
them, what was conveyed to Earley and when.

Sincerely,

Janell Ross 
Washington Post 
202/334-6114
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Luepnitz, Ann (Treasury)

From:
Sent:
To:

C c

Subject:
Attachments:

Hanses, Bruce (TREASURY)
Wednesday, February 03, 2016 4:57 PM
Pawlak, Gregory (TREASURY); Robel, Kristen E. (TREASURY); Collins, Julie (TREASURY); 
Marple, Andy (TREASURY)
Fielek, Joseph L  (Treasury); Stanton, Terry A. (Treasury); Sampson, Jeremy (TREASURY); 
Luepnitz, Ann (Treasury); Poynter, Jacob (Treasury)
FW: Flint Emergency Purchasing Procedures 
Flint Emergency Purchasing Procedures.pdf

Treasury Purchasing,
The attached memo regarding purchases related to Flint water was distributed at today’s Procurement Leadership Team 
meeting. Please read it and let me know if you have any questions. The memo references an attachment which lists the 
SEOC contact (this isn’t attached and I'm working on getting a copy). I believe the attachment lists each agency 
Emergency Management Coordinator (EMC). Treasury’ s EMC is Ann Luepnitz and her backup is Jacob Poynter.

I wanted to make sure you see this ASAP. I’m going to get with Terry Stanton to determine the appropriate distribution 
in Treasury.

Thanks,
Bruce

From: Calahan, Heather (DTMB)
Sent: Wednesday, February 03, 2016 4:20 PM
To: Brownlee, Jeff (DTMB) <BrownleeJ@michigan.gov>; Vargovich, Carol (MCSC) <vargovichC@michigan.gov>; Epkey, 
Amy (DEQ) <epkeya@michigan.gov>; Sanches, Christine (DHHS) <SanchesC@michigan.gov>; Wright, Penny (DIFS) 
<WrightP@michigan.gov>; Graham, Kimberly (DMVA) <grahamk@michigan.gov>; Gyorkos, Laura (DNR) 
<gyorkosl@michigan.gov>; Hamp, Julie M. (MDOC) <HampJ@michigan.gov>; Paradine, Cindy (MDOS) 
<ParadineC@michigan.gov>; Frierson, Myron (MDOT) <FriersonM@michigan.gov>; Spaniolo, Natalie (DTMB) 
<spaniolon@michigan.gov>; Mullen, Patrick (DTMB) <mulIenpl@michigan.gov>; Maynard, Sharon (DTMB) 
<maynardsl@michigan.gov>; Simon, Robert (MGCB) <SimonR@michigan.gov>; Droste, LeAnn (LARA) 
<drostell@michigan.gov>; Robinson, Steve (LARA) <robinsons@michigan.gov>; Kish, Lucy (MSL) 
<KishLl@michigan.gov>; Bruce, David M. (MDARD) <bruced9@michigan.gov>; Shackelford, Levita (MDCR) 
<Shackelfordl@michigan.gov>; Morse, Peter (MEDC) <morsep@michigan.org>; Grammer, Scott (MSHDA) 
<GrammerS@michigan.gov>; Olivarez, Victoria (MSP) <OIivarezVl@michigan.gov>; Smith, Gerri (DTMB) 
<SmithG15@michigan.gov>; Moody, Michael (DTMB) <MoodyMl@michigan.gov>; Hanses, Bruce (TREASURY) 
<HansesB@michigan.gov>; Gyorkos, Laura (DNR) <gyorkosl@michigan.gov>; Quigley, David (DTMB) 
<quigleyd@michigan.gov>; Stephen, Kimberly (DHHS) <$TEPHENK@michigan.gov>; Zuker, Whitnie (DTMB) 
<ZukerW@michigan.gov>; McDonald, Paul (DEQ) <mcdonaldp@michigan.gov>; Edgett, Chelsea (MEDC) 
<edgettcl@michigan.org>; Doyle, Holli (MGCB) <doyleh@michigan.gov>; Kotsifis, Marina (MGCB) 
<KotsifisM@michigan.gov>; Platte, Pamela (MDOS) <plattep@michigan.gov>; Dennis, Ann (MDE) 
<DennisA@michigan.gov>; Payne, Darcie (DIFS) <PayneD3@michigan.gov>; Davis, Kimberly (MCSC) 
<davisK5@michigan.gov>
Cc: Maher, Sharon (DEQ) <MAHERS@michigan.gov>; Schmitt, Jane (MDE) <SchmitLll@michigan.gov>; Bassett, Chad 
(MDE) <BassettC@michigan.gov>
Subject: Flint Emergency Purchasing Procedures

Good afternoon.
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Attached is the Flint Emergency Purchasing Procedures Jeff spoke about this afternoon.

Heather
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HICK SNYDER 
GOVERNOR

T O :

FROM:

S t a f c  o r  Mji u ig a n

DEPARTMENT OF TECHNOLOGY, MANAGEMENT & BUDGET
L a n s in o

February 2, 2016 
State of Michigan Procurement Leadership 
DTMB Procurement

DAVID 5. BEHEN
DIRECTOR

SUBJECT: Genesee County Water Emergency Response - Purchasing Guidance
Thank you to all who are working to support the State of Michigan's Genesee County, City of 
Flint water emergency response.
Given the complexity and variety of the needs of this emergency effort, the purchasing support 
required is complex as well Purchasing protocols have some differences under this declared 
state of emergency, and meticulous tracking of expenditures is imperative.
The Michigan State Police (MSP) is the lead agency overseeing the situation and managing the 
State Emergency Operations Center (SEOC). Flint related purchases must first be routed 
through the appropriate SEOC contact (see attached for an agency roster) to include the SEOC 
State Director This is required for all Flint- related purchases without exception. The SEOC 
financial team is responsible for tracking all expenditures in connection with the emergency 
efforts
Each agency is responsible for its own purchasing transactions. This includes p-card 
transactions and purchase orders, the tracking o f all such transactions, and reporting of 
those transactions to the appropriate SEOC representative. Failure to properly Inform the 
SEOC financial team of any transaction may result in a forfeiture of any potential 
reimbursement anticipated by the agency.

Agency purchasing managers are responsible to supply their agency’s SEOC representative 
with a 24/7 phone number for agency purchasing staff support and request that the SEOC 
representative involves them in every purchase. (Note: SEOC hours are 8 am to 8 pm, seven 
days a week at this time.)

Emergency Purchasing Procedure:
Public Act 431 of 1984 provides an exception to competitive bidding during a state of 
emergency. However, responsible purchasing procedures are still the expectation for all 
procurement professionals (agency purchasing staff).
In addition to the notification and reporting expectations set forth above, transactions should be 
conducted and/or overseen by procurement professionals, with rare exception, in accordance 
with the following:

o Each agency makes their own determination when an emergency purchase order
is required, and is then responsible for the supporting documentation 

o Utilize existing State contracts where possible. Contact DTMB Procurement for 
help negotiating bulk rates or expedited shipments if needed, and for any 
concerns related to availability of funds on a contract



o Obtain three quotes whenever reasonably practicable 
o Post bids online to the extent practicable
o Please escalate any questions to DTMB Procurement before executing a buy 
o DTMB Procurement will assist any agency upon request to address supply chain 

issues (e.g. working with a national supplier to ensure a high volume supply of 
water filters are available)

o DTMB-Financial Services is not responsible for issuing emergency purchase 
orders on behalf of agencies with the exception of information technology related 
goods and services

o Maintain documentation supporting all transactions. Establish internal protocols 
to support this such as a single spreadsheet to track agency-wide transactions. 
Report your agency’s expenses to the SEOC Finance team via your SEOC 
representative.

Questions, concerns, or comments should be directed to:
Primary Contact:
Rebecca Cook, Commodities Division Director
Cookr6@michiQan.aov
Cell: 517-930-4015
Secondary Contact
Jeff Brownlee, Chief Procurement Officer
brownleej@michtgan.gov
Cell: 517-930-3472
Sincerely.

Jeff Brownlee
Chief Procurement Officer
State of Michigan
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Robert, Carla M. (Treasury)

From :
S e n t
S u b je c t
A ttac h m en ts:

Brown, Jessica (GOV) <BrownJ53@michigan.gov> 
Wednesday, February 03, 2016 9:56 PM 
2/3 Daily Update
160203_Flint Water Daily Update - Copy.doc

Below and attached

Thank you,

Jessica M Brown

Communications Representative 
Executive Office of Michigan Governor Rick Snyder 
O 517-335-6397 
M 517-388-3873

F lin t W a te r D a lly  U pdate  

U pdated  Feb. 3

Current Issues Talking Points

G o vern o r p ro poses $30M  to  c o v e r F lin t w a te r  b ills

• The Governor announced a proposed plan to request $30 million as part of the Fiscal year 2017 budget proposal 
to cover Flint residents’ water bills because he believes they should not pay for water that wasn't suitable for 
consumption.

• The proposal calls for a Consumption and Use Credit the city could use to relieve families of a portion of their 
water bills from April 2014-April 2016.

• Under the plan, the funding would cover water used for drinking, cooking and bathing which is approximately 65 
percent of a resident’s water bill.

• Residents would still be responsible for covenng sewer costs as well as water not used for consumption {i e. 
water heaters, outside water use, e tc )

• The Governor’s proposal would allow Flint to relieve residents of their water bills or provide payment credits for 
future use.

• The request will be part of the Governor’s official budget presentation next week on Feb 10.
• The $30 million recommendation builds on the previous $37.3 million in emergency funding already allocated to 

Flint by the state.
• The recommendation must go through the formal state budget process and be approved by both the House and 

Senate.
i
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C o n g ress io n a l H earing

• A  Congressional hearing on Flint water took place today in Washington D C.
• Intenm DEQ Director Keith Creagh and Virginia Tech Professor of Environmental and Water Resources 

Engineering Marc Edwards testified in the hearing of the Reform and Oversight Committee
• To date, the Governor has not been invited to testify before Congress
• The Governor remains focused on fixing the problem in Flint. He is committed to establishing both a short and 

long-term solution to ensure clean, safe drinking water for Flint families.
• He was in Flint today meeting with local community leaders and discussing the Consumption and Use Credit $30 

million budget proposal with local media outlets

D em o cra tic  P res id en tia l D ebate  co m in g  to  F lin t

• It was confirmed today that a Democratic Presidential debate will take place in Flint in early March
• To date the Federal Government has provided only $5 million in funding to assist residents in Flint while the State 

has allocated $37.3 million in emergency funding to support Flint families.
• The Governor also proposed a plan to dedicate an additional $30 million as part of his upcoming formal budget 

presentation to assist Flint residents with water bill payments.
• What will help Flint more than a presidential debate is working together to implement concrete solutions that will 

aid the city along its road to recovery now and into the future
• It is important we draw on al! available resources to help meet both the immediate and long-term needs of Flint 

residents.
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Osborne, Ken (TREASURY)

From:
Sent:
To:
Subject:

Osborne, Ken (TREASURY)
Thursday, February 04,2016 10:36 AM 
'Posthumus, Dick (GOV)'; Ackerman, Darin (GOV) 
Water Bill Info

Importance: High

Dick and Darin,

Senate R's have asked if Nick could come over and brief them on the water rate credit issue. He is more than willing to 
do that, and I am coordinating with the Senate. But I had heard that some information had been shared with Senate 
Dems, just checking if that was the case and what document that was. So we can make sure we are using the same 
documents.

Ken Osborne 
Legislative Liaison 
Department of Treasury 
Desk: 517-241-2474 
Cell: 517-388-0968
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Osborne, Ken (TREASURY)

From: Posthumus, Dick (GOV) <Posthumusd@michigan.gov>
Sent: Thursday, February 04, 2016 10:43 AM
To: Osborne, Ken (TREASURY)
Cc: Ackerman, Darin (GOV)
Subject: FW: Water Use Determination for Flint
Attachments: Household Water Use Distribution Rates docx; Water Relief Analysis (65R.20C Levers +

No Late Fees).pdf

This is what we sent to the Democrats. Same as we sent to the Republican leaders.
Dick

From: Posthumus, Dick (GOV)
Sent: Wednesday, February 03,2016 2:40 PM
To: senjananich@senate.michigan.gov; 'Rep. Sheldon Neeley (District 34)' <SheldonNeeley@house.mi.gov>; 
'Philphelps@house.mi.gov' <Phi!phelps@house.mi.gov>
Cc: Baird, Richard (GOV) <bairdr@michigan.gov>; Ackerman, Darin (GOV) <ackermand3@michigan.gov>; Lange, 
Michelle (GOV) <LangeM3@michigan.gov>; Khouri, Nick (TREASURY) <KhouriN@michigan.gov>; Roberts, John (DTMB) 
<RobertsJ9@michigan.gov>
Subject: Water Use Determination for Flint

Senator and Representatives;
Attached are

1) The way in which we determined that 65% of the water usage (not including sewer) is cooking, drinking and 
bathing.

2) Applying that stat to the aggregate costs of water in Flint, how we came up with $30M for credits 
Dick
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Household Water Use Distribution Rates
There appear to be a number of online resources (including online calculators) that indicate the distribution of 
water used for cooking, drinking, and bathing. A  good example is the pie chart in this EPA document: 
http://www3.epa.gov/watersense/pubs/indoor.html. Flushing the toilet and washing clothes, alone, make up 
about 48% of the average indoor use. Add in leaks, and you're at 62%. Also, keep in mind that this is only 
indoor use, so any outdoor use would further dilute the percentage used in cooking, drinking, and bathing. So 
on this scale cooking, drinking, and bathing range from 38% to 52%. So reimbursing for 65% of total water used 
(not sewer costs) should cover almost anyone's cost for those items.

Another way to check this is using a fairly detailed calculator (http://wecalc.Org/calc/#) to map 
consumption. Here are the stats that we entered, which are aimed at generating an atvpicallv high ratio of 
refundable uses to other uses:

Single person
Relatively modern dishwasher, washing machine, toilet 
1 toilet
7 showers/wk (avg is 4.7)
1 bath per week
4 flushes/day (avg is 5)
No aerators and old faucets
Energy star dishwasher used 0.7 times/week (that's the avg. per person, though a single person is likely to run 
the dishwasher at least once, and probably twice, per week—I'm assuming hand washing would use even more 
water)
2 loads of laundry/week (avg is 11 loads/month)
No apparent leaks
No outside water use

With all of that, the combined faucet*, shower, and bath percentage was 70% of household usage.

If we only change the shower and toilet figure to reflect average use, that percentage goes down to 65%.

If we plug in a 4-person household that uses the dishwasher, washing machine, toilet, and shower the average 
number of times, and I also allow for 2 baths per week, keeping all of the other parameters the same, the 
percentage goes down to 64%.

*lt's important to note, however, that in all of these calculations we are using "faucet" as a proxy for cooking 
and drinking. The default faucet statistic allows for 8.1 minutes of use per person per day. That's much more 
water than would be used for those two purposes. If we change that onestatto allow for a total of 8 minutes of 
water use per day for drinking and cooking, the above percentage plummets to 50%. And if we don't count the 
water we waste while waiting for it to heat up (this is a toggle that is in addition to the 8 minutes noted above), 
the percentage drops to 48%. If we assume that the home doesn't have a washing machine at this point (and 
that laundry is done at a laundromat), the percentage use for faucet, shower, and bath is 64%.

That's a fair amount of detail, but the point is that even with all of the variables at play, we think that a 65% 
refund would cover the cost of water used for drinking, cooking, and bathing for most, and possibly all, Flint 
residents.

http://www3.epa.gov/watersense/pubs/indoor.html
http://wecalc.Org/calc/%23
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STATE OF MICHIGAN

In the Matter of:
CITY OF FLINT
RECEIVERSHIP TRANSITION ADVISORY BOARD 
____________________________________ /

Proceedings had in the above-entitled matter, 
taken by Claudia M. Weekly, CSR-2963, and Notary Public, on 
Friday, January 22, 2016, at 1101 South Saginaw Street,
Council Chambers, Flint, Michigan, commencing at or about 2:11 
P.M.

APPEARANCES:
FRED HEADEN, Chair 
MICHAEL FINNEY, Member 
MICHAEL TOWNSEND, Member 
DAVID McGHEE, Member 
BEVERLY WALKER-GRIFFEA, Member 
ERIC CLINE
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2

C H A I R P E R S O N  HEADEN:  M e e t i n g  w i l l  b e  m  o r d e r ,

p l e a s e .  L e t  t h e  r e c o r d  r e f l e c t  t h a t  a l l  f i v e  m e m b e r s  o f  

the RTAB are present. We have a quorum.
I would like to, before conducting further 

business, acknowledge two new additions to the Board, 
both to my right, Mr. Michael Townsend and Mr. Michael 
Finney. We look forward with working with both of you. 
Both of you will be a great addition to the Board. If 
either one of you have a desire to make any comments now 
please feel free.

MEMBER FINNEY: No.
MEMBER TOWNSEND: No.
CHAIRPERSON HEADEN: The next item is the 

approval of the agenda. Are there any additions to the 
agenda? Mr. McGhee?

MEMBER McGHEE: Yes. Mr. Chair, thank you. I 
would like to make a motion that public comment be moved 
toward the beginning, so moved after the minutes.

CHAIRPERSON HEADEN: Is there support?
MEMBER WALKER-GRIFFEA: Support.
CHAIRPERSON HEADEN: Without objection, the 

agenda is so amended.

Ripka, Boroski & Associates, L.L.C. email: rba@ripkaboroski.net
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The next item of business is the approval of 
the RTAB minutes of January 13. Those are previously 
distributed. Are there corrections or additions to those 
minutes?

If nor, I'll entertain a motion that the 
minutes from January 13 be approved.

MEMBER WALKER-GRIFFEA: So moved.
MEMBER McGHEE: Support.
CHAIRPERSON HEADEN: Those in favor of the 

motion please say aye.
MEMBER FINNEY: Aye.
MEMBER TOWNSEND: Aye .
MEMBER McGHEE: Aye.
MEMBER WALKER-GRIFFEA: Aye.
CHAIRPERSON HEADEN: Opposed?
The motion is adopted.
There is no unfinished business pending.
The next item based upon the amended agenda is 

public comment.
Mr. Cline, has anyone signed m  to provide 

public comment?
MR. CLINE: Good afternoon. At the moment we 

have six individuals that have signed in for public 
comment. Start off with A. Dumas.

MR. DUMAS: Good afternoon. My name is A.C.

Ripka. Boroski & Associates, L.L.C.
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1

Dumas and I reside at 533 East Rankin Street in the City j 
of Flint. 11ve been a resident of the City of Flint for !

i

my entire life. And I do want to say, according to the 
agenda, hopefully that this RTAB Board will give the ;
Mayor Karen Weaver her powers back to govern as Mayor of ;
t h e  C i t y  o f  F l i n t .

Now, every one knows that I am anti, I want to ■ 
repeat that, anti Emergency Managers, anti Emergency 
Managers appointees, anti this Board, because I don't 
believe in Emergency Managers.

And I'm going to say this as I go to my seat.
I’m going to say what God told Moses. The difference, we 
had one preacher up there. God cold Moses tell Pharaoh 
to let my people go, that they may serve me. And I'm

I
going to say to this RTAB Board I would appreciate if you , 
go to the Governor and tell the Governor to let the 
people of the City of Flint go so we can be governed by !
our Bible, which is our own City charter, Constitution of

jthe United States and the State of Michigan. ;
Just to recant, that I am not in favor of ;

Emergency Manager scyle, a takeover. I do believe in '

strong government. As you know, strong city governments,
i

as you know, many of you don't know, that last night when , 
we had our city charter review commission meeting that

i
100 percent of the people, residents were there in that i

Ripka, Boroski & Associates, L.L.C. email: rba@ripkaboroski.net
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i

packed house say they want a strong mayor form of 
governor, government that will be able to appoint their 
own executive staff. And so, I hope that you can send 
that message to the Governor.

You know, water is very important. And you do 
know that God destroyed the whole world with water. ;

iDon't get caught in the judgment of water.
C H A I R P E R S O N  H E A D E N : N e x t ,  p l e a s e .

MR, CLINE: Keith Pemberton.
MR.  PEMBERTON:  G o o d  a f t e r n o o n .

CHAIRPERSON HEADEN: Good afternoon. i
MR. PEMBERTON: I worked for 25 years being a 

mental health aide. My job was to watch people, watch 
their nonverbals, hear what they had to say. And hear 
what they were saying, words that what they meant by what 
they said instead of what they wanted you to hear. I 
don't know if you understood what E just said, but it's

i

double-talk. And all we've gotten from Lansing since all ' 
this problem started is double-talk. That’s all we get 
from any of the politicians is double-talk. .

I hope that you guys, reading your nonverbals,
i

I don’t believe it, but I hope that you guys will stop 
this theft of the people’s government and give the 
government back to the people. We didn't do anything to 
deserve this. Bad politicians did it and bad politicians j

|
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1

m a d e  t h e  m e s s  w e ’ r e  i n  n o w .  T h e  p e o p l e  s h o u l d  b e  a b l e  t o  ■

live freely. i
C H A I R P E R S O N  H E A D E N : T h a n k  y o u .  !

MR.  C L I N E :  P a s t o r  G i l b e r t .  '
i

PASTOR GILBERT: Good evening to all.
CHAIRPERSON HEADEN: Good evening.
PASTOR GILBERT: Pastor Alvin Gilbert. I live 

at 1906 McPhail Street in the City of Flint. I've been : 
in the City of Flint for 42 years.

And I want to say to this Board you look real 
nice, but nice is not good enough. I want Mayor Weaver 
to get all the power that the charter has granted her i
because she deserves it. She has been elected by the 
city, she is the voice of this city and she is our 
leader.

But I have one problem. I'm nonprofit. You 
know I'm not Jesus Christ. I'm just nobody. But I have 
paid taxes. I worked 33 years for General Motors and I 1 
paid my taxes. I can't stand Public Act 436, Executive 
Order 3 or 20 or any other order because it wasn't the | 
order of the people. '

I'm just a voice crying in the wilderness like ; 
John the Baptist. I don't care if you like me. I'm not ;
t r y i n g  t o  b e  p o p u l a r .  I  d o n ' t  w a n t  n o t h i n g  f r o m  M a y o r  \

iWeaver. I don't want nothing from any of her consultants I
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or anybody else. But I am sick and tired of being 
trampled on by democracy and my rights. I speak for all 
of the people that can’t get down here. Mayor Weaver 
deserves it. She was elected by the people.

But also, I want to know who is going to check 
Mayor Weaver? Who’s going to watch her? No one gets off 
the hook anymore. We’ve been mistreated. We’ve been 
downtrodden, but we rising up, we going to fight back. 
Because I ain't running for office. I don’t have no big 
mega church.

General Motors sends me my pension every month, 
and I’m so grateful to God that they do. So, I'm not for 
sale. You can't buy me. You don't have enough money.

So, what I recommend that you do is that you 
remember that if you do not give this council some power 
because the council represents the people and their 
voices must be heard as well. So, give Mayor Weaver her 
power. She deserves it, she earned it, and the people 
love her. But we are watching her as well and we are 
watching you.

So, remember Pastor Alvin Gilbert. I live at 
1906 McPhail Street on the south side of Flint. Anytime 
you’re welcome to come to my home and we can discuss it 
further or we can talk about it later. I hope that you 
take what I said to heart because I meant every single

Ripka, Boroski & Associates, L.L.C. email: rba@npkaboroski.net
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________________________________________________________________________________________8

word of it. And I intend on driving every demon in this 
city out in the name of Jesus. God bless you.

CHAIRPERSON HEADEN: Thank you. I would like 
to acknowledge I believe the Mayor is on the phone, so 
she's listening in.

Next, please?
MR. CLINE: Tony Pelladono.
MR. PALLADENO: Palladeno.
MR. CLINE: Palladeno. My apologies.
MR. PALLADENO: Hi, everybody. Tony Palladeno, 

east side of Flint. Mayor Weaver, I haven't seen you in 
a while. How are you doing?

Just to touch on a little bit, we fought our 
butts off to get her where she's at, and I say we, a lot 
of us have. She's got to have her job back. We've got 
to have this council. And other than that, the citizens, 
themselves, have got to have someplace to go when they 
have a complaint. And I don't mean the sidekicks or 
whatever. We need somebody in here that will listen to 
us and do something about it.

We need our Mayor. We didn't vote for her to 
listen to somebody else. We've been pounding them 
streets, you know. And I don't have no hidden agenda.
I'm not no church. As far as taxes, we're getting beat 
up, you guys, the ones that are trying to pay.

email: rba@ripkaboroski.net 
Firm Registration NO: 008139
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Mayor Weaver, if you see me right now, I’ve ,
been trying to meet with you now for two weeks, I've been ; 
trying to see you. Please, guys, we got to have our !

i
M a y o r ,  h o n e s t l y ,  f r o m  e a s t  s i d e  a l l  o v e r  t h e  c i t y .  T h a n k  j

!
you. |

!
CHAIRPERSON HEADEN: Thank you. j
MR.  C L I N E :  A r t h u r  W o o d s o n .  ;

i

MR. WOODSON: How you doing?
CHAIRPERSON HEADEN: Good afternoon.
MR.  WOODSON:  My n a m e  i s  A r t h u r  W o o d s o n .  I

i
live at 402 West Stewart. I'm up here today. I hate 
that you all are giving her her powers back right now.

/
S h e  n e e d  h e r  p o w e r s ,  b u t  t h e  t h i n g  i s  i f  y o u  l o o k  a t

j
Hurricane Katrina, if you don't cross your Is, I mean j
cross your Ts and dot your Is they're going to try to get j

i
you for corruption, bribery. ;

i
I wish they would have cleaned up this mess 

before they did because I see them trying to put her ;
j

under the gun and say I told you that she couldn't do it.
And they going to try to put every obstacle in her way. ;

If we didn't have this RTAB we would have been j 
on Detroit water because the council voted, along with j
the Emergency Manager with the RTAB, the council voted to | 
go back to Detroit. But they stopped it by Emergency I
Manager Jerry Ambrose. So, if we didn't have him here we
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would have been all right. j
Mr. McGhee, you know Ifm a veteran and you know 

I fight all day, you know. So, my problem is,
Mr. Townsend, you sued the City, so how would you work 
for the City and you sued the City? Mr. Finney, this is
my first time seeing you, but I saw you at the press 
conference with Snyder.

So, we have a lot of puppets sitting up here 
that will not work for the City. And I'm just saying 
like I see it because it's agents of the State. RTAB is 
the agent of the State.

Me, myself, I would have never accepted it.
i

I'm unbought and I’m un-bossed, so I'm going to be 
shouting out doing research all day. I'm not here to j

i
pull —  I'm not here to fill up pulpits. I'm not running ■
for political office. And I tell it like it is. If I ]

i
see you doing wrong, I don't care if you're Democrat or 
Republican, I'm going to let everybody know. Because -

i
this situation we're in right now we shouldn't even be ‘
in. Thank you very much.

!

CHAIRPERSON HEADEN: Thank you. j
MR. CLINE: Monica Galloway. j
MS. GALLOWAY: Monica Galloway, 7th Ward City j

iCouncil member. I want to thank you guys for serving. I 
do thank you for hearing the voice of the people, giving
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$00)542-4531 / (810)234-7785 FAX (810)234-0660

email: rba@ripkaboroski.net 
Firm Registration NO: 008139

mailto:rba@ripkaboroski.net


1

2

3

4

5

6

7

e
9

10

l i

12

13

14

15

16

17

18

19

20

21

22

23

24

25

11

the power and the leadership back to the Mayor. But I do 
want to hold this Board accountable because since the i

council is not going to be the checks and balances of the ;
I
ilegislative, my hopes are than we won't go back ro |
i

politics as we've done in the pasr. ’
I want to thank this leadership team that has 

worked very hard in very difficult times. And I '
understand that the Mayor has the ability to appoint j

i
leaders. But I think that it’s irresponsible of any 
leader to come into a situation in a city that is so ;
devastating, and yet, there are still more years ahead in !

t
which the devastation hasn’t stopped. It doesn't stop 1 
because we're in national media about the water. We got

i
some budget issues. j

And I just ask that the Mayor would take a real
igood look at the leadership that's in place that has been »

working through this situation and that you don't always '
i

need to reappoint somebody. And I’m asking this Board to -
Iimake sure that those that come up as an appointee are not 

the political agenda as usual. '

One thing I appreciated about the administrator j 
and the way that the order was written is that they j
didn't have to get caught into the political ties of a |

|
mayoral race. They could do the services of the city !
every day without the hanging over them that because the
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leadership has changed I might get a notice today. And 
so, it gives you the freedom to serve and do everything 
you can for this community. And I'm asking that this 
Board will still allow that to happen. Thank you so 
much.

CHAIRPERSON HEADEN: Thank you.
MR. CLINE: That concludes public comment. 
C H A I R P E R S O N  HEADEN:  T h e  next item, n e w

business, consideration of resolution, RTAB resolution 
2016-1. For discussion purposes only is there a motion 
that the resolution be approved?

MEMBER FINNEY: Mr. Chairman, I would move for
approval.

CHAIRPERSON HEADEN: Is there support?
MEMBER TOWNSEND: Support.
CHAIRPERSON HEADEN: Motion has been made and

seconded. Any discussion?
MEMBER WALKER-GRIFFEA: I believe that the 

Mayor would like to discuss this point.
CHAIRPERSON HEADEN: Madam Mayor, are you suill

with us?
Madam Mayor, are you still with us?
Dr. Weaver?
MAYOR WEAVER: Okay. It keeps going out. 
CHAIRPERSON HEADEN: Do you have comments to
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offer regarding the proposed resolution?
MAYOR WEAVER: Can you hear me?
MEMBER WALKER-GRIFFEA: Yes.
MEMBER McGHEE: Yes.
MAYOR WEAVER: Okay. Well, first of all, I 

really wanted to thank you for having this special 
meeting. And it's another great day to help bring Flint 
back, and I want to thank the Governor and his staff to 
help make this possible, I really do.

I need to thank my transitional team as well 
for their help in the negotiations. And I really want to 
think the media, both the local and the national, who 
helped us get our story out.

And, you know, I recognize and we recognize 
that we have a lot of work yet to do. I thank the Board 
for stepping forward and I appreciate it. I really wish 
I was there in person, to be perfectly honest, but 
there's a snowstorm here and I've been up since 
4:00 o'clock trying to get my reservation changed and I 
haven't had any luck doing it.

But I do just want people to know that I will 
continue to be responsible and thoughtful about how I 
entertain moving forward. So, I just wanted an 
opportunity to express that to you and thank you for 
calling the meeting today.
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1

C H A I R P E R S O N  H E A D E N: Thank you, Madam Mayor.
I want to also acknowledge I believe Council

iPresident Nelson is here. President Nelson, do you have ! 
any comments you'd like to offer with regard to the :
resolution? !

MR. NELSON: Good evening to this Board and to
i

the new faces on this Board. I am in support of ;
returning the Mayor her power, but I want it to be clear ? 
that this Governor needs to understand that this is a j
two-way street and this is not a one-way street. And I ;
support him giving the Mayor her power, but he really ;
needs to consider that the people voted for us as elected ; 
officials, also. And so, we have that right to have our I 
power back.

I won't stop the train from running on the :
track, but the Governor needs to know that on November 
the 3rd the people elected me, also, as they did Mayor 
Weaver. And so, we want to have a fair playing field, 
level playing field. We want to make sure that we're !
able to make our own decisions for the people that 
elected us to do so.

i
And so, I'm in support of Mayor having all her >

i

power. But the day must come, as council president I '
imust take a stand and say that we serve, all nine of us, j 

and we share responsibilities to be the check and the |
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balance, and you just can't write a check and do what you 
want with it.

And so, to you, and to all of us here today, I 
appreciate you for being here. I appreciate you for 
letting me have words to say. But I, as council 
president, was elected, too, and I need the power, also, 
to do what the people elected me to do.

CHAIRPERSON HEADEN: Thank you. Before 
adopting the resolution is there further discussion?

MEMBER McGHEE: Yes.
CHAIRPERSON HEADEN: Mr. McGhee.

l>

MEMBER McGHEE: Thank you. For any American 
city the Democratic process is one that is vitally 
important, especially for Flint where since 2002 there
have been so many inconsistencies at the municipal level.
I mean we're sitting at a point in time in our 
community's history where we could be facing, we could be j 
known as the largest catastrophe in the state. j

When you look at similar communities or if you ! 
just look at any neighboring community, the financial 
restructuring of the City of Detroit, they had the !
control back in addition to an abundance of resources ,

j

that helped them get through the tough times. And I [
think, I know I accepted this role on the Transition !
Advisory Board, as a resident born and raised here, lived
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1
here all my life, to see what I could do and assist in 
transitioning back to local control. And even though i
whatever decision is made today, this could be a step in j

<the right direction. •
i

However, we are leaps away from where we need |
i

to be as a city and where we need to be as a community j
and where the Governor needs to be in supporting us I
through this particular process. We just need to make j
sure that we move forward and that we take steps, not |
laterally leaning on the wrong house. j

As I understand it, and as the Governor told me j 
when I had a conversation with him earlier, he stated as j
if he was committed to helping the city through this. '
And my hope and my desire is as we navigate through these J 
difficult times he works with the City of Flint as a j
partner and not in a continued form of dictatorship or j
anything like that. j

I'm sad that this particular piece didn't j
happen in a different way. There were conversations -- I ji
made the conversation and the comment and the request to 
the Governor personally that if he saw fit that the Mayor 
was in a position to have powers back why wouldn't he 
just hand over the keys completely, use the charter 
completely and dismiss the RTAB. That was my 
recommendation to the Governor.
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1

But this could be a start. But if it is to be, | 
so we need to be partners. The state needs to be j
transparent. They need to give this particular Board \

information in a timely manner and make decisions based j 
on what's in the best interest of the people and not just j 
what's in the best interest of politics. !

ii
And the City of Flint and its residents, you've :

iheard, have been here for quite some time. We are ;
resilient people, so we need to make sure that decisions, ■

j
that all of them are being made based on what's in the '

t

best interest of the people as a whole and not just 1
what's in the best interest of individuals. ;

CHAIRPERSON HEADEN: Further comment or :i
discussion? j

i

MEMBER WALKER-GRIFFEA: Mr. Chair? ;
CHAIRPERSON HEADEN: Yes. !

I

MEMBER WALKER-GRIFFEA: I believe that we were ! 
appointed as RTAB members to be thoughtful, reflective 
and decisive for the community. Each one of us has the i

ethical responsibility to the Flint community to make -
fully informed decisions. And I know that the original

i

RTAB members really worked hard to embrace our positions j  
and make decisions that we hoped would make our community j  
stronger and better.

I’ve had deep concerns, and I've spoken with

Ripka, Boroski & Associates, L.L.C. email: rba@ripkaboroski.net
(800)542-4531/(810)234-7785 FAX (810)234-0660 Firm Registration NO: 008139

mailto:rba@ripkaboroski.net


1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

18

the Governor as well, about the deep concerns during the 
last month and-a-half that we've been called to make
decisions without any time to seek clarifying information | 
and support for the decision. I believe to approve any |
resolution that RTAB needs the opportunity to hear the j

j
rationale for the request and the impact on the community i

i
and other city functions. My concerns have fallen on ,
process and communication of information. ;

As we consider this new resolution I appreciate j 
that the Governor and his cabinet members this week gave ! 
RTAB members insight into the rationale. It helps to ,
clarify the intentions of the resolution and to allow me !

I
to fulfill my obligations as an RTAB member. So, I :
understand, as was presented to me, that Mayor Weaver has j

i

shown dramatic growth in her ability to run the local !
!

government. That it is viewed that our city is coming j
together.

I certainly understand with the water crisis !iiithat it is not a normal time for Flint, and so, we have >
to accelerate in our processes in order to make our 
decisions. I know that it is a challenging time and
progress is required immediately. And above all, I know | 
that Mayor Weaver needs to have the appropriate skill set j 
and resources to move the community forward. I

So, as the Board moves forward I'm requesting,
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Mr. Chair, that RTAB is given the requisite information 
in a timely manner to do our jobs and that transparency 
is at the utmost for every issue that befalls RTAB in the 
future. We cannot be perceived as puppets.

Thank you for your consideration of my
concerns.

CHAIRPERSON HEADEN: Thank you. Questions on 
the adoption of the resolution? Is there further 
discussion, comments?

Under our Rules of Procedure, because this is a 
resolution, a record roll call vote is required. We'll 
proceed in alphabetical order.

Mr. Finney, how do you vote?
MEMBER FINNEY: Aye.
CHAIRPERSON HEADEN: Mr. Finney votes aye.
Mr. McGhee?
MEMBER McGHEE: Yes.
CHAIRPERSON HEADEN: Mr. McGhee votes aye.
Mr. Townsend?
MEMBER TOWNSEND: Aye .
CHAIRPERSON HEADEN: Mr. Townsend votes aye.
Dr. Walker-Griffea?
MEMBER WALKER-GRIFFEA: Support.
CHAIRPERSON HEADEN: Dr. Walker-Griffea votes

aye.
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The Chair votes aye.
There are five yeas and no nays. The 

resolution is adopted.
Is there further business before this Board?

If not, is there a motion that we adjourn?
MEMBER WALKER-GRIFFEA: So moved.
MEMBER FINNEY: Seconded.
CHAIRPERSON HEADEN: Motion is made and 

seconded without objection. We are adjourned. Thank 
you.

(Meeting adjourned at 2:38 PM.)
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CERTIFICATE OF REPORTER

STATE OF MI C HI GA N )

SS )
COUNTY OF GENESEE )

I hereby certify that on the date and at 
the place hereinbefore set forth, I reported 
stenographically the proceedings held in the matter 
hereinbefore set forth, and that the testimony so 
recorded was subsequently transcribed by me, and 
that the foregoing is a full, true and accurate 
transcript of my original stenotype notes.

Dated: January 27, 2016
Claudia Weekly, CSR-2963

Notary Public:
Genesee, Michigan 
My Commission Expires: 
March 6, 2019
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Osborne, Ken (TREASURY)

From:
Sent
To:

Osborne, Ken (TREASURY)
Thursday, February 04, 2016 12:51 PM
Saxton, Thomas (Treasury); Peruchietti, Cindy (Treasury); Durfee, Sally (TREASURY); Ryan, 
Howard (Treasury)
FW: Amendments to SB 136 for Flint water bills 
SB 136 amdts.pdf

S u b je c t
Attachments:

T h e s e  a re  th e  a m e n d m e n ts  re g a rd in g  th e  Flint w a te r c re d it. N ick asked m e to  sh are  to  see  if th e re  are  any  m ajor  

c o n c e rn s  w ith  th e  b o ile rp la te

From: Starr, Scott (DTMB)
Sent: Thursday, February 04, 2016 12:45 PM
To: Osborne, Ken (TREASURY) <OsborneKl@michigan.gov>
Subject: FW: Amendments to SB 136 for Flint water bills

From: Nancy Vreibel [mailto:NVreibel@senate.michiaan.aov1 
Sent: Thursday, February 04, 2016 11:56 AM 
To: Starr, Scott (DTMB); Alisha Cottrell; Josiah Kissling 
Subject: Amendments to SB 136 for Flint water bills

FYI....n

1

mailto:OsborneKl@michigan.gov
mailto:NVreibel@senate.michiaan.aov1


February 3, 20X6

Senator __ 
Senate Bill No. 136:

1. Amend page 1, line 6, by striking out the remainder of 
section 101 and inserting

'•APPROPRIATION SUMMARY
GROSS APPROPRIATION ............................... 530,000,000
Total interdepartmental grants and intradepartmental

transfers .......................................  0
ADJUSTED GROSS APPROPRIATION ....................  530,000,000
Total federal revenues ........................... 0
Total local revenues ............................. 0
Total private revenues ........................... 0
Total other state restricted revenues .............. 0
State general fund/general purpose . . . . . . . .  §30,000,000

Sec. 102 . DEPARTMENT OF TREASURY
(1) APPROPRIATION SUMMARY

GROSS APPROPRIATION ...............................  $30,000,000
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental
transfers .......................................  0

ADJUSTED GROSS APPROPRIATION ..................... $30,000,000
federal revenues:

Total federal revenues ...........................  0
Special revenue funds:

Total local revenues .............................  0
Total private revenues ...........................  0
Total other state restricted revenues ..........  . 0
State general fund/general purpose ..............  $30,000,000

(2) GRANTS
Flint declaration of emergency ................... $30,000,000
GROSS APPROPRIATION ...............................  $30,000,000

Appropriated from:
State general fund/general purpose ..............  $30,000,000"

2. Amend page 2, line 9, after "is" by striking out the 
balance of the line and inserting "$30,000,000.00 and state 
appropria t ions".

3. Amend page 2, following line 13, by inserting

"DEPARTMENT OF TREASURY
Sec. 301. (1) From the funds appropriated in part 1 for Flint

declaration of emergency, $30,000,000.00 shall be allocated to help 
cover the cost of water bills for residents of the city of Flint.

(2) The department shall report quarterly to the chairs of the 
senate and house appropriations committees on the distribution of 
the funds allocated pursuant to part 1.".

SB136 Flint Water Bill Amendment-fatest.dooc



January 22, 2016

"See. 302. (1) There shall be no administrative charges, from
any entity, removed or expended from the appropriation in part 1.

(2) There shall he no expenditures from the funds appropriated 
in part: 1 without specific authorization from the state treasurer.

(3) All unexpended funds, as of September 30, 2016, from the 
appropriations in part 1 shall be returned to the department of 
treasury.

(4) Any allocation to an entity receiving funds from the 
appropriations in part 1, other than a specific water and sewer 
customer, must be specifically approved by the state treasurer in 
each instance."

SB136Amd4.docx



Robert, Carla M. (Treasury)

From : Steckelberg, Larry (TREASURY)
Sent: Thursday, February 04,2016 7:27 PM
T o : Khouri, Nick (TREASURY)
Subject FW: 2.5.16 FWICC Items
A ttach m en ts: FWICC Contact List - February 1 2016.pdf; FWICC Subcommittees Draftpdf; FWATF

letter #1 to Governor Snyder.pdf; FWATF-Snyder Letter #2 12-29-15.pdf; FWATF - 
Snyder Letter #3 l-22-16.pdf; EO No. 2016 -1 FWICC Summary.pdf

I think this is what you are looking for.

From : Doyle, Maureen (Treasury)
Sent: Thursday, February 04,2016 2:35 PM
To: Steckelberg, Larry (TREASURY) <SteckelbergL@michigan.gov>
Subject: FW: 2.5.16 FWICC Items

Maureen DoyCe
Executive Assistant to the StateTreasurer
Department of Treasury
430 West Allegan Street
Lansing. Ml 48922
(517)241-2024
Dovlem4@mldilQan.aov
KD1EE Ih s message 8  intended h r  the named recqim tfs) tody a te  rimy ccotBin confidante! pm deged or private tnfarm atm  exempt from disdasure under titchigan lav !fyou have received th is message in 
errer.do net h rv e ri share. or duplicated. Pleasa reply and notify m s o f the error in transm sswn and then delete tha message Jhankywi

From : Clayton, Stacie (GOV)
Sent: Thursday, February 04,2016 2:27 PM
To: Thelen, Mary Beth (DEQ) <THELENM2@michiean.gov>: Garza, Oralya (MSP) <GarzaO@michigan.gov>: Doyle, 
Maureen (Treasury) <DovleM4@michigan.gov>: Grijalva, Nancy (DHHS) <GriialvaN@michigan.gov>: Carefoot, Karen 
(MDE) <CarefootK@michigan.gov>: Burton, Diane (LARA) <BurtonD2@michigan.gov>: Dempkowski, Angela (Treasury) 
<DempkowskiA@michiEan.gov>: Houseman, Jennifer (MDE) <HousemanJl@michigan.gov>
Subject: 2.5.16 FWICC Items

Greetings All,
If you have not done so already, please confirm your director’s attendance at the Flint Water 
Interagency Coordinating Committee meeting tomorrow in Flint. The agenda is under final review 
and will be sent later this afternoon.
Attached are the other documents for tomorrow’s meeting (item 4 was passed out as a hard copy at 
last week’s meeting).

1. FWICC Contact List
2. FWICC Subcommittees Draft
3. Flint Water Advisory Task Force Letters (3)
4. EO No. 2016 -1 FWICC Summary

i
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December 7,2015

Dear Governor Snyder:

On Wednesday, November 18, 2015, the Flint Water Advisory Task Force met with representatives of 
the Michigan Department of Environmental Quality (MDEQ) and the Michigan Department of Health 
and Human Services (MDHHS) to discuss elements of the 10-point Action Plan designed to address 
various Issues related to the ongoing public health protection challenges precipitated by lead in the Flint 
water supply. These discussions were held at our request as part of our task to make recommendations 
to prevent a similar occurrence in Flint or elsewhere, and also to monitor ongoing mitigation efforts.

Subsequent to those meetings, on Tuesday, November 24,2015, members of the Task Force 
participated in a conference call with yourself, members of the Administration, and representatives of 
these agencies to discuss the progress to date on the 10-point Action Plan, as well as several other 
related issues.

We want to acknowledge the steps that have already been taken to implement the action plan, 
specifically in the areas of outreach efforts to facilitate blood lead testing for children, communication 
with health care providers in the Flint community about the importance of testing children for lead, and 
the training of additional public health nurses in the Genesee County Health Department. We do 
believe, however, that additional steps need to be taken to reach additional children for blood lead 
testing, assure proper follow-up with children found to have elevated blood lead levels, and to continue 
water testing. We will continue to assess state and local efforts and make recommendations regarding 
specific steps that we believe are warranted.

One primary concern we have at this point is that the current efforts appear to be taking place in the 
absence of a larger project coordination framework that measures results and clearly delineates 
responsibilities for continuing actions to protect public health. We believe the state is best positioned to 
facilitate this larger framework, which should address the following:

1. The need for MDHHS and MDEQ—and, possibly, other state agencies-to set goals for actions in 
collaboration with local and federal agencies and organizations.

2. The need for a set of corresponding timelines for the goals.
3. The need to establish responsibility for meeting the goals in a timely fashion and for 

contingency plans for the state if the goals are not being met.
4. The need for clear, regular communication with the Flint community and stakeholder groups 

regarding action steps and updates.

We also believe it important that a single person or entity—potentially independent of any one 
particular state agency and mutually agreeable to this Task Force and you, Governor—be established to 
provide effective coordination of ongoing activities and reporting on the status of mitigation measures. 
For this, we also believe a readily understood "dashboard" should be developed that reports on the 
goals, timelines and assignments. This will enable members of the Flint community, public health 
providers, and state agencies to know about the status of the Flint water crisis mitigation program, as



well as promote coordination and accountability. The Task Force is prepared to assist in the 
development of that dashboard.

We believe it is vitally important that trusted members of the Flint community be engaged in 
communication on this issue, as well as the distribution of information conveyed by our suggested 

dashboard reporting. Accordingly, in advance of our final report, we would like to ensure the 
independent coordinator suggested above engage trusted community groups to begin rebuilding 
community trust in state actions.

We appreciate your personal interest in this issue, commitment to assisting the Task Force in our 
review, and—most importantly—commitment to ensuring that the full measure of state resources are 
brought forward to protect the public health in Flint and throughout the state.

Respectfully yours.

Flint Water Advisory Task Force:

Dr. Matt Davis

Chris Kolb

Dr. Larry Reynolds

Eric Rothstein

Ken Sikkema



Flint W ate r Adv iso ry  Task  Force

January 22,2016

Governor Rick Snyder 
Office of Governor 
P.O. Box 30013 
Lansing, Michigan 48909

Dear Governor Snyder:

The Flint Water Advisory Task Force (FWATF) appreciates your recent efforts to secure federal 
and mobilize state emergency response resources to address the immediate water supply 
issues in Flint.

This letter is to  encourage a sim ilarly robust response to the challenges of re-establishing a 
reliable, trusted potable water distribution system in Flint. This is required as soon as possible 
to replace the unsustainable and expensive bottled water and filter distribution program that 
has been necessitated, but which dearly must serve as an interim, emergency response.

Consistent with the priorities identified in the Safe Drinking Water Emergency Order issued by 
the EPA on January 21,2016, we recommend the following actions to address scientifically 
grounded concerns that the water system in Flint remains unsafe because of lead 
contamination and Legionella. Public trust in the safety o f the water supply may only begin to 
be re-established through the state's forthright engagement o f the scientific experts who 
overcame state and federal agency intransigence to expose the lead poisoning.

Our recommendations are:

• Engage US EPA staff experts versed in Lead and Copper Rule (LCR) requirements -  
specifically Miguel del Torai, Darren Lytle and Michael Shock. These individuals should 
be empowered to guide implementation of a comprehensive LCR sampling program in 
Flint that w ill monitor lead levels now and throughout the conversion to raw water 
supply by the Karegnondi Water Authority (KWA) and full-time use o f the Flint Water 
Treatment Plant.

• Establish an inter-disciplinary work group comprising subject matter experts drawn from 
respected public utility associations and institutions of higher learning in Michigan and 
elsewhere (including Marc Edwards of Virginia Tech), to oversee the conversion to KWA- 
supplied raw water.

• Commission and/or contract with an unbiased third-party organization or consortium 
(hereafter: Flint water safety scientific assessment team [FWSSAT]) that w ill be 
responsible for assessing the quality and safety of drinking water in residences, schools 
and child care settings in Flint, and hospitals and other healthcare facilities served by the



Flint W a te r Adv iso ry  Task  Force

Flint water system. The explicit focus of FWSSAT activities w ill be lead and Legionella; 
however, the FWSSAT may include other considerations in its work.

The FWSSAT w ill be invested with the responsibility of declaring when the public water 
supply in Flint is safe for routine consumption. The FWSSAT w ill employ the most 
rigorous scientific standards, using a sampling strategy that is designed to optimize 
detection o f water contamination in home, school, and child-care settings, and 
healthcare environments. All schools and healthcare facilities must be included in the 
sampling approach. Rigorous sampling of residences and child-care settings (whether 
centers or in-home) will also be implemented, using any and all available information 
about lead water service lines. In addition, if a homeowner or renter whose dwelling 
has not been included in sampling wishes to have the dwelling included, they w ill also 
be sampled. The sampling efforts and reporting process of the FWSSAT will be fully 
transparent to  the public; results of testing should be published on local, state, and 
federal (EPA) websites.

• To assure the re-building o f community trust and assure sufficient expertise for future 
water quality and safety, the FWSSAT should partner with local (Flint Water Treatment) 
and state (MDEQ) personnel in its activities. The FWSSAT should have an inter­
disciplinary advisory committee that includes local community leaders, local and state 
officials, national scientific authorities regarding water quality and safety and public 
health, and the leader o f the interagency state effort regarding the Flint water crisis. 
When the FWSSAT advisory committee is satisfied that the FWSSAT scientific 
procedures have thoroughly assessed water quality and safety in Flint residences, 
schools and child care settings, and healthcare facilities and found the water to be 
sufficiently free o f contamination, then the committee will advise the public of the 
findings. The FWSSAT w ill then organize the transfer o f responsibility to local and state 
authorities to  sustain the sampling and reporting methods thereafter, including the 
conversion to KWA raw water in the future.

We also believe that a forthright response to the Legionella outbreak must sim ilarly engage
trusted, scientific experts drawn from independent institutions. Accordingly, we recommend:

• The Michigan Department of Health and Human Services (MHHS) should make a formal 
request to the federal Centers for Disease Control and Prevention (CDC) for assistance in 
assessing the outbreak o f Legionnaire's disease in Flint, if they have not already done so. 
MHHS, working w ith CDC, should develop a strategy for improving prevention, rapid 

detection, and timely treatment of cases of Legionellosis in Michigan in 2016 and 
beyond. While the MDHHS evaluation of the dozens o f cases o f Legionellosis in 2014 
and 2015 has strongly suggested a link to the shift to drinking water from the Flint River 
in 2014, further and more intensive evaluation o f clinical isolates (i.e., samples from 
infected patients) is necessary to understand the route(s) of transmission from 
contaminated water to humans. The unique set of outbreak circumstances in the 
setting of a change in water source strongly indicates that support from federal public
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health authorities would be a welcome way to amplify the public's collective 
understanding of risk o f contracting Legionella in residences served by the Flint water 
system, and in Flint healthcare facilities.

• The state should specifically request federal support from the CDC -  and, as 
appropriate, additional federal experts and agencies -  to advise and assess Flint 
healthcare facilities and Flint-based healthcare providers regarding: (a) appropriate 
application and timely re-application of biocides to air treatment systems and cooling 
towers in all healthcare facilities in Flint, in order to prevent colonization with 

Legionella; and (b) proper assessment and timely diagnosis o f Legionella among patients 
in Flint who present with characteristic signs and symptoms and have a history of 
potential exposure to contaminated water. Of note, the risk o f resurgent Legionellosis 
in Spring 2016 is on the horizon; the first cases of Legionellosis in the 2014 and 2015 
outbreaks were diagnosed in June and May, respectively, and Legionella is known to be 
much more common in the spring, summer, and fall than in the winter months. Time is 
of the essence.

• MDHHS should work w ith its federal partners to assure that investigative efforts related 
to Legionella regarding quality and safety of water are conducted in coordination with 
the FWSSAT described above. Furthermore, MDHHS should regularly communicate its 
findings to  the Flint community regarding its efforts to prevent, detect, and treat cases 
of Legionella until case levels return to pre-2014 levels.

We expect that these measures w ill provide members of the Flint community with assurance 
that the quality o f their tap water is being appropriately monitored and that forthcoming 
announcements that Flint's tap water is safe to drink are well-founded. Notwithstanding 
earnest state agency actions, we believe that the engagement of independent subject matter 
experts, whether to assess drinking water quality or public health concerns, is critical to 
overcome, over time, the understandable skepticisms that prevail in the Flint community.

We hope that you w ill receive these recommendations in the same spirit w ith which they are 
offered -  to advance the recovery and reinvigoration o f the Flint community.

Respectfully,

Matthew Davis, M.D. 
Chris Kolb
Lawrence Reynolds, M.D.
Eric Rothstein, CPA 
Ken Sikkema



Draft Subcommittee Recommendations for FWICC
Incident Action Plan

W ater Quality
S R esponse tactics and  flow process 
S Testing

■ Lead and Cooper

■ O ther Contam inants and  Disease Transmissj 
S M onitoring and  reporting  en try  o f contagions

W ater Infrastructure Integrity 
S Reliability Study 
S Infrastructure upgrade/replacerm  
S Lead Line Replacem ent

J  Benefit-Cost Analysis 
S Transition 

Safety
S Flint W ate r T reatm ent 
S Rate St

Health
/  Health

m der
ritjo

^  Post ExfrasutaiActi

Policy
S In tra-agenqr^rp toco ls 
J  S tatew ide Policy
S Lead and Cooper Rule Change Recom m endations

•  Com m unication Protocols and  Transparency



D ecem ber 29 ,2015

Dear Governor Snyder:

The Flint W ater Advisory Task Force, which you appointed  on O ctober 21 ,2015 , has devoted  
considerable effort and  countless hours to  our review of th e  contam ination  of th e  Flint w ater supply: 
w hat happened , why it occurred , and  w hat is needed  to  preven t a recurrence in Flint or elsew here in 
th e  sta te . W e have also been  assessing ongoing m itigation efforts to  help assu re  th a t  short- and long­
term  public health  issues and  w a te r m anagem ent concerns will be properly addressed  to  safeguard th e  

health and well being o f th e  Flint community.

Shortly after w e began our work, w e recognized th e  im m ediate need  for b e tte r  coordination of th e  
s ta te 's  response to  th e  ongoing public health  issues in Flint, and for assignm ent o f a single person to  
provide this coordination. W e addressed  th e se  concerns in a le tte r to  you on D ecem ber 7 ,2 0 1 5 , and  you 
responded with im m ediate adoption  of th e se  recom m endations. W e thank  you fo r th e  com m itm ent 
your response dem onstra tes.

In our continuing efforts, w e have now  interview ed num erous individuals a t s ta te  and  local levels; 
reviewed m any docum ents, articles, and emails; and deliberated  repeated ly  as a group. Both individually 
and as a group, w e have visited Flint several tim es during th e  past several w eeks to  m eet with citizens, 
public health  officials and  healthcare  providers, individuals w ho have w a te r  m anagem ent 

responsibilities a t th e  city and county levels, and o th er public officials.

It is clear to  us, particularly as w e listen to  th e  people of Flint, th a t it is both  critical and urgent to  
establish responsibility fo r w h at happened  in the ir com m unity and to  ensu re  accountability. This is a 
first step  in a long process to  re-establish th e  tru st they  no longer have in th e ir  governm ent and th e  
agencies w hose responsibility it is to  p ro tec t their health. It is urgent because th is d eep  distrust of 
governm ent continues to  com prom ise th e  effective delivery of protective services designed to  address 
ongoing public health  issues. It is fo r th ese  reasons th a t w e are  sending this le tte r a t this tim e.

We believe the primary responsibility for what happened in Flint rests with the Michigan Department 
of Environmental Quality (MDEQ). Although many individuals and entities at state and local levels 
contributed to creating and prolonging the problem, MDEQ Is the government agency that has 
responsibility to ensure safe drinking water In Michigan. It felled in that responsibility and must be 
held accountable for that failure.

The Safe Drinking W ater Act (SDWA) places responsibility for com pliance w ith its requirem ents on th e  
public w a te r system . In th is instance, th e  City of Flint had th e  responsibility to  o p e ra te  its w a te r system  

within SDWA requirem ents, under th e  jurisdiction of th e  MDEQ. The role of th e  MDEQ is to  ensure 
compliance with th e  SDWA through its regulatory oversight as th e  prim ary agency having enforcem ent 
responsibility fo r th e  Flint w a te r  system .

The MDEQ failed In th re e  fundam ental ways.

Regulatory Failure

We believe th a t in th e  Office of Drinking W ater and Municipal Assistance (ODWMA) a t MDEQ, a culture 
exists In which "technical com pliance" is considered sufficient to  ensu re  sa fe  drinking w a te r in Michigan.



This minimalist approach to  regulatory and oversight responsibility is unacceptab le  and  simply 
insufficient to  th e  task  o f public protection . It led to  MDEQ's failure to  recognize a num ber of indications 
th a t  switching th e  w a te r  source in Flint w ould—and did—com prom ise both  w a te r safety  and  w ater 
quality. The MDEQ m ade a num ber o f decisions th a t w ere, and continue to  be, justified on th e  basis th a t 
federal rules "allowed" th o se  decisions to  be m ade. ODWMA m ust ad o p t a postu re  th a t  is driven not by 
th is minimalist technical com pliance approach, bu t ra ther by one th a t  is founded  on what needs to be 
done to assure drinking water safety.

A culture change m ust occur within ODWMA. It m ust be driven by a mission th a t  is aspirational 
regarding th e  role of th e  M DEQ in ensuring th e  safety and th e  quality of M ichigan's drinking w ater. W e 
believe, and have expressed to  MDEQ Director Dan W yant, th a t as a G reat Lakes S tate, Michigan should 
aspire to  have th e  safest drinking w ater in th e  nation, ra th er than  m erely aiming for technical 
compliance with regulatory requirem ents.

Failure in Substance and Tone of MDEQ Response to the Public

Throughout 2015, as th e  public raised concerns and as Independent stud ies and  testing  w ere  conducted 
and brought to  th e  a tten tio n  o f MDEQ, th e  agency's response w as often  one  of aggressive dismissal, 
belittlem ent, and  a ttem p ts  to  discredit th e se  efforts and th e  Individuals involved. W e find both  th e  to n e  
and substance of m any MDEQ public s ta tem en ts  to  be com pletely unacceptable. In a real way, th e  
MDEQ represen ts th e  public, including th e  very individuals it tre a te d  dismissively and  disrespectfully in 
public sta tem en ts . W e recognize th a t  th e  agency might disagree w ith th e  opinions o f o thers on a variety 
of issues, including tes ting  protocol, in terp re ta tion  of testing  results, th e  requ irem ents of federal law 
and rules, and o th e r  m atters . W hat is disturbing abou t MDEQ's responses, how ever, is their persisten t 
to n e  of scorn and  derision, in fact, th e  MDEQ seem s to  have been  m ore determ ined  to  discredit th e  
work o f o th ers—w ho ultim ately proved to  be right—th an  to  pursue its ow n oversight responsibility.

Failure In MDEQ Interpretation of the Lead and Copper Rule

The federal Lead and  Copper Rule (LCR) is central to  w hat happened  in Flint, because  th a t  rule, a t  least 
theoretically, is designed to  p reven t lead and  copper contam ination of drinking w ater. The federal LCR 
calls fo r "optimized corrosion control trea tm en t,"  which th e  MDEQ did no t requ ire  in th e  switch to  th e  
Flint River. Prior to  th e  switch, MDEQ staff instructed City of Flint w a te r  tre a tm e n t staff th a t corrosion 
control tre a tm e n t (CCT) w as no t necessary until tw o six-month m onitoring periods had  been  conducted. 
The need for CCT w ould be evaluated  after th e  results from  th o se  tw o  m onitoring periods w ere 
reviewed. The decision no t to  require CCT, m ade a t th e  direction of th e  MDEQ, led directly to  th e  
contam ination o f th e  Flint w a te r  system .

The MDEQ seem s to  have tak en  d ifferen t positions on w hether it faithfully followed th e  LCR in th e  Flint 
situation. It first m aintained th a t  It followed th e  LCR, th e n  s ta ted  th a t  it did no t follow th e  rule properly, 
and m ost recently claimed th a t  a federal m em orandum  issued by th e  US EPA in early Novem ber 2015 
suggests th a t th e  original MDEQ in terp re ta tion  was possibly correct.

We are  no t convinced. Even th e  MDEQ's latest in terpretation  of th e  US EPA's Novem ber m em orandum  
is overly legalistic and  m isunderstands th e  in ten t of th e  LCR, which is to  minimize risks of lead and 
copper exposure fo r hum an health.

W e believe ODWMA's single-m inded legalistic focus is th e  h ea rt of th e  problem , and  it is part of th e  
"technical com pliance" culture described above. ODWMA should not be basing its actions solely on a
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legally possible in terp re ta tion  of th e  LCR. It should be focusing on how to  p ro tec t M ichigan's citizens 
from  lead in drinking w ater.

W e m et with MDEQ Director W yant on D ecem ber 16,2015, to  discuss th e se  issues, as well as many 
others. W e n o te  his substantial ag reem en t with m any of our conclusions, particularly as it relates to  th e  
regulatory failure and  th e  abysm al public response of his agency. It is o u r understanding th a t he has 
draw n similar conclusions in his own evaluation of th e  MDEQ's role in th e  Flint w a te r  crisis. At th e  sam e 
tim e, it w as disappointing to  h ear his weak defense  of th e  CCT decision based  on th e  EPA's Novem ber 
2015 m em orandum .

W e are no t finished w ith our work. O ther individuals and en tities m ade poor decisions, contributing to  
and prolonging th e  contam ination  of th e  drinking w a te r supply in Flint. As an exam ple, w e are 
particularly concerned by recen t revelations o f MDHHS's ap p aren t early knowledge of, ye t silence 
abou t, e levated  blood lead levels d e tec ted  am ong Flint's children. W e also feel It im portan t to  fu rther 
review local governm ent decision processes under em ergency m anagem ent. Our final rep o rt will 
highlight and discuss th o se  concerns, am ong m any o thers, to  provide som e contex t to  a com prehensive 
series of recom m endations. As s ta te d  earlie r In th is  le tte r, how ever, w e  believe th a t  establishing 
responsibility Is a  critical an d  u rg en t need , an d  o n e  th a t  should  n o t w a it fo r o u r  final rep o rt In 2016. 
Individuals and  agencies responsib le  m u st b e  held accoun tab le  in a tim ely  fashion.

It is our hope th a t th e  heigh tened  aw areness of th e  dangers of lead poisoning can be an opportun ity  to  
m ake Michigan safer, particularly fo r its children. Drinking w a te r m ust be recognized as a potential 
source of health  risk exposure w hen  w a te r  lines and fixtures containing lead a re  d isturbed or 
com prom ised. Proper testing , n o t only in high-risk a reas b u t also in facilities serving children (e.g., 
schools), m ust be considered. Facilitating long-term  financing of a m odel public health  program , and 
also rep lacem ent o f lead-containing w a te r service lines and  fixtures, w ould enable  Michigan to  realize a 
positive lasting legacy from  th e  tragedy  of th e  Flint w ater crisis. Our final rep o rt will address som e of 
th e se  issues.

The City of Flint's w a te r custom ers—fellow Michigan citizens—w ere  needlessly and tragically exposed to  
toxic levels of lead through th e ir  drinking w a te r supply. They deserve a com m itm ent to  properly assess 
responsibility and  ensu re  accountability. They also deserve a com m itm ent to  needed  m itigation in both 
th e  sho rt and  long te rm . The Flint w a te r crisis never should have happened . Having failed to  p reven t it, 
s ta te  governm ent should coord inate  a sustained, public-health-focused response to  rem edy, to  th e  
fullest ex ten t possible, th e  Im pacts on th e  Flint community.

Respectfully yours.

Flint W ater Advisory Task Force:

M att Davis 
Chris Kolb 
Larry Reynolds 
Eric Rothstein 
Ken Sikkema
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Notes on Executive Order 2016-01 
Creating the Flint Water Interagency Coordinating Committee

1 Purpose of the FWICC

The first section of Executive Order 2016-01 explains that the goal of the FWICC is to facilitate 
collaboration and communication between state departments, local governments, and subject 
matter experts to (1) ensure safe drinking water and (2) address the consequences of elevated lead 
levels in drinking water. Three key “whereas” clauses are highlighted below:

WHEREAS, multiple state departments and local authorities share the responsibility 
for ensuring safe drinking water and the coordination of efforts to address the consequences 
resulting from the presence of elevated lead levels in drinking water, and

WHEREAS, ensuring safe drinking water and addressing the consequences of 
elevated lead levels in drinking water will require collaboration and communication between 
state departments, local governments, and subject matter experts; and

WHEREAS, the establishment of a Flint Water Interagency Coordinating Committee 
within the Michigan Department of State Police will facilitate the collaboration and 
communication between state departments, local governments, and subject matter experts 
necessary to effectively coordinate a response and recovery effort;

2. Administrative Location of the FWICC

Under the Michigan law, executive functions generally must occur within one of the principal 
departments of the executive branch. Accordingly, the FWICC was created within the Department 
of State Police (MSP). All administrative matters like budget and staffing fall under the MSP 
umbrella. Colonel Kriste Etue is the department director of MSP.

t. A. The Flint Water Interagency Coordinating Committee (“Coordinating Committee”) is 
created as an advisory body within the Michigan Department of State Police (the 
“Department”).

****

HI. A. The Coordinating Committee shall be staffed and assisted by personnel from the 
Department as directed by the Department Director. Any budgeting, procurement, and 
related management functions of the Coordinating Committee shall be performed under the 
direction and supervision of the Department Director.

An advisory committee does not make policy; rather, it provides advice to polity makers. As such, 
the committee is not subject to the specific statutory requirements Open Meetings Act. This gives 
the committee maximum flexibility to hold meetings in private or in public as the committee 
decides. This also gives FWICC flexibility to allow all or some participants to join meetings by 
telephone or send votes by email, as you decide to be appropriate.
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3 * Composition of the FWICC & Length of Terms

Section I of the Executive Order addresses the composition of the committee. The FWICC consists 
of seven state government officials (Office of Urban Initiatives, EMHS, DEQ, DHHS, LARA, 
Treasury and MDE), seven local officials (selected by the Mayor and the county commission), and 
three subject matter experts. The initial term s of service end on 12/ 31/ 18, the last full day of the 
Governor’s term.

Directors may send a designee to attend and vote at meetings. It generally works best if the 
designee is the same person each time, but that is not a strict requirement.

Executive orders carry over from one administration to the  next unless they are rescinded or 
amended. The next Governor will have the option of keeping the FWICC in place and making new 
appointments. Your appointment will last as long as you remain eligible or until a new person is 
appointed after the expiration of your term. You may be appointed to successive terms. The 
FWICC will exist until a Governor decides that the FWICC should be terminated.

1. C. A vacancy on the Coordinating Committee occurring other than by expiration of a term
shall be filled in the same manner as the original appointment for the balance of the unexpired 
term. A member may continue serving until his or her successor is appointed. A member may 
serve successive terms if reappointed.

4 , Charge to FWICC

Section II of the Executive Order lays out the responsibilities of the FWICC:

1. Create an incident action plan designed to assist state and local authorities in 
ensuring safe drinking water for the residents of the City of Flint and 
addressing the consequences of elevated lead levels in drinking water.

2. Review recommendations made by the Flint Water Advisory Task Force and 
propose statutory, regulatory, or contractual actions necessary for 
implementation of such recommendations.

3. Identify staff with competencies in emergency planning, operations, logistics, 
and finance as outlined under the National Incident Management System 
(NIMS) to work with the Coordinating Committee to track resource requests 
and document progress on the incident action plan.

4. Establish a standard process for sharing pertinent information between all 
members including use of the NIMS and Unified/lncident Command as 
appropriate.

5. Establish routine communications protocols at the local, executive, and 
legislative levels as appropriate.

6. Establish a public information protocol to effectively inform the community.

7. Make recommendations for acceptable standards for potable water.
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8. Make recommendations regarding the health impacts for the affected 
population.

9. Assess the status of infrastructure and determine feasible actions to upgrade 
the water system.

10. Establish subcommittees among its members to specifically address, at a 
minimum, each of the three following topic areas: Water Quality, Community 
Health, and Education.

11. Assist the Governor and the Department in implementing appropriate 
operations permitted under the Michigan Emergency Management Act or the 
federal Stafford Disaster Relief and Emergency Assistance Act, including local 
emergency operations plans and guides.

12. Explore any avenues offending for response and recovery efforts including 
federal grants, legislative appropriations, and private partners.

Highlights include: Creating an incident action plan, reviewing recommendations of the Flint 
Water Advisory Task Force, working with EMHS on the emergency response, facilitating 
communication within and outside of government, forming at least three subcommittees (Water 
Quality, Community Health, and Education), making various recommendations to the Governor 
based on the knowledge and expertise of the FWICC, and exploring funding options.

Not all of these tasks are not the sole responsibility of the FWICC. A number of the state and local 
offices that are part of the FWICC also share responsibility. The FWICC will help to ensure that 
the various responsible bodies a t the state and local level are collaborating and communicating 
with each other.

5. Operations of the FWICC

Section III of the Executive Order addresses how the FWICC will operate. It is designed to give 
the FWICC maximum flexibility.

As Statewide Coordinators, Harvey Hollins and Captain Kelenske will be responsible for running 
the meetings and ensuring tha t the FWICC completes its required functions:

111. B. The Director of Office of Urban Initiatives within the Executive Office of the Governor 
and the Deputy State Director of Emergency Management and Homeland Security shall 
together serve as the Statewide Coordinators responsible for the administrative functions of 
the Coordinating Committee.

****

III. E. The Coordinating Committee shall meet at the call of either of the Statewide 
Coordinators and as may be provided in procedures adopted by the Coordinating Committee.
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The FWICC has a great deal of freedom to consult with or work with outside experts, members of 
the public, and government officials:

III. C. The Coordinating Committee may utilize subcommittees and advisory panels 
composed of its members to assist in completing the functions of the Coordinating 
Committee. The Coordinating Committee may request public participation on advisory 
panels as the Coordinating Committee deems necessary.

****

III. F. The Coordinating Committee may, as appropriate to perform its duties, make 
inquiries, conduct studies, consult with outside experts and federal agencies, and receive 
comments from the public.

****

III. H. The Coordinating Committee may accept donations of labor, services, or other items 
of value from any public or private agency or person. Any donations shall be expended in 
accordance with applicable laws, rules, and procedures.

****

IV. A. All departments, committees, commissioners, or officers of this state or of any 
political subdivision of this state may give to the Coordinating Committee, or to any member 
or representative of the Coordinating Committee, any necessary assistance required by the 
Coordinating Committee, or any member or representative of the Coordinating Committee, 
in the performance of the duties of the Coordinating Committee so far as is compatible with 
its, his or her duties.

Any recommendations to the Governor m ust be supported by a majority of currently serving 
FWICC members:

III. D. When making recommendations to the Governor, a majority of the serving members 
of the Coordinating Committee must concur.

Committee members are not compensated but may be reimbursed for travel expenses (e.g., 
mileage and parking) according to the normal state expense rules. These reimbursements would 
occur through MSP, which houses the FWICC.

III. G. Members of the Coordinating Committee shall serve without compensation but may 
receive reimbursement for necessary travel and expenses according to relevant statutes 
and the rules and procedures of the Civil Service Commission, and the Department of 
Technology, Management and Budget subject to available funding.
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Any media inquiries, legislative inquiries, and legal inquiries should be handled through MSP. If 
the FWICC needs legal representation or assistance, it would be provided by an assistant attorney 
general through MSP:

III. I. Members of the Coordinating Committee shall refer all legal, legislative, and media 
contacts to the Department.

6. The Freedom of Information Act

The FWICC is a “public body” within the department of state police in the executive branch. 
Accordingly it is subject to  FOIA. For purposes of clarity, this is spelled out in the Executive Order:

III. J. A writing prepared, owned, used, in the possession of, or retained by the 
Coordinating Committee in the performance of an official function is subject to the Freedom 
of Information Act, 1976 PA 442, as amended, MCL 15.231 to 15.246.

Any FOIA requests to FWICC should be referred to the FOIA coordinator for MSP, who will work 
with you to  handle the response.

Michigan’s FOIA law covers the public records of public bodies (such as MSP and the FWICC).

A “public record” means “a writing prepared, owned, used, in the possession of, or retained by a 
public body in the performance of an official function, from the time it is created. Public record 
does not include computer software.” The definition of “writing” is very broad, including any 
“means of recording or retaining meaningful content.”

In short, this means tha t your notes taken at FWICC meetings, e-mails between FWICC members 
about FWICC business, and any documents created or used by FWICC are subject to FOIA and 
could be released to the media. There are a number of exemptions to FOIA. These are listed at 
MCL 15.243, and include—among other things—personal information and information that is 
subject to  a legal privilege like tha t attorney-client privilege.
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From: Sarah Studley  <SStudley@ senate.m ichigan.gov>
Sent Friday, February 05, 2016 10:15 AM
To: Ryan, Howard (Treasury)
Subject Re: Treasury approvals regarding Flint WTP

Thanks Howard for your quick turnaround on this.

Enjoy your weekend!

Sarah Studley
C ounsel a n d  Sen io r Policy A d viser  
Senate Minority Leader Jim Ananich 
Boji Tower, 2nd Floor 
PO Box 30036 | Lansing, Ml 48909-7536 

P: 517.373.1755 
C: 202.341.4488

NOTICE. The information contained in this electronic mail message may be confidential and intended only for certain recipients If 
you are  not an intended recipient, you are hereby notified th a t  any disclosure, reproduction, distribution or other use of this 
communication and any a t tachm ents  is strictly prohibited If you have received this communication in error, please notify the  sender 
by reply transmission and delete  th e  m essage without copying or disclosing it

From: Ryan, Howard (Treasury) <RyanHl@michigan.gov>
Sent: Friday, February  5, 2016 9 :45 AM 
To: Sarah Studley
Subject: RE: T reasury approvals regard ing  Flint WTP 

Sarah,

Pursuant to your request for Treasury approvals regarding the Flint water treatm ent plant, please see the list o f 

requests/approvals below. Please note that this list does not include requested purchases/contracts o f  more than 

$50,000 if  those purchases/contracts w ere competitively bid (per PA 436 o f  2012).

Let me know if you need any additional information.

Howard

Department of Treasury — Related Contract and Purchase Approvals 

Flint W ater System

1. December 15,2011 -  Requesting approval to contract with Amwell for the purchase of wastewater treatment 

repair parts - $236,100.00

2. April 11,2013 -  Requesting authorization to proceed with adopting of the resolution and entering into a contract 

with KWA - No cost estimate included in our records
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3 . May 23,2013 -  Requesting approval to contract Ace-Saginaw Paving for replacing of parking lot at water service 

center - $98,459.00

4. June 24,2013 -  Requesting approval to contract with JWC for emergency repairs to Flint’s northwest pump 

station - $275,000.00

5. June 24,2013 -  Requesting approval to contract with Lockwood, Andrews & Newman, Inc. to implement Phase 

1 and develop Phase II o f placing the Flint Water Plant into operation - $171,000.00

6. July 31,2013 -  Requesting approval to contract with Titus Welding Company for secondary clarifier installation 

(water pollution control) - $274,488.00

7. August 27,2013 -  Requesting approval to contract with Ace-Saginaw for Paving at the Water Service Center - 

$124,236.00

8. August 27,2013 -  Requesting approval to contract with Rowe Engineering for Engineering Services - 

$149,600.00

9. September 24,2013 -  Requesting approval to contract with Ace-Saginaw for Asphalt Paving Materials - 

$194,062.00

10. October 04,2013 -  Requesting approval to contract with SLC Meter for water service couplings/connectors and 

hydrant repair parts - $75,000.00

11. October 04,2013 -  Requesting approval to contract with Sorensen Gross Construction Services for removal of 

old and installation of new bar-screen at East Pumping Station for water pollution control - $395,000.00

12. October 04,2013 -  Requesting approval to contract with Sorensen Gross Construction Services for removal of 

old and installation of new bar-screen at Northwest Pumping Station for water pollution control - $165,000.00

13. October 11,2013 -  Requesting approval to contract with Metrom-Famier for Polymer water meters - $89,000.00

14. October 16,2013 -  Requesting approval to contract with Kennedy Industries for Torrey Road pump station 

mechanical equipment upgrade - $65,260.00

15. October 25,2013 -  Requesting approval to contract with McNaughton-McKay Electric for Cedar Street pumping 

station switchgear upgrades - $482,000.00

16. November 14,2013 -  Requesting approval to contract with McNaughton-McKay Electric for variable frequency 

drive-$349,710.00

17. November 14,2013 -  Requesting approval to contract with McNaughton-McKay Electrical for Variable 

Frequency Drive - $349,710.00

18. November 15,2013 -  Requesting approval to contract with McNaughton-McKay Electric for electrical 

distribution upgrades - $1,512,000.00

19. November 15,2013 -  Requesting approval to contract with McNaughton-McKay Electric for Cedar Street 

pumping station switchgear upgrades - $505,000.00

20. November 15,2013 -  Requesting approval to contract with Lockwood, Andrews, & Newman contract for the 

implementation of water plant operations - $1,133,800.00
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21. November 15,2013 -  Requesting approval to contract with McNaughton-McKay Electrical for Cedar St. 

Pumping Station Switchgear Upgrades - $505,000.00

22. November 15,2013 -  Requesting approval to contract with McNaughton-McKay Electrical for Water Plant 

Electrical Distribution Upgrades - $1,512,000.00

23. November 15,2013 -  Requesting approval to contract with Lockwood, Andrews and Newnam for Water Plant 

Operations implementation - $1,133,800.00

24. November 21,2013 -  Requesting approval to contract with Wachs Valve and Hydrant Services for year one o f a 

three year valve exercising/maintenance agreement - $60,000.00

25. November 21,2013 -  Requesting approval to contract with Wachs Valve and Hydrant Services for Water Valve 

Exercising/Maintenance Program - $60,000.00

26. November 21,2013 -  Requesting approval to contract with HD Supply Waterwork for water and sewer 

distribution parts - $200,000.00

27. November 21,2013 -  Requesting approval to contract with HD Supply Waterwork for Water Distribution Parts -

$200,000.00

28. December 06,2013 -  Requesting approval to contract with McNaughton-McKay Electrical for outdoor lighting 

upgrade at water pollution control facilities - $159,063.00

29. December 16,2013 -  Requesting approval to contract with McNaughton-McKay for Water Plant Transformer 

Upgrade - $238,306.00

30. February 20,2014 -  Requesting approval to purchase of High Voltage Distribution equipment for the Water 

Plant-$225,000.00

31. February 25,2014 -  Requesting approval to contract with McNaughton-McKay for electrical distribution 

upgrades at the Water Plant. Amendment to the original contract. Original approval was for $1,528,850 - 

$16,850.00

32. February 25,2014 -  Requesting approval to contract with Xylem Water Solution for a pump and large motor 

purchase - $277,000.00

33. February 25,2014 -  Requesting approval to contract with Newkirk for replacement of obsolete electrical 

equipment at the Water Plant - $852,000.00

34. February 25,2014 -  Requesting approval to contract with Zito Construction for lime residual disposal at the 

water plant (it was determined that no Treasurer approval was required because the City had requested bids from 

several firms) - $1,442,720.00

35. M arch 11,2014 -  Requesting approval to contract with Metron-Famier for water meter purchases - $199,645.00

36. M arch 16,2014 -  Requesting approval to contract with Zito Construction for emergency underground utility 

excavation and repair in the 716 W. Pierson Road area - $82,500.00

37. M arch 18,2014 -  Requesting approval to contract with Zito Construction for initial water main cut-in at the 

Water Plant - $676,300.00 (Verification still needed)
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38. March 28,2014 -  Requesting approval to contract with Mersino Dewatering for emergency pumping/bypass 

services for the sewer repair in the 716 W. Pierson Road area - No cost estimate included in our records

39. April 24,2014 -  Requesting approval to contract with Ozonia North America for Water Plant ozone generators - 

$55,815.00

40. May 30,2014 — Requesting approval to sell a 72” pipeline - $3,987,700.00

41. August 28,2014 — Requesting approval to purchase water testing supplies from Idexx Distribution - $70,000.00

42. August 28,2014 -  Requesting approval to contract with Idexx Distribution for water testing supplies - 

$70,000.00

43. December 10,2014 -  Requesting approval to contract with Metron-Famier for water meter purchases - 

$110,811.00

44. December 11,2014 -  Requesting approval to purchase 594 water meters from Metron-Famier, LLC - 

$110,811.00

45. April 13,2015 -  Requesting approval to contract with Lockwood, Andrews and Newnam for GAC Filters to 

assist in reducing the levels of TTHM - $1,601,740.00

From : Sarah S tudiey [m ailto :SS tudley@ senate .m ichigan .gov]
S en t: M onday, January  2 5 ,2 0 1 6  3 :31 PM
To: Ryan, H ow ard (Treasury) <R yanH l@ m ichigan.gov>
S u b jec t: Re: T reasury  app rova ls regard ing  Flint WTP

T h a n k s!

Sarah Studiey

Counsel and Senior Policy Adviser 
S e n a te  M in o rity  L e a d e r  Jim  A n a n ic h  
Boji T o w e r, 2 n d  F loor 
PO  Box 3 0 0 3 6  | L ansing , M l 4 8 9 0 9 -7 5 3 6  

P: 5 1 7 .3 7 3 .1 7 5 5  

C: 2 0 2 .3 4 1 .4 4 8 8

NOTICE The information contained in this electronic mail message may be confidential and intended only for certain recipients I* 
you are not an intended recipient, you are hereby notified tha t  any disclosure, reproduction, distribution or other use of this 
communication and any at tachm ents  is strictly prohibited If you have received this communication in error, please notify th e  sender 
by reply transmission and delete  th e  m essage w ithout copying or disclosing it

From : Ryan, H ow ard (Treasury) <R vanH l@ m ichigan.gov> 
S en t: M onday, January  2 5 ,2 0 1 6  3 :11 PM 
To: Sarah S tudiey
S u b jec t: RE: T reasury  approvals regard ing  Flint WTP 

I've req u e s ted  th is  in fo rm ation  fo r you.

4
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From: Sarah Studley fmailto:SStudley@senate.michigan.gov1
Sent: Monday, January 25, 201612:26 PM
To: Ryan, Howard (Treasury) <RvanHl@michigan.gov>
S ub ject: Treasury approvals regarding Flint WTP

Howard,

My understanding is that Treasury had to sign off on any purchases in Flint over $50,000 while it was under 
the control of an Emergency Manager. Is it possible for me to get either a list of purchases with respect to the 
Water Treatment Plant that were presented to Treasury and whether each was signed off on or rejected? 
Alternatively, documentation related to each would also be helpful.

Thank you,
Sarah Studley
Counsel and Senior Policy Adviser 
Senate Minority Leader Jim Ananich 
Boji Tower, 2nd Floor 
PO Box 30036 | Lansing, MI 48909-7536 
P: 517.373.1755 
C: 202.341.4488

NOTICE: The in fo rm ation  con ta ined  in th is e le c tron ic  m ail m essage may be con fiden tia l and in tended  on ly  for certa in  recip ients. If 

you are  not an in tended  rec ip ien t, you  are hereby no tified  that any d isc losure, rep roduction , d is tr ibu tion  or o the r use o f this 
com m un ica tion  and any a ttachm ents is s tr ic tly  p roh ib ited . If you have rece ived  th is  com m un ica tion  in erro r, please notify  the  sender 

by rep ly  transm ission  and de le te  the  m essage w itho u t copying  or d isclosing it
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Ryan, Howard (Treasury)

From: Osborne, Ken {TREASURY}
Sent: Friday, February 05, 2016 9.29 AM
To: Khouri, Nick (TREASURY); Durfee, Sally (TREASURY); Saxton, Thomas (Treasury)
Cc: Ryan, Howard (Treasury)
Subject: Flint water credit

Adam Carlson in Pscholka's office asked if we could have someone walk them through how the proposal would work at 3 
p.m. today. This would just be staff, but they want to be prepared for action next week and asked that someone who 
could walkthrough it in a pretty detailed fashion be available. Adam, Josiah Kissling, Hassan Beydoun from HRPO 
expected to attend along with SBO.

Ken Osborne 
Legislative Liaison 
Department of Treasury 
Desk: 517-241-2474 
Ceil: 517-388-0968

1



Robert, Carla M. (Treasury)

From:
Sent:
To:

Mcbride, Bill (GOV) <mcbrideb@michigan.gov>
Saturday, February 06, 2016 6:36 PM
Khouri, Nick (TREASURY); Creagh, Keith (DEQ); Roberts, John (DTMB); Brown, Eric (GOV); 
Mcbride, Bill (GOV)

Subject:
Attachments:

Questions for Sundays call
2.6.2016 Questions for Michigan Officials kd.docx; ATT00001.htm

Erik -  thank you for your time and assistance in this important matter. Attached, please 
find the questions we would like to discuss during tomorrow's call. These questions are 
only intended to facilitate our discussion; we are not seeking written responses.

i

mailto:mcbrideb@michigan.gov


Q uestions fo r M ichigan O fficials

Federal Funding

•  The Administration recently announced that it would provide $82 m illion in funding to 
the State o f  M ichigan to help deal with the situation in Flint. It is our understanding that 
the money is the State’s allotment o f  FY 2016 Clean W ater and Drinking W ater State 
Revolving Fund dollars.
o O f the $82 million, how much is the State planning to allot to Flint specifically? 
o W hat is the timeframe under which Flint’s allotment can be disbursed?

•  Upon the President’s emergency declaration for Flint, FEM A made $5 million available 
for immediate use for items like potable water and testing kits. W hat is the timeframe for 
disbursing these federal dollars?

•  W hat is the difference in federal funding that could be made available under the disaster 
declaration that M ichigan sought, and the emergency declaration that the Obama 
Administration ultimately issued?

•  Does the State have an accurate assessment o f  how much federal assistance would be 
needed within the next 12 months and for what purpose (please see below)?

State Funding

•  Does the State have any funds available from its FY 2015 allotment from the State 
Revolving Fund that it can dedicate to Flint?

•  How much funding does the State o f  M ichigan have available over the next 12 months to 
work on fixing this problem?

•  Is it accurate that to-date, M ichigan has provided $37.3 m illion for Flint relief?

o Last w eek the Governor signed a  supplemental bill to provide $28 million to  Flint 
to supply free bottled water, faucet filters, and testing kits; place nurses in  local 
schools for monitoring purposes; and enhance WIC services. W hat is the 
timeframe for disbursing these funds?

o In Oct. 2015, the State provided $9.3 million to move Flint back to Detroit’s 
w ater system, test drinking water, and provide other services. Has this funding 
already been disbursed?

• There is currently a  m easure pending in Michigan that would provide another $30 million 
in order to credit citizens’ water/sewer bills. Is this expected to pass? Is this $30 million 
entirely the state’s money or is it tied to a  federal program  in some way?



Focus o f  Needed W ork

Is the State’s goal to restore the corrosion control system or to replace the lead pipe 
infrastructure?

How much actual, on the ground work can be completed in Flint in  the next 12 months 
and what is the cost to  complete that work?

At a  briefing for Congressional staff yesterday, the com bined federal agencies (HHS, 
EPA, CDC, USDA, and OASH) said the key issue right now  is to  restore the corrosion 
control system. Does the State agree with this assessment?

W hat is the m ost accurate estimate for the cost to fix the corrosion control system?

Also at that briefing, EPA  relayed a  non-federal estimate that replacing Flint’s lead 
service lines would cost about $75 million.
o EPA said Flint contains 14,000 to 15,000 lead service lines (combined

public/private figure) and that it would take $3000 to $5000 per line to replace. 
Does the State agree with this assessment? 

o Does the State have a  breakdown o f the number o f  public lines versus private 
lines?

W hat is the m ost accurate estimate for the cost to fix the w ater infrastructure in Flint and 
what type o f  work is required to fix the water infrastructure? Does this include replacing 
both public and private pipes?



Robert, Carla M. (Treasury)

From: H eaden, Frederick (Treasury)
Sent Sunday, February 07, 2016 7:30 AM
To: Stanton , Terry A. (Treasury)
Cc: Khouri, Nick (TREASURY); Saxton, Thom as (Treasury)
Subject Fwd: Flint W ater Town Hall M eeting Invitation

FYI: See th e  e-m ail below . I su sp ec t I rece ived  th is  only  b ecau se  I se rv e  on  th e  RTAB. I do  n o t in tend  to  a tte n d  th e  ev en t 
o r  to  reply to  th e  e-m ail.

S e n t from  my iPhone

Begin fo rw arded  m essage:

From : M ichael Schram  <m sch ram @ sb etv .co m >
D ate: February  6 ,2 0 1 6  a t  9 :36 :52  PM EST
To: "H eadenF tSm ichigan .gov" < H eadenF@ m ichigan.gov>
Subject: Flint Water Town Hall Meeting Invitation

Mr. H eaden:

M any Flint re s id en ts  can  no  longer u se  th e ir  w a te r  service fo r basic task s  like drinking, cooking, and  
taking b a th s . Lead co n tam in a tio n  h as  resu lted  in an  em erg en cy  d ec la ra tio n . N ational G uard , law 
en fo rcem en t, com m unity  g ro u p s  a re  all pitching in to  deliver b o ttled  w a te r , lead  te s tin g  kits, an d  w a te r
filters.

How did w e g e t h e re?  W h a t's  being  d o n e  to  ad d ress  th e  im m ed ia te  and  long-term  h ea lth  and  econom ic 
im pact th e  Flint w a te r  crisis h as  had  o n  o u r  com m unity?

T hat will be th e  focus o f  a WEYI-TV NBC25 & University o f  M ichigan-Flint Town Hall m eeting . "Your 
Voice, Your Future: The Flint W a te r  Crisis" will be b ro ad cas t live from  th e  h istoric N orthbank  C en ter's  
G rand Ballroom (432 N. Saginaw  S tree t)  in dow ntow n  Flint on  Monday, February 29th a t  7:00 p.m. The 
fo ru m  will give g o v e rn m en t, h e a lth  ca re , env iro n m en ta lis ts , com m unity  g roups, e m e rg en cy /d isa s te r  
re sp o n se  officials, and  o th e rs  th e  o p p o rtu n ity  to  speak  d irectly  w ith  re s id en ts  d irec tly  affec ted  by th e  
w a te r  crisis. W e h o p e  th e  fo rum  will provide peop le  th e  la te s t on e ffo rts  to  re s to re  sa fe  w a te r  service to  
Flint's h o m eo w n ers , busin ess  lead ers , schools, and  churches.

W e believe th a t  y o u  can  o ffe r  a u n iq u e  pe rsp ec tiv e  and  background  on  th is  issue. W e w ould like to  
invite you  to  b e  p a r t  o f  o u r  a u d ie n c e  fo r th is  im p o rtan t discussion.

P lease le t us know  by Friday (February  12) if you a re  available to  a tte n d  th is  Town Hall m eeting . You can 
RSVP by e-m ailing to w n h a ll@ n b c2 5 n ew s.co m .

If you have any  q u estio n s, fee l f re e  to  c o n ta c t th e  NBC25-FOX66 n ew sro o m  a t  (810) 687-9600.

All th e  best.

Mike Schram 

News Director

i
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Stanton^eri^A^Tre^

From:
S en t:
To:
Subject:

Weiss, Kurt (DTMB)
Sunday, February 07, 2016 4:45 PM 
Stanton, Terry A. (Treasury)
U pdate

Late b reak er Terry. As p a r t  o f  th e  16 su p p lem en ta l th a t 's  an n o u n ced  W ed n esd ay  (no t th e  17 budge t), g o v e rn o r will be 
announcing  c rea tio n  o f  a n ew  fund  w ith in  tre a su ry  s e t  aside fo r s ta te w id e  in frastru ctu re . Total o f  $165  m illion. Below is 
how  I cu rren tly  have it w ritte n  up:

The supplemental request also includes $25 m illion for infrastructure needs specific to Flint and another $ 165 
million to be set aside for statewide infrastructure needs in a  newly created Michigan Infrastructure 
Fund. M ichigan’s infrastructure was given a D grade by the American Society o f Civil Engineers. The new 
M ichigan Infrastructure Fund will be used to make strategic improvements and provide local governments with 
financial assistance in making necessary improvements to known high-risk lead and copper service lines.

Kurt W eiss
S ta te  B udget Office
517-335-0050

S^ c BeUd9Gt

1



S tan ton^en^^^T reasu i^)

From:
Sent:
To:
Subject:
Attachments:

Weiss, Kurt (DTMB)
Sunday, February 07, 2016 5:16 PM
Buhs, Caleb (DTMB); S tanton, Terry A. (Treasury)
Supplem ental
FY16 Supplem ental R ecom m endations by A gency FINAL pdf

Hey Caleb and  Terry,

Ball still bouncing a b it and  w a n te d  to  m ake su re  I looped  b o th  o f you  in on  so m e  item s th a t  will be p a r t  o f  a n ew  FY16 
su p p lem en ta l th a t  is an n o u n ced  on W ed n esd ay  along  w ith  th e  2017 b u d g e t reco m m en d a tio n  . I ju s t  em ailed  Terry 
re fe re n c e  a new  s ta te w id e  in frastru c tu re  fund  w ithin T reasury  w ith  a reco m m en d ed  $165 million s e t  aside  fo r p ipe 
rep la ce m e n t fo r com m unities  in n eed  across th e  s ta te . A n o th e r $25 million on  to p  o f  th a t  specific to  Flint fo r pipe 
rep lacem en t. O th e r su p p lem en ta l item s o f in te re s t  fo r  you  tw o  a re  listed below . N ote $50  million in tran sitio n  funding  
w ithin Treasury...Terry, I believe th is  is to  co n tin u e  to  keep  DPS aflo a t w hile th e  longer te rm  so lu tion  reco m m en d ed  by 
th e  g o v ern o r is w orked  on by th e  Legislature. N ote th e  $50  million rese rv e  w ith in  DTMB fo r Flint....Caleb, th is  is 
rese rv ed  fund ing  fo r  Flint to  b e  u sed  if n e e d e d  th is  fiscal year. All Flint s tu ff is going th ro u g h  Bill Nowling, so  I d o n 't  th ink 
you  tw o  will n e e d  to  sp eak  to  it, ju s t  w a n te d  you  to  b e  a w a re  th a t  w h a t 's  in y o u r b u d g e t from  th e  
su p p lem en ta l. Thanks guys.

DTMB F lin t - reserve
(boilerplate
appropriation)

$50,000.0 $50,000.0 2016-6

Treasury Assistance to 
local governments

$2,000 0 $2,000.0 2016-4

Treasury Infrastructure fund
(boilerplate
appropriation)

$165,000.0 $165,000.0 2016-4

Treasury Transition funding 
for Detroit Public 
Schools

$50,000.0 $50,000.0 2016-

Kurt W eiss
S ta te  B udget Office
517-335-0050

S^ c BeUd9et
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FY 2016 Supplemental Recommendations 
($ in th o u sa n d s )

A gency Issu e

FY16 S u p  
(Exec. R ec

GF

elem ental 
. R eq u est)

G ro ss L etter N um ber

Agriculture Intercounty Drain - topographical data $0 0 $1,925.0 2016-4
Cap Outlay DNR: MNRTF Projects $0.0 $27,957.2 2016-3

Cap Outlay
DNR: S ta te  parks repair and m aintenance - 
Milliken S tate  Park im provem ents $0 0 $800.0 2016-4

Cap Outlay DNR: E ast Taw as S ta te  Harbor (adds to existing 
FY 16 appropriation) $0 0 $100 0 2016-4

Corrections Unrealized savings from health ca re  contract $13,400.0 $13,400.0 2016-4
Education Flint - child care  services $0.0 $8,000 0 2016-6

Education
Flint - com m unications to child care  providers 
about lead

$0.0 $100.0 2016-6

Education Flint - nutrition program s $6,000.0 $9,500.0 2016-6

Education Flint -  CCDF Reserve for Flint child care needs - 
boilerplate appropriation $0.0 $8,000.0 2016-6

DEQ
Flint - funding to keep Flint on Detroit water 
system  (July-Sept. 2016)

$3,900.0 $3,900.0 2016-6

DEQ Flint - w ater system  needs $2,200.0 $2,200.0 2016-6
DEQ Flint - paym ent to city to aid with w ater bills $30,000 0 $30,000.0 2016-6

DEQ Flint - utility assistance: infrastructure and filters $25,000.0 $25,000.0 2016-6

DEQ Flint - w ater response  team $2,250 0 $2,250 0 2016-6
DHHS M edicare Part B rate Increase $12,463.9 $36,232.2 2016-4
DHHS M edicare Part D clawback $18,354.2 $18,354.2 2016-4

DHHS Federal grant for community behavioral health 
clinics $0.0 $980 0 2016-4

DHHS Federal VOCA Justice  assis tan ce  grant $0.0 $5,000 0 2016-4
DHHS Fund shift (SCHIP) ($14,329 1) $0.0 2016-4
DHHS Autism caseload/utilization $4,733.1 $13,759.1 2016-4
DHHS Anticipated FY16 u se  tax  adjustm ent $0 0 $0.0 2016-4

DHHS FY16 adjustm ents to hum an services case loads ($7,728 4) ($92,759 3) 2016-4

DHHS FY16 child care  fund adjustm ent $6,294.2 $6,294.2 2016-4

DHHS
Sexual assau lt evidence kit tracking and 
reporting commission

$25.0 $25.0 2016-4

DHHS Flint - food bank resources $430.0 $430.0 2016-6
DHHS Flint - hom e visits $260.0 $260.0 2016-6
DHHS Flint - Intensive behavioral therapy $1,500 0 $1,500.0 2016-6

DHHS Flint -  TANF Reserve for Flint (work project 
authority and boilerplate appropnation) $0.0 $6,100.0 2016-6

DHHS S u b to ta l $22,002.9 ($3,824.6)

Higher Ed Tuition Incentive Program  (TIP) reim bursem ent 
costs $0.0 $2,000 0 2016-5

DIFS Autism coverage fund $2,225.0 $2,225 0 2016-4
Judiciary SADO replacem ent funding for MCOLES grant $167.0 $0.0 2016-4
Judiciary E-file (fee revenue) $0.0 $5,000.0 2016-4
Judiciary SADO: Montgomery v Louisiana $300.0 $300.0 2016-4
LARA D istance education learning $0.0 $300 0 2016-4
Legislature Redistricting enhanced  data  program $450.0 $450.0 2016-4
Legislature Increase for IT and  Capitol m aintenance $5,000.0 $5,000.0 2016-4
Legislature Criminal lustice policy commission $500.0 $500.0 2016-4
DMVA Grand Rapids H om es for V eterans $2,300.0 $0.0 2016-4

FY16 Supplem ental R equests Sorted by Agency P ag e  1 of 2
Last Updated 2/7/2016 

Printed: 2 /7 /20164:27  PM



FY 2016 Supplemental Recommendations
{$ in th o u sa n d s )

DMVA D.J Jacobetti Hom e for V eterans $200 0 $200.0 2016-4
DMVA Medicaid certfication consultant contract $1,200.0 $1,200.0 2016-4

DMVA Reappropriate funds from tuition assistance  
program  to tuition assis tan ce  fund $0 0 $3,741.6 2016-4

DMVA S eed  tuition a ssis tan ce  fund $2,000.0 $2,000.0 2016-4
DNR Off-road vehicle trail projects $0 0 $4,000 0 2016-4
DNR Dam funding $3,000.0 $3,000 0 2016-4
DNR Flint - sum m er youth program $250 0 $250.0 2016-6
School Aid Technical cost adjustm ents $0.0 ($73,645 8) 2016-5
School Aid Statewide school w ater testing $0.0 $9,000.0 2016-5
School Aid Flint - Early On services $9,200.0 $9,200.0 2016-7
School Aid S tate  School Reform /Redesign $0.0 $1,000.0 2016-5

State Implementation of transportation package 
(PA 174 of 2015) $3,800.0 $3,800 0 2016-4

S ta te  Police Increase trooper school by 12 additional recruits $428.8 $428.8 2016-4

DTMB State  Building Authority rent lapse ($26,500.0) ($26,500 0) 2016-4

DTMB Low-income sta te  trooper pensioners 
(PA 168 of 2015) $145.0 $145.0 2016-4

DTMB Office of retirement serv ices (SIGMA 
implementation) $0 0 $2,800.0 2016-4

DTMB Enterprise legal services $5,000.0 $5,000.0 2016-4

DTMB/CSC Office of Good Governm ent new  m anager 
academ y $325 0 $325.0 2016-4

DTMB Flint - reserve (boilerplate appropriation) $50,000,0 $50,000.0 2016-6
Treasury A ssistance to local governm ents $2,000.0 $2,000.0 2016-4
Treasury Infrastructure fund (boilerplate appropriation) $165,000.0 $165,000.0 2016-4
Treasury Transition funding for Detroit Public Schools $50,000.0 $50,000.0 2016-4

Total $381,743.7 $358,027.2

FY16 Supplem ental R equests  Sorted by Agency P ag e  2 of 2
Last Updated 2/7/2016 

Printed: 2/7/2016 4:27 PM



Robert, Carla M. (Treasury)

From : S tan ton , Terry A. (Treasury)
S en t: Sunday, February 0 7 ,2 0 1 6  9:43 PM
To: Khouri, Nick (TREASURY)
C c Durfee, Sally (TREASURY); Saxton, Thom as (Treasury); Peruchietti, Cindy (Treasury)
S u b jec t: Re: B udget Narrative

Also...as an FYI in case you weren't aware...as part o f  the 16 supplemental that’s announced Wednesday (not 
the 17 budget) the governor will be announcing creation o f  a new fund within treasury set aside for statewide 
infrastructure. Total o f  $165 million. Below is how  it is written up:

The supplemental request also includes $25 m illion for infrastructure needs specific to Flint and another $165 
m illion to be set aside for statewide infrastructure needs in a  newly created M ichigan Infrastructure 
Fund. M ichigan’s infrastructure was given a  D grade by the American Society o f  Civil Engineers. The new 
Michigan Infrastructure Fund will be used to make strategic improvements and provide local governments with 
financial assistance in making necessary improvements to known high-risk lead and copper service lines.

On Feb 7 ,2016, at 3:58 PM, Khouri, N ick (TREASURY) <KhouriN@.michigan.gov> wrote:

So that's more than Cindy thought on Friday? 

Or are we defining the numbers differently?

Sent from my iPad

On Feb 7 ,2016, at 2:46 PM , Durfee, Sally (TREASURY) <DurfeeS 1 @ michigan.gov>  wrote: 

Cindy confirmed that ITIF is 10 m 

Sent from my iPad

On Feb 7, 2016, at 7:42 AM, Khouri, N ick (TREASURY)
<KhouriN@ michigan.gov> wrote:

John Roberts keeps saying $10m. He says "you asked for $ 15m, I 
got you $ 10m"

But I'm guessing it's $5m "base" and $5m "one time"

Sent from my iPad

l
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On Feb 7, 2016, at 7:38 AM, Saxton, Thomas (Treasury) 
<SaxtonT@ michigan.gov> wrote:

I don't have any changes.

Nick - 1 thought last week you (& Sally/Cindy) were 

saying it was $10mm.

From: Khouri, Nick (TREASURY)
Sent: Sunday, February 7,2016 6:21 AM 
To: Stanton, Terry A. (Treasury)
Cc: Saxton, Thomas (Treasury); Durfee, Sally 
(TREASURY); Peruchietti, Cindy (Treasury) 
Subject: Re: Budget Narrative

I'm ok

But someone has to decide on the last bullet 

Are we getting $5 or $10m for IT?

Sent from my iPad

On Feb 6, 2016, at 9:28 PM, Stanton, Terry A. 
(Treasury) <StantonT(5?michigan.gov> wrote:

Attached is Treasury's budget narrative 
from the SBO. If we have any concerns 
or need edits to the document, SBO 
needs to know by 2:00 PM tomorrow 
(Sunday) in order to make their printer 
deadline.

Thanks..TS

<Treasury.pdf>
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C iY e & t t 'S  “

City of Flint

Consumption and Consumer Use Credit Program  

February 8, 2016

1. Introductions

2. Discuss implementation details required to execute the program

a. Broad Parameters
i. Relief from April 2014 to April 2016

b. Implementation Details
i. How will we handle "start/stop" i.e., customers that have left 

system

ii. How will delinquent accounts be handled?

iii. Resumption of collection enforcement
iv. Timing of future bill credit for current ratepayers
v. Are late fees included?

vi. Timing of the distribution of state dollars to Flint

vii. Other?

3. Underlying Cash Flow of the Flint water and sewer system

a. 18 month cash flow without the Credit program

b. With the Credit program
c. Options to address potential cash flow deficits

ii. Water only

iii. Both fixed and variable portions of the water bill

iv. 65 percent reduction for residential, 20 percent reduction for
commercial

4. Next Steps and Timing



Byrne, Randall (Treasury)

Flint Weekly 
Conf Call

Subject:
Location:

Start*
End:

Mon 2/8/2016 9*00 AM 
Mon 2/8/2016 9:30 AM

Recurrence: Weekly
Recurrence Pattern: every Monday from 9:00 AM to 9.30 AM

Meeting Status: Accepted

Organizer Dempkowski, Angela (Treasury)
Required Attendees: Koryzno, Edward (Treasury); Schafer, Suzanne K. (Treasury); Byrne, Randall (Treasury);

Carpenter, Brian (TREASURY); Cline, Richard (Treasury); Steckelberg, Larry (Treasury); 
workmanwayne@gmail com

Ed Korvzno to host 
Call in -1-888-557-8511 
A ccess Code -  3389106
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Schafer, Suzanne K. (Treasury)

From: V aughn, CaryJ. (Treasury)
S en t: M onday, February 08, 2016 9:36 AM
To: H eaden, Frederick (Treasury)
Cc: Steckelberg, Larry (TREASURY); Schafer, Suzanne K. (Treasury)
Subject RE: City o f Flint 18 M onth Cash Flows W ater & Sewer Funds u p d a ted  l-28-15.xlsx
Attachments: City o f Flint 18 M onth Cash Flows W ater Sewer Funds u p d a ted  2-2-2016.xlsx

Fred,
A ttached  is th e  latest cash flow . The m ajo r d ifference  is in th e  O ctober d isb u rsem en ts  in th a t  it includes a $7 million 
bond  paym en t to  KWA T here w ere  also so m e a d ju s tm en ts  in o th e r  d isb u rsem en t accoun ts. Forgive so m e o f th e  
highlights and lines. I have marked it up a little, 
cary

From: H eaden, Frederick (Treasury)
Sent: M onday, February 08 , 2016  8:59 AM
To: Vaughn, Cary J. (Treasury) <V aughnC 2@ m ichigan.gov>
Subject: FW: City o f Flint 18 M on th  Cash Flows W ate r  & Sew er Funds u p d a ted  l-28-15.xlsx 
Importance: High

Cary:

Larry sent me the attached last week. I presume it is the latest financial information you have? And, that it does 
not reflect the impact of the $30.0 million in proposed water bill relief that passed the State Senate last week?

Fred

From: Steckelberg , Larry (TREASURY)
Sent: Thursday, February  04 , 2016  2:37 PM
To: H eaden, Frederick (Treasury) < H eadenF @ rn ich igan .E ov>
Subject: FW: City o f  Flint 18 M on th  Cash Flows W a te r  & S ew er Funds u p d a ted  l-28-15.xlsx

Latest cash flow.

From: V aughn, Cary J. (Treasury)
Sent: T hursday, January  28, 2016  4 :42 PM
To: Steckelberg , Larry (TREASURY) <SteckelberEL@michigan eov>
Subject: City o f  Flint 18 M onth  Cash Flows W a te r  & S ew er Funds u p d a ted  l-28-15 .x lsx

Please se e  a tta ch e d . Version 2

l

mailto:VaughnC2@michigan.gov
mailto:HeadenF@rnichigan.Eov
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^tanton^^Terr^A^^reasun^

From :
Sent:
To:
Subject:

Weiss, Kurt (DTMB)
M onday, February 08, 2016 3:32 PM 
Stanton, Terry A. (Treasury)
RE: 436  info

Thanks Terry. Perfect!

Kurt W eiss 
S ta te  B udget Office
517-335-0050

? ^ c Beudget

From: S tan ton , Terry  A. (T reasury)
S e n t :  Monday, February 08 , 2016  3 :26  PM 
To: W eiss, Kurt (DTMB)
S u b je c t :  436  info

Kurt...

A ttached  is th e  p iece w e discussed  briefly th is  a fte rn o o n . W e c ra fted  th is  a s  a run -up  to  possib le SoS pieces.

Also, below  is so m e in fo rm ation  I am  going to  be sharing  w ith  a w rite r  w ith  Pew  C haritab le  T rust's  "S ta te  and  Local Fiscal 
H ealth" sec tio n  shortly .

The unfortunate situation in Flint is not an indictment of Public Act 436. Discussions about the possible development o f a Flint- 
area/Genesee County water system had been on-going since the early 2000's, long before a manager was appointed (Dec. 2011). 
Additionally, it was not a situation where elected officials (Mayor & City Council) wanted to utilize one system with the EM reversing 
course. All involved in the decision-making process agreed KWA was the best long-term option for the City of Flint. Unfortunately, 
once the City was cut-off from DWSD, the correct anti-corrosives (or amount of anti-corrosives) were not added to the water as it was 
treated, which allowed lead to leach into the system.

As for DPS, emergency manager statutes have had less success in addressing the financial emergency there, than in municipalities. A 
significant decline in enrollment over the last decade has made the situation very difficult. That's why Governor Snyder has 
proposed a comprehensive restructuring o f education in Detroit, to address both academic and financial struggles. The plan would 
get DPS out from under crushing debt and drive academic success at all schools in Detroit. The M l Legislature has begun hearings on 
the Governor's proposal.

As for municipalities, there has been real progress: In mid-2015, six cities in Michigan had emergency managers. W ith the departure 
of Brad Coulter as manager in Lincoln Park in December, no Michigan City is being run by an emergency manager for the first time in 
some 15 years. In those communities, deficits have been eliminated, sound accounting practices have been restored, and advisory 
boards are in place to ensure a smooth transition to full home rule.

Certainly, the City o f Detroit is a success story. There is work yet to do, but, for the first time in many years, optimism about Detroit's 
future has returned. Another success story is Wayne County's decision to address critical financial issues through cooperative county 
leadership and avoid further State intervention.
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RICK SNYDER
89 (Rev 1 1 -flpVERNOR

State of Michigan 
D EPARTM EN T O F  TR EA SU R Y  

L a n s i n g
R. NICK KHOURI 
STATE TREASURER

State o f  the State
2015 Treasury/Local Government Highlights

DRAFT
Municipalities

o W e know some o f  our local communities have experienced financial difficulties over the years. In 
some extreme cases, it has been necessary for the State to step in to address financial emergencies. 
Today, we can report real progress: Eighteen months ago, six cities in M ichigan had emergency 
managers. W ith the departure o f  Brad Coulter as manager in Lincoln Park in December, no 
M ichigan City is being run by an emergency manager.

o In all o f  those communities, deficits have been eliminated, sound accounting practices have been 
restored, and advisory boards are in place to ensure a  smooth transition to full home rule. W e look 
forward to a  day when state oversight in these communities is no longer necessary.

o The City o f  Detroit is a  success story. Yes, there is a  lot o f  work yet to do, but, for the first time in 
many years, optimism about D etroit’s future has returned, (insert positive data telling the Detroit 
success story)

o Another success story is the decision by W ayne County to  address critical financial issues through 
cooperative county leadership and avoid further State intervention. Our preferred model in 
situations like this, is to work collaboratively with local communities and leaders to overcome 
local financial challenges with limited state intervention.

o  In the com ing year, w e w ill be working to  gather data from  communities throughout M ichigan in 
order to develop a proactive early warning system to identify critical factors o f  financial stress. 
We know other communities in M ichigan may run into financial difficulties. Our goal is to act 
sooner when certain factors arise, in cooperation w ith local communities and interested 
participants.

o As an extra boost to communities facing serious financial challenges, the legislature appropriated 
$5 million in  fiscal year 2016 to provide special funding to our hardest hit communities as they 
provide and support critical services.



Schools

o State involvement continues in five Michigan school districts (Detroit, Highland Park, Muskegon 
Heights, Pontiac, & Benton Harbor) and we look forward to the same success in restoring local 
management as quickly and efficiently as possible.

o The Office o f  School Review and Accountability (within Treasury) continues to work with several 
school districts experiencing potential financial stress to determine whether an Enhanced Deficit 
Elimination Plan (EDEP), which provides for additional financial monitoring, oversight and on­
site review o f  business office practices, can address district financial difficulties before they 
become full-blown financial emergencies.



R o b e r t j ^ C a r l a ^ ^ r e a s u r ^ )

From: Clayton, Stacie (GOV) <claytons3@ m ichigan.gov>
Sent: M onday, February 0 8 ,2 0 1 6  6:14 PM
To: Kelenske, Chris (MSP); Creagh, Keith (DEQ); Lyon, Nick (DHHS); Zimmer, Mike (LARA);

Khouri, Nick (TREASURY); W histon, Brian (MDE); 'Karen W eaver - City o f Flint 
(kweaver@ cityofflint.com)'; 'Laura L Sullivan (lsulliva@ kettering.edu)’; 'N atasha 
H enderson  - City o f Flint (nhenderson@ cityofflint.com )'; 'm valacak@ gchd.us'; 
'jcurtis@ co.genesee.m i.us'; 'jim @ koskiconsult.com '; 'Lawrence Reynolds'; 'M arc 
Edwards'; 'M ona Hanna-Attisha'; Steckelberg, Larry (TREASURY)

C c Garza, Oralya (MSP); Thelen, Mary Beth (DEQ); Grijalva, Nancy (DHHS); Burton, Diane
(LARA); Doyle, M aureen (Treasury); Carefoot, Karen (MDE); Housem an, Jennifer (MDE); 
'm m urray@ cityoffiintcom '; ’skam m er@ cityofflint.com '; 'm valacak@ gchd.us'; 'Bishop, 
Melissa'; 'Shelly Casey'; Brown, M elanie (DEQ); Holland, M eegan (GOV); Wells, Eden 
(DHHS); M oran, Susan (DHHS); C ousineau, Sara (Treasury); Dempkowski, Angela 
(Treasury)

Subject FWICC Priorities, Objectives, Tasks and  U pdated  C om m ittee List
Attachments: Flint W ater In teragency  C oordinating C om m ittee Subcom m ittees.docx; FWICC

O bjectives Tasks.doc

Greetings,

Please see the attached updated FWICC subcommittees and the subcommittee worksheets. Each 
subcommittee can provide its own priorities and objectives. You may use, eliminate or expound upon the 
suggested tasks after you have identified your subcommittee’s priorities. Each subcommittee has three priority 
sheets and can add more if you choose.

The goal is to have a first draft priority sheet from each committee for discussion at this Friday’s 
meeting. Please feel free to email FWICC co-chairs Harvey Hollins or Capt. Kelenske if you have any 
questions.

Lastly, we are asking that each subcommittee co-chair email their priority list to me no later than 10am on 
Thursday.

Thank you,
~Stacie

313.456.4994 (office) 
claytons3@michigan.gov

i
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Flint Water Interagency Coordinating Committee Subcommittees

Incident Action Plan Subcommittee
Chair - Capt. Chris Kelenske 
Harvey Hollins

Water Quality Subcommittee
Chair -  Keith Creagh 
Nick Lyon 
Dr. Laura Sullivan 
Dr. Marc Edwards 
Dr. Yanna Lambrinidou 
Mark Vaiacak 
EPA

Suggested Tasks
*  Response tactics and flow process 
s  Testing

* Lead and Copper
■  Other Contaminants and Disease Transmission

*  Monitoring and reporting entry of contagions

Water Infrastructure Integrity Subcommittee
Chair -  Keith Creagh
Jim Koski
Dr. Laura Sullivan
Dr. Marc Edwards
Jamie Curtis
Natasha Henderson
American Water Works Association
EPA

Suggested Tasks
S  Reliability Study 
s  Infrastructure upgrade/replacement 
✓  Lead Line Replacement

KWA Subcommittee
Chair -  Khouri 
Keith Creagh 
Harvey Hollins 
Natasha Henderson 
Jamie Curtis 
Larry Steckelberg 
EPA

Suggested Tasks
v' Benefit-Cost Analysis 
✓  Transition 
^ Safety
S  Flint Water Treatment Plant Upgrade 
s  Rate Structure

Updated 2/8/16



Health and Education Subcommittee
Chair - Nick Lyon
Mayor Karen Weaver
Dr. Mona Hanna-Attisha
Dr. Lawrence Reynolds
Superintendent Brian Whiston
Deputy Superintendent Kyle Guerrant
Sue Moran
Dr. Eden Wells
Dr. Jane Turner
Stan Bien (WIC)
Dawn Sweeney (SNAP)

Suggested Tasks
*  Health and Safety Plan 
s  Responder Medical Plan
*  Nutrition
s  Post Exposure Actions 
S  Pre-K and Secondary education materials

P olicy  S u b com m ittee
Chair -  Mike Zimmer 
Nick Khouri 
Larry Steckelberg 
Dr. Marc Edwards 
Keith Creagh 
Nick Lyon
Dr. Lawrence Reynolds 
Mark Valacak

Suggested Tasks 
S  Intra-agency Protocols 
s  Statewide Policy
*  Lead and Copper Rule Change Recommendations

Communication Protocols and Transparency Subcommittee
Chair-Hollins 
Nick Lyon 
Meegan Holland 
Melanie Brown

Suggested Tasks 
v' Public education and awareness

Updated 2/8/16
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Steckelberg, Larry (TREASURY)

Sent:
To:
Subject:

Monday, February 08, 2016 7:25 PM
Jody Lundquist
my n o tes  from  th e  m eeting

Jody,

W e can talk  in th e  m orning, b u t from  my n o te s , I have th e  following on  w a te r  bill re lief th a t  n e e d  to  co m e  first:

1. Engage BSA in developing the implementation plan in their billing system to provide the 65/20 relief
2. Find a way to pay the costs for BSA work (Treasury)
3. Determine methodology and cost for pulling debts back from county to be reworked in light of 65/20 relief. On 

this one, let me know if this hits any snags. I

We also have to figure out how to handle starts/stops, the legal issues, penalties, and reimbursements but it all depends 
on the ability of BSA to work their system to generate billing adjustments. I suspect we will know a lot more about this 
once they get started.

My n o te s  indicate you  a re  u p d a tin g  w a te r  and  se w e r cash  flow  w ith  th e  la te s t in fo rm ation  including th e  KWA 
co nnection  costs.

Larry Steckelberg 
Division Administrator 
Property Services Division 
Michigan Department of Treasury 
(517) 241-3733
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Purfee, Sally (TREASURY)

From:
S en t:
To:
S u b jec t:
A tta c h m e n ts :

Khouri, Nick (TREASURY)
M onday, February 08, 2016 7:43 PM 
Durfee, Sally (TREASURY)
Fwd: FWICC Priorities, Objectives, Tasks and  U pdated  C om m ittee List
Flint W ater In teragency  C oordinating C om m ittee Subcom m ittees.docx; ATT00001.htm;
FWICC O bjectives Tasks.doc; ATTQ0002.htm

Sally

Flint is going to  ta k e  a b igger p a r t  o f  m y tim e

W e n e e d  to  th in k  a b o u t w h a t th is  m ea n s  fo r o u r  in te rnal efficiency an d  em p lo y ee  e n g a g em e n t pro jects 

Clearly, I'll have a lo t less tim e  an d  m o re  will fall to  you  an d  Deb 

N ot m y choice, b u t no th ing  1 can  do

S en t from  m y iPad 

Begin fo rw ard ed  m essage:

From : "C layton, Stacie (60V )" <clavtons3@ m ichigan.gov>
Date: February 8,2016 at 6:14:03 PM EST
To: "K elenske, Chris (MSP)" <K elenskeC @ m ichiean.gov>, "C reagh, Keith (DEQ)" 
<creaghk@ m ichigan.gov>. "Lyon, Nick (DHHS)" <LvonN2@ m ichigan.gov>, "Zim m er, M ike (LARA)" 
<zim m erm @ m ichigan.gov>. "Khouri, Nick (TREASURY)" <K houriN@ m ichigan.gov>, "W hlston , Brian 
(MDE)" <W histonB @ m ichigan.gov>, '"K aren W eav er - City o f  Flint (kw eaver@ citvofflin t.com )111 
<kw eaver@ citvoffiin t.com >, '"Laura L  Sullivan (lsu lliva@ kettering .edu)"’ < lsu lliva@ kettering .edu>, 
'"N a tash a  H enderson  - City o f  Flint (nhenderson@ citvofflin t.com )"1 <nhenderson@ citvofflin t.com >. 
," m valacak@ gchd.us,n <m valacak@ gchd.us>. l" icu rtis@ co .genesee .m i.u s '" < icu rtis@ co .genesee .m i.u s>. 
'" iim @ koskiconsult.com 1" <iim @ koskiconsult.com >. 'L aw rence R eynolds' <lrev52@ gm ail.com >. 'M arc  
Edw ards' <ed w ard sm @ v t.ed u >, 'M ona H anna-A ttisha' <M H annal@ hurlevm c.com >, "S teckelberg , Larry 
(TREASURY)" <SteckelbergL@ m ichigan.gov>
Cc: "Garza, O ralya (MSP)" <G arzaO @ m ichigan.gov>. "Thelen, M ary Beth (DEQ)" 
<THELENM2@michigan.gov>. "Grijalva, N ancy (DHHS)" <GriialvaN @ m ichigan.gov>. "B urton, Diane 
(LARA)" <B urtonD 2@ m ichigan.gov>. "Doyle, M au reen  (Treasury)" <D ovleM 4@ m ichigan.gov>,
"C arefoot, Karen (MDE)" <C arefootK @ m ichigan.gov>, "H ousem an , Jen n ife r (MDE)" 
<H ousem anJl@ m ich igan .gov>. '"m m urrav@ citvofflin t.com 1" <m m urrav@ citvofflin t.com >. 
",skam m er@ citvofflin t.com "' <skam m er@ citvofflin t.com >. '" m valacak@ gchd.us1" <m valacak@ gchd.us>, 
'"B ishop, M elissa"' <M B ishop@ co.genesee.m i.us>, ’Shelly Casey' <S C asevl@ hurlevm c.com >. "Brow n, 
M elan ie  (DEQ)" <B row nM 45@ m ichigan.gov>. "Holland, M eegan  (GOV)" <H ollandM 2@ m ichigan.gov>, 
"W ells, Eden (DHHS)" <W ellsE3@ m ichigan.gov>. "M oran, Susan (DHHS)" <M oranS@ m ichigan.gov>. 
"C ousineau , Sara (Treasury)" <C ousineauS@ m ichigan.gov>. "D em pkow ski, Angela (Treasury)''

l
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<DempkowskiA(5>michigan.gov>
Subject: FWICC Priorities, Objectives, Tasks and Updated Committee Ust

Greetings,

Please see the attached updated FWICC subcommittees and the subcommittee 
worksheets. Each subcommittee can provide its own priorities and objectives. You may use, 
eliminate or expound upon the suggested tasks after you have identified your subcommittee's 
priorities. Each subcommittee has three priority sheets and can add more if you choose.

The goal is to have a first draft priority sheet from each committee for discussion at this Friday’s 
meeting. Please feel free to email FWICC co-chairs Harvey Hollins or Capt. Kelenske if you 
have any questions.

Lastly, we are asking that each subcommittee co-chair email their priority list to me no later than 
10am on Thursday.

Thank you,
-Stacie

313.456.4994 (office) 
clavtons3@michigan.gov

2

mailto:clavtons3@michigan.gov


S ta n t o n ^ T e r r ^ A ^ T r e a s u r ^

From :
S en t:
To:
S ub ject:

S tanton, Terry A. (Treasury)
Tuesday, February 09, 2016 9:28 A M  

S tephen  Fehr

RE: Q u e stio n  fro m  Pew  please

Stephen...

For background, I thought I would share the link for the Local Financial Stability and Choice Act, PA 436 of
2012.

http://www.legislature.mi.fiov/(S(f5uawwsqvlOpse5k32cQdrpn))/mileg.aspx?paee=GetObiect&obiectname=mcl-act-436-
of-2012

On Treasury's website, you can also find "how a financial emergency works":
httD://www.michigan.gov/treasurv/0.4679.7-121-1751 51556-198770--.00.html

The most recent updates on local units under some piece of PA 436.
httD://www.michigan.EOv/treasurv/0,4679.7-121-1751 51556 64472-.00.html

The unfortunate situation in Flint is not an indictment of Public Act 436. Discussions about the possible 

development of a Flint-area/Genesee County water system had been on-going since the early 2000's, long 

before a manager was appointed (Dec. 2011). Additionally, it was not a situation where elected officials (Mayor 
& City Council) wanted to utilize one system with the EM reversing course. All involved in the decision-making 
process agreed KWA was the best long-term option for the City of Flint. Unfortunately, once the City was cut­
off from DWSD, the correct anti-corrosives (or amount of anti-corrosives) were not added to the water as it was 
treated, which allowed lead to leach into the system.

As for DPS, emergency manager statutes have had less success in addressing the financial emergency there, 
than in municipalities. A significant decline in enrollment over the last decade has made the situation very 
difficult. That's why Governor Snyder has proposed a comprehensive restructuring of education in Detroit, to 

address both academic and financial struggles. The plan would get DPS out from under crushing debt and 

drive academic success at all schools in Detroit. The Ml Legislature has begun hearings on the Governor's 
proposal.

As for municipalities, there has been real progress: In mid-2015, six cities in Michigan had emergency 

managers. With the departure of Brad Coulter as manager in Lincoln Park in December, no Michigan City is 
being run by an emergency manager for the first time in some 15 years. In those communities, deficits have 
been eliminated, sound accounting practices have been restored, and advisory boards are in place to ensure a 
smooth transition to full home rule.

Certainly, the City of Detroit is a success story. There is work yet to do, but, for the first time in many years, 

optimism about Detroit's future has returned. Another success story is Wayne County's decision to address 

critical financial issues through cooperative county leadership and avoid further State intervention.

Finally, I am not aware of any thoughts, discussions, etc. about amending PA 436.

l
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I hope this is helpful.

T erry

From : S tep h en  Fehr [m ailto :sfeh r@ sta te lin e .o rg ]
S en t: M onday, February  08 , 2016  10:46 AM
To: S tan to n , Terry  A. (Treasury) <S tantonT @ m ichigan.gov>
S ub ject: Q uestion  from  Pew  p lease

Terry, you have he lped  us b e fo re  w ith  answ ering  q u e s tio n s  a b o u t M ichigan 's EM system . I w a n te d  to  reach  o u t to  you 
again . My boss h as  asked  m e to  p u t to g e th e r  th is  w eek  a b rie f re p o r t  (5 pages) on  th e  M ichigan EM system  in light o f 
c u rre n t new s ev e n ts  in Flint an d  D etro it public schools. The idea is to  explain to  p eo p le  w h a t th e  EM sy stem  is and  link to  
o u r  p rev ious w ork. I g u ess  I n e e d  to  ask  you  a few  obvious questions:

1. W hat, if anyth ing , do  th e  se tb ack s in Flint an d  D etro it schools say a b o u t th e  e ffec tiveness  o f  th e  EM system ?
2. Will M ichigan now  re -ev a lu a te  w h e th e r  th e  EM system  is w o rth  keeping?
3. D epending on  how  you a n sw e r #1  and  #2: Is th e  EM system  so m e th in g  o th e r  s ta te s  shou ld  co n sid er 

im p lem en ting  to  assist d istressed  local g o v ern m en ts?
Thanks fo r yo u r help . I am  a ro u n d  all w eek .

S tep h en  C. Fehr 
Senior officer
S ta te  and  Local Fiscal Health 
T he P ew  C h aritab le  T rusts
901 E St. NW 
W ash ing ton , DC 20004 
202-552-2189 (d irect)
Tw itte r: @ sc feh rl
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Robert, Carla M, (Treasury)

From :
S en t:
To:
Cc:
S u b ject:
A ttac h m en ts :

S teckelberg, Larry (TREASURY)
Tuesday, February 09, 201610:01  AM
Saxton, Thom as (Treasury); Khouri, Nick (TREASURY)
H eaden, Frederick (Treasury)
RE: em ergency  m anagers 
EM A ccom plishm ents v5 02-08-16.docx

Ju st FYI, I have a tta ch e d  a larger d o c u m e n t w e p u t to g e th e r  on  accom plishm en ts in th e  EM com m unities. Fred 
highlighted a coup le  b u t th is  is a good  reso u rce  fo r re fe ren ce  on so m e  o f o u r su ccesses  ac ro ss  th e  com m unities.

From : Saxton, T hom as (Treasury)
S en t: Tuesday, February  0 9 ,2 0 1 6  5 :49 AM
T o: Khouri, Nick (TREASURY) <K houriN @ m ichigan.gov>
Cc: H eaden, Frederick (Treasury) <H eadenF@ m ichigan.gov>; S teckeiberg , Larry (TREASURY) 
<SteckelbergL@ m ichigan.gov>
S ub ject: Re: em ergency  m an ag ers

I w ould  ag ree  schools a re  m o re  challenging  b ecau se  o f  th e  'acad em ic  s id e ’ an d  th e  w ay th e y  a re  fu n d ed ... W hile it  m ay 
b e  a p re tty  low  b ar in te rm s  o f  gauging  su ccess  I w ould  say  M uskegon Hts & HPS could  b e  m en tio n ed ... The schools 
have stabilized. T here  w as  n o t th e  d isru p tio n  asso c ia ted  w ith  a d isso lu tion . T h ere  is com m unity  su p p o rt. The rea so n  w e 
h av e  had  to  k eep  EMs p lace  is so m e w h a t tie d  to  th e  fac t th ey  a re  psa d istric ts. P on tiac  schools h as  b e e n  a 
'success '. Again, w hen  w e  first g o t involved th e y  w ere  a w eek  o r  tw o  from  m aking payroll. T hat situa tion  involves a 
c o n sen t a g re e m e n t n o t a EM. The 'ju ry ' is still o u t on  BHS. DPS is in a ca teg o ry  by itself.

On Feb 8 ,2 0 1 6 , a t  1:26 PM, Khouri, Nick (TREASURY) <KhQuriN@ michigan.gov> w ro te :

M aybe it's  ju st e a s ie r  to  tu rn  a ro u n d  a city th an  it is a school

From : H eaden , F rederick (Treasury)
S en t: M onday, February  08, 2016  1:19 PM
To: Khouri, Nick (TREASURY) <K houriN @ m tchigan.gov>: Saxton, T hom as (Treasury) 
<SaxtonT(5>michigan.gov>: S teckelberg , Larry (TREASURY) <SteckelbergL@ m ichigan,gov>
Subject: RE: em erg en cy  m an ag e rs

Not in my view. The school districts that have had EFMs/EMs (Detroit, Highland Park, Inkster, 
and Muskegon Heights) have not fared well. Inkster was dissolved and the other school districts 
have had multiple EMs.

Prior to 2011,1 would have said the reason was that Act 72 drew an artificial distinction between 
fiscal matters and instruction/academics and granted EFMs authority only over the former. 
However, under both Acts 4 and 436, EMs have had control over both fiscal matters and

Thanks

l
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instruction/academics and it appears to have made little difference in regards to lack o f  long-term 
success. It may be that because school finances are tied so closely to enrollments, that once 
enrollments begin a  downward spiral, even an EM cannot cut enough, or quickly enough, to keep
up.

From : Khouri, Nick (TREASURY)
S en t: M onday, February  08 , 2016  12:51 PM
To: H eaden , F rederick  (T reasury) <HeadenF@ m»ch»gan.gov>: Saxton, T h o m as (Treasury) 
<SaxtonT@ m ichigan.gov>: S teckelberg , Larry (TREASURY) <SteckelbergL@ m ichigan.gov>
Subject: RE: em erg en cy  m an ag ers

Thanks Fred 

Any schools?

From : H eaden , F rederick (Treasury)
S en t: M onday, February  08, 2016  8:29 AM
To: Khouri, Nick (TREASURY) <KhouriN@ rm chigan.gov>: Saxton, T hom as (Treasury)
<SaxtonT@ m ichigan.gov>: S teckelberg , Larry (TREASURY) <SteckelbergL@ m ichigan.gov>
Subject: RE: em erg en cy  m an ag ers

Here are three possibilities:

1. Village o f  Three Oaks. The EFM was appointed on December 1, 2008 and exited after only 
one year. The EFM  resolved all financial issues (including cash flow and accounts payable), 
while working cooperatively with local officials. Indeed, so positive was the working 
relationship between the EFM and Village officials that for a  number o f  years after the EFM ’s 
departure, Village officials invited her back for annual events.

2. City o f  Detroit. The EM  was appointed on March 25. 2013 and was succeeded by a  FRC on 
December 9, 2014, after guiding the City through the largest municipal bankruptcy in U.S. 
history in only 18 months. In doing so, the EM addressed three prim ary issues: first, a cash 
crisis that was projected to reach a  cumulative deficit in excess o f $100.0 million by June 30, 
2013; second, recurring general fund deficits (the City had not experienced a  positive year-end 
fund balance since fiscal year 2004); and third, long-term liabilities, including unfunded actuarial 
accrued pension liabilities and other post-employment benefits, that exceeded approximately $ 14 
billion as o f  June 30.2012.

3. City o f  Hamtramck. The EM  was appointed on July 1, 2013 and was succeeded by an RTAB 
on December 18, 2014. The EM addressed general fund operating deficits. In addition, 
unfunded liabilities (pension and other post-employment benefits) posed significant obstacles 
to long-term fiscal health. Actuarial evaluation had indicated the pension plan had $98.4 
million in actuarial accrued liabilities, but only $55.8 million in pension assets (i.e., a funding 
ratio o f  only 56.8 percent).

Fred
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From: Khouri, Nick (TREASURY)
S en t: M onday, February  08, 2016  7:38 AM
To: Saxton, T hom as (Treasury) <SaxtonT@ m ichigan.gov>: S teckelberg , Larry (TREASURY) 
<SteckelbergL@ m ichigan.gov>: H eaden , Frederick (Treasury) <H eadenF@ m ichigan.gov> 
Sub ject: em erg en cy  m an ag ers

I'm  testify ing  to m o rro w  o n  DPS, and  I know  th e  to p ic  o f EM 's is going to  co m e  up 

Can you give m e o n e  o r  tw o  g re a t  success s to rie s  o f  locals o r  schools w ith  an  EM? 

W hen has it w orked  really w ell?

W hy?

3
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DRAFT v5 -  2-8-16

Emergency Manager Accomplishments
R eceivership C om m unities -  Em ergency M an ag er O ption 

S ource: Em ergency M anager Exit L etters

Allen Park -  Exit Date - September 24.2014

•  The city 's s tru c tu ra l and  cum ulative deficits w e re  e lim in a ted  and  FY14 e n d e d  w ith  a positive 
G eneral Fund balance  o f  $3.2M .

•  E m ploym ent co n tra c ts  a n d /o r  Em ergency M an ag er (EM) O rd ers  w e re  in p lace  w ith  all bargaining 
units. A dditional c o s t savings had  resu lted  from  th e  im p lem en ta tio n  o f  a  10% red u c tio n  in pay  for 
active em ployees, th e  e lim ination  o f  v acan t positions, th e  conso lida tion  o f  h ea lth ca re  p lans from  
five to  tw o), an  increase  in co-pays and  deductib les, and  th e  im p lem en ta tio n  o f  o th e r  pension  
re la te d  ch an g es. T hese savings a m o u n te d  to  approx im ate ly  $54M .

•  The e s ta b lish m e n t o f th e  Allen Park Advisory C om m ittee  to  assis t w ith  engaging th e  com m unity  
and  th e  d ev e lo p m en t o f  a V isionary and  S tra teg ic  Plan.

Benton Harbor -  Exit Date - March 10.2014

•  The city 's s tru c tu ra l and  cum ulative  deficits w e re  e lim in a ted  and  FY14 e n d e d  w ith  a positive 
G eneral Fund ba lan ce  o f  $2.3M .

•  The city m e t its reco m m en d ed  pension  con tribu tion  during FY14 fo r th e  first tim e  in 10 years.
•  Through th e  u se  o f  D ata Driven Policing, crim e had  fallen  w hile  a rre s ts  and  closure  ra te s  had 

increased .
Ecorse -  Exit Date - April 26.2013

•  The city e lim in a ted  a $14.6M  cum ulative deficit and  a $5M  stru c tu ra l deficit. Also, th e  city reduced  
o p era tin g  c o s ts  by $4.3M  an d  in creased  rev en u e  by $2.3M .

•  The city reo rg an ized  sev era l city  d e p a rtm e n ts  to  com bine  th e  Police an d  Fire d e p a rtm e n ts  in to  a 
Public Safety  D e p a rtm en t, and  privatizing Em ergency M edical Services. Included in th e  
reo rgan iza tion  p lans a re  th e  Public W orks D ep artm en t, th e  C on tro ller 's  Office, and  th e  Building 
D ep artm en t.

•  The city w orked  w ith  S ta te  Legislature to  develop  special legislation th a t  a llow ed th e  city to  re­
e n te r  th e  bond  m ark e t to  b o rro w  m oney  to  pay o ff o u ts tan d in g  ju d g m e n t levies ag a in st th e  city. 
The special legislation  in creased  th e  city’s bond  rating  from  a "junk" ra tin g  to  an  "A" rating.

Flint -  Exit Date - April 28.2015

•  The W ate r  Fund defic it w as  ad d re ssed  and  th e  W a te r  Fund is so lv en t b u t n o t a t  th e  level ind icated  
by city policy.

•  The $7M  G eneral Fund defic it w as e lim inated  by June  3 0 ,2 0 1 5 , th ro u g h  a loan au th o rized  by th e  
Em ergency Loan Board.

•  Long-term  liability co sts  had  b een  red u ced  significantly. A pproxim ately , $850M  in OPEB liabilities 
have b e e n  red u ced  to  $240M , an d  new  em p lo y ees w e re  given a co n trib u tio n  to w ard s  fu tu re  
h ea lth ca re  c o s ts  a t  re tire m e n t in stead  o f  th e  p rom ise  o f  re tire e  h ea lth ca re .
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Hamtramck -  Exit Date - December 18.2014

• Savings were made in healthcare for current employees and retirees, and by eliminating non- 
contracted payments to healthcare retirement and savings accounts. In addition, drastic pay cuts 
were negotiated with both union and department heads at the city that resulted in substantial 
savings. Included was the elimination of minimum staffing requirements and some services, such 
as EMS, which will allow the city more flexibility in managing its financial and personnel resources. 
These cuts totaled $1M.

• Jobs previously outsourced were brought back into City Administration, including the City 
Controller and the City Assessor.

• The sale of surplus vacant land and tax reverted properties totaled $358k.

Lincoln Park  -  Exit D a te  - D e c e m b e r 2 1 .2 0 1 5

• In July 2014, the city had an unassigned General Fund deficit of $1,007,245 for the fiscal year 
ending as of June 30, 2014. The unassigned fund General Fund balance, upon the EM departure, 
is a positive $186,901.

• A contract with firefighters was renegotiated to eliminate minimum manning and place 
restrictions on the number of staff per day that can take time off. Restrictions on sick time were 
also put in place to stem sick time abuse. As a result, overtime dropped from over $600k per year 
to a budgeted $50k in FY16. In addition, the Fire Chief and Fire Marshall positions were combined 
for a payroll savings of $65k per year.

• In FY15, the city spent $4.3M in retiree health insurance. With the move to a monthly stipend, in 
FY16, the city was spending $600k per year on the retiree healthcare. Of the savings, $3M per 
year was shifted to funding the pensions systems while the remaining $700k provided cost savings 
to the General Fund, Water Fund, and Road funds.

P on tiac  -  Exit D ate  - A ugust 1 6 .2 0 1 3

• With the implementation of healthcare and benefits reform by consolidating 87 benefit plans into 
one, the city no longer pays retiree health insurance.

• Selling excess capacity in the sewage treatment plant to Oakland County for $55M allowed the 
city to significantly reduce its debt of $87M and eliminate its structural deficit of $9.2M.

• By creating a regional fire department (merger with Waterford Township), the cost of fire services 
had been reduced by $3.6M annually.

• General Fund expenditures were reduced by nearly $30M from six years prior by closing the 
defined-benefit pensions systems, contracting nearly all city services, eliminating money losing 
enterprise activities, consolidating departments, and hiring qualified employees.

• The city contracted with the Oakland County Sheriffs office for police services, which saved the 
city $2.2M annually.
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From:
Sent:
To:
Subject:
Attachments:

Murray, David (GOV)
Tuesday, February 09, 20X6 11:05 AM 
Stanton, Terry A. (Treasury)
FW: req u est fo r com m ent
Re_ Inform ation R equest and  Docum entation_10_3_2015.pdf

From: Ronald Fonger [m ailto:RFO NG ERl@ m live.com ]
S en t: Tuesday, February  09, 2016  10:44 AM
To: M urray, David (GOV)<M urrayD l@ m ichigan .gov>
Subject: re q u e s t fo r co m m en t

Dave:
I've a tta c h e d  an  em ail from  M arch 2015, w hich w as  s e n t by th e  G en esee  C ounty H ealth  D ep a rtm en t to  a n u m b er of 
officials from  th e  city and  th e  s ta te  regard ing  an  o u tb re a k  o f  Legionnaires' d isease  and  th e  p o ten tia l co n n ec tio n  to  th e  
Flint River.
I've also  req u e s ted  c o m m en t form  th e  s ta te  t re a s u re r 's  office and  Jerry  A m brose in an  e ffo rt to  d e te rm in e  w h e th e r  th is 
in fo rm ation  w as e v e r  sh a red  by th e  em erg en cy  m an ag er -  e ith e r  w ith  treasu ry , th e  g o v e rn o r 's  office, o r  o th e r  s ta te  
agencies.
I w a n te d  to  se e  if you  w ould  w a n t to  c o m m e n t on  th e  fac t th a t  th e  g o v e rn o r 's  ap p o in te e  had  know ledge o f  th is  
o u tb re a k  and  possib le  co n n ec tio n  to  th e  Flint River 11 m o n th s  ago.
Thanks fo r help,

Ron Fonger
MLive Media Group
R eporte r

mobile 810.347.9963
email rfongerl@ m live.com

address 540 S. Saginaw St. #101, Flint Ml 48502
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From: Dempkowski, Angela (Treasury)
Sent: Tuesday, February 09, 2016 11:47 AM
To: Workman, Wayne (TREASURY)
Subject: FW: City of Flint assistance

Angela Dempkowski
Senior Executive Management Assistant
Department of Treasury

From: Dempkowski, Angela (Treasury)
Sent: Monday, February 08, 2016 12:35 PM
To: 'Wayne Workman' <workmanwayne@gmail.com>
Subject: FW: City of Flint assistance

fyi

Angela Dempkowski
Senior Executive Management Assistant
Department of Treasury

From: Juan Santambrogio fmailto:Juan.Santambrogio@ev.com1 
Sent: Monday, February 08, 2016 12:21 PM
To: Dempkowski, Angela (Treasury) <DemDkowskiA@michiean.gov> 
Subject: FW: City of Flint assistance

Hi Angela,
Just wanted to check with you to see if Wayne received the slides I sent. 
Does Wayne have a new e-mail address he is using now?

Thanks
Juan

Juan Santambrogio | Restructuring 
Ernst & Young LLP
55 Ivan Allen Jr Blvd - Suite 1000, Atlanta, GA 30308, United States of Amenca 
Office +1 404 817 5156 | Mobile +1 404 229 2567 | man santambroQio@ev com 
Fax +1 866 455 6605 
Website http //www.ev com

From: Dempkowski, Angela (Treasury) \mailto:DempkowskiA@michiaan.qovl On Behalf Of Workman, Wayne 
(TREASURY)
Sent: Friday, January 29, 2016 2:31 PM
To: Juan Santambrogio
Subject: RE: City of Flint assistance

l
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I will fo rw ard  to  W ayne W orkm an.

Angela D em pkow ski
S en io r Executive M an ag em en t A ssistant
D e p a rtm en t o f  T reasury

From : Juan  S an tam brog io  lm allto :Juan .S antam broglo@ ev.com l 
S en t: Friday, Jan u ary  2 9 ,2 0 1 6  2 :07 PM
To: W orkm an, W ayne (TREASURY) <W orkm anW @ m ichiB an.eov>
Cc: G aurav M alho tra  <G aurav .M alho tra@ ev .com >
S u b ject: City o f  Flint assis tan ce

Hi W ayne,

I h o p e  you  a re  enjoying y o u r last days b e fo re  " re tirem en t" .
A fter o u r  call last w eek , w e  th o u g h t it w ou ld  be a good  idea to  sen d  you  a few  slides (a ttach ed ) covering th e  a re a s  in 
w hich w e  th ink  EY could b e  helpful to  th e  Flint s itua tion :

1. D isa ste r reco v ery  se rv ices: assisting  in oversigh t (funds sp e n t app rop ria te ly ), g ran t and  c o n tra c t m an ag em en t, 
com pliance , d o c u m en ta tio n , re im b u rsem en t p rocess and  loss p reven tion

2. Feasib ility  o f  in fra s tru c tu re  so lu tio n : tea m in g  up  w ith  th e  eng ineering  firm  to  identify  and assis t in th e  se lec tion  
o f v iable p ro jec ts  to  a d d re ss  em erg en cy  and  perform ing  th e  financial analysis

3. C o n stru c tio n  m an a g e m e n t:  conduc ting  a risk a sse ssm en t to  identify  issues, dev e lo p  p rocess co n tro ls  fo r 
co n stru c tio n  p ro jec t, d eve lop  p ro jec t s ta tu s  and  p ro g ress  review s

4 . F inancial analysis  a n d  p ro jec tio n s : assis t in identifying a lte rn a tiv e  fund ing  sou rces, m odeling  th e  financial 
im pac t o n  Flint's financial s itu a tio n  and  com pleting  a ra te  analysis

P lease feel f re e  to  sh a re  th is  d o c u m e n t w ith  o th e rs  a t  T reasury  an d  th e  o th e r  d e p a rtm e n ts  and  le t us know  w h en  is a 
g o o d  tim e  to  co n n ec t again o v er th e  p h o n e  o r  in person .

Have a g re a t  w eekend .

Juan

J u a n  S a n ta m b ro g io  | Restructuring
Ernst & Young LLP
55 Ivan Allen Jr Blvd - Surte 1000, Atlanta, G A  30308, United States of Amenca 
Office +1 404 817 5156 | Mobile fuan santambroolo@ev com
Fax +1 866 455 6605 
Website http //www ev com

Any tax advice in this e-mail should be considered in the context o f  the tax services we are providing to you. 
Preliminary tax advice should not be relied upon and may be insufficient for penalty protection.

The information contained in this message may be privileged and confidential and protected from disclosure. If  
the reader o f  this message is not the intended recipient, or an employee o r agent responsible for delivering this 
message to the intended recipient, you are hereby notified that any dissemination, distribution or copying o f  this 
communication is strictly prohibited. I f  you have received this communication in error, please notify us
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Doyle, M aureen (Treasury)

From:
S en t:
To:

Marc Edwards <edw ardsm @ vt.edu>
Tuesday, February 0 9 ,2 0 1 6  12:08 PM
Zimmer, Mike (LARA); Khouri, Nick (TREASURY); Steckelberg, Larry (TREASURY); Creagh, 
Keith (DEQ); Lyon, Nick (DHHS); Irey52@ gmail.com; m valacak@ gchd.us 
Grijalva, Nancy (DHHS); Thelen, Mary Beth (DEQ); Doyle, M aureen (Treasury); 'Yanna 
Lam brinidou'
RE: FWICC Policy Subcom m ittee

C c

Subject

This so u n d s  rea so n ab le  to  m e. At p re se n t I do n o t u n d ers tan d  w h a t in te ragency  p ro toco ls m ean , o r  s ta te w id e  policy, 
bu t w e can w ork  th a t  o u t as w e  go. I a ssu m e  it m ean s  som eth ing  to  eve ry o n e  else . Also, p lease  include Yanna on th is, 
as  she is likely going to  b e  an  ex p e rt on th e  panel w orking on th e  lead and  co p p e r rule changes.

From: Zimmer, Mike (LARA) [mailto:zlmmerm@mlchigan.gov]
Sent: Tuesday, February 09, 2016 11:45 AM
To: Khouri, Nick (TREASURY); Steckelberg, Larry (TREASURY); edwardsm@vt.edu; Creagh, Keith (DEQ); Lyon, Nick 
(DHHS); Irey52@gmail.com; mvalacak@gchd.us
Cc: Grijalva, Nancy (DHHS); Thelen, Mary Beth (DEQ); Doyle, Maureen (Treasury)
Subject: FWICC Policy Subcommittee

Good Morning:

I have been asked to chair the FWICC Policy Subcommittee on which you have all been selected to 
serve.

Our subcommittee has been assigned three general priorities/tasks:

1) Interagency Protocols
2) Statewide Policy
3) Lead and Copper Rule Change Recommendations

Of these, I think the Lead and Copper Rule Change Recommendations is the more straightforward - 
although certainly not the simplest. Interagency Protocols may prove more multifaceted as it could 
include protocols between state agencies, between state and local agencies, and between state and 
federal partners. The last, Statewide Policy, is at this point a holding category that could review 
implementation of policies requested by other work groups or items of interest to the committee 
members.

We have been asked to get our finalized list of priorities to Harvey by Thursday morning at 
10:00. Given the short time frame and the fact that many of you serve on multiple subcommittees, 
at this point I am asking that you get back to me by COB tomorrow (Wednesday) indicating whether 
you agree with my reading of our assignments or would like any changes or modifications. Also, if 
there are any items on our list that are of particular interest to any of you, please note that.

M arc
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I will be having my assistant, Diane Burton, reach out to you so that we can set up a telephone 
conference early next week to discuss scoping out our priorities and assign specific tasks, metrics, 
and timelines.

I look forward to working with all of you.

Mike

M ike Z im m er, D irector
D ept, o f Licensing and  R egulatory  Affairs
6 1 1 W. O ttaw a S tre e t
Lansing, M ichigan 48909
517-241-7124

LARA
u c w a N E  Awa r a c u u f t m

2



Department of Environmental Quality 
Flint Funding 

February 11, 2016

^  ; .2Ch6 Budget :

SuDDlemental V PA 143 of 2015
-

. z  - * ; T  i

City of Flint Emergency Water Services * $ 6,000,000
Drinking Water and Environmental Health Staff 2 $ 300,000
Laboratory Services $ 1,000,000

Supplemental 1 Total 6 7,300,000

SuDDlemental 2: PA 3 of 2016
Water System Infrastructure Needs $ 2,000,000 • /
Utility Payment Relief $ 3,000,000 *
Lab and Testing Costs $ 250,000
Corrosion Control Procedures $ 36,500
Infrastructure Integrity Study $ 500,000

Supplemental 2 Total $ 5,786,500

SuDDlemental 3: TBD /
City of Flint Water Bill Relief $ 30,000,000 *

Utility Assistance $ 25,000,000
City of Flint Emergency Water Services (Jul - Sept) $ 3,900,000
Water System Needs (KWA) $ 2,200,000
Response Team $ 2,250,000

Supplemental 3 Total $ 63.350,000

Total 2016 Supplemental Funding for DEQ $ 76,436,500

- 2017 Budget
City of Flint Emergency Water Services (Oct - Dec) $ 3,900,000
Drinking Water Technical Expertise 10 $ 1,500,000

Total 2017 General Fund Request for DEQ $ 5,400,000

* The D EQ  paid $6 million to the City of Flint for water connection serv ices through June 2016 The total cost for
the connection serv ices was $12 million of which the Mott Foundation paid $4 million and the City of Flint paid $2
million.

State"of Michigan Totals
Supplemental 1 - PA 143 of 2015 $ 9,350,100
Supplemental 2 - PA 3 of 2016 $ 28,028,500
Supplemental 3 - As Introduced $ 156,690,000
2017 Budget - As Introduced $ 38,730,900

Total State of Michigan Funding for Flint $ 232,799,500
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KAREGNONDI WATER AUTHORITY FINANCING CONTRACT

THIS CONTRACT, dated as of August 1,2013, by and among the Karegnondi Water-Authority, 
a municipal authority and public body corporate of the State of Michigan (hereinafter referred to as the 
“Authority”), the.City:of Flint in'the-Cbunty of Genesee and the County of Genesee (collectively, the 
“Local Units” and each a “Local Unit”)-

WITNESSETH:

WHEREAS, the Authority has been incorporated under the provisions of Act No. 233, Public 
Acts of Michigan, 1955, as amended (hereinafter referred to as “Act 233”), for the purposes set forth m 
Act 233; and

WHEREAS, the Authority will acquire, construct and operate a water supply system to be 
known as the Karegnondi Water Supply System that provides untreated water to the Local Units, each of 
which is a constituent municipality of the Authority; and

WHEREAS, it is immediately necessary and imperative for the public health and welfare of the 
present and future residents of each of the Local Units that a certain water supply system, as more fully 
described on Exhibit A hereto, together with all necessary interests in land, appurtenances and
attachments thereto (the “System”) be acquired, installed and constructed; and

WHEREAS, plans and an estimate of cost of the System have been prepared by the Authority's 
consulting engineers, Wade Trim (the “Consulting Engineers”), which said estimate of aggregate cost
totals an amount not to exceed $300,000,000; and

WHEREAS, each of the Local Units is desirous of having the Authority acquire and own the 
System in order to continue to operate the System in order to furnish the Local Units with untreated raw 
water; and

WHEREAS, the parties hereto have determined that the System is essential to the general health, 
safety and welfare of each of the Local Units; and

WHEREAS, the Authority and each of the Local Units are each agreeable to the execution of 
this Contract by and among themselves which provides, among other things, for the financing of all or a 
portion of the cost of the System; and

WHEREAS, this Contract contemplates the issuance of bonds in one or more series by the
Authority to pay all or part of the costs of the System; and
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WHEREAS, each of the Local Units has or will approve and authorize the execution of this 
Contract by resolution of its governing body; and

WHEREAS, each of the Local Units has published or will publish, individually or jointly, a 
notice of intention to enter into this Contract in a newspaper of general circulation in die temtory 
encompassed by each Local Unit; and

WHEREAS, this Contract will become effective for each Local Unit upon expiration of a period 
of forty-five (45) days following publication by each Local Unit of its notice of intention without filing 
of a petition for referendum on the question of its entering into this Contract, or if such referendum 
election be required, then upon approval by the qualified electors of the Local Unit.

NOW, THEREFORE, IN CONSIDERATION OF THE PREMISES AND THE COVENANTS 
MADE HEREIN, THE PARTIES HERETO AGREE AS FOLLOWS:

SECTION 1 The Authority and the Local Units hereby approve the acquisition, construction 
and operation of System, together with all necessary interests m land, appurtenances and attachments 
thereto.

SECTION 2 Each of the Local Units hereby consents to the use by the Authority and any 
parties contracting with the Authority of the public streets, alleys, lands and rights-of-way in each Local 
Unit for the purpose of constructing, operating and maintaining the System including any improvements, 
enlargements and extensions thereto.

SECTION 3 The System is designed to provide and transport untreated raw water to each of 
the Local Units and the System is immediately necessary to protect and preserve the public health.

SECTION 4 The Authority and each of the Local Units hereby approve and confirm the plans 
lor the System prepared by the Consulting Engineers and the total estimated cost thereof in the sum of 
not to exceed $300,000,000. Said cost estimate includes all surveys, plans, specifications, acquisition of 
property for rights-of-way, physical construction necessary to acquire and construct the System, the 
acquisition of all materials, machinery and necessary equipment, and all engineering, engineering 
supervision, administrative, legal and financing expenses necessary in connection with the acquisition 
and construction of the System and the financing thereof.

SECTION 5. The Authority shall not enter into any final contract or contracts for the acquisition 
and construction of the System if such contract price or prices will be such as to cause the actual cost 
thereof to exceed the estimated cost as approved in Section 4 of this Contract unless the Authority has 
sufficient funds to cover such excess, or, each of the Local Units, by resolution of its respective 
legislative body, (a) approves said increased total cost, and (b) agrees to pay such excess over the 
estimated cost, either in cash or by specifically authorizing the maximum principal amount of bonds to 
be issued, as provided in Sections 9 and 14 of tins Contract, to be increased to an amount which will 
provide sufficient funds to meet said increased cost, and approves a similar increase in the installment 
obligations of each Local Unit, if any, pledged under the terms of this Contract to the payment of such 
bonds.

- 2-
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SECTION 6 The System shall be acquired and constructed by the Authority substantially in 
accordance with the plans and specifications therefor approved by this Contract All matters relating to 
engineering plans and specifications, together with the making and letting of final construction 
contracts, the approval of work and materials thereunder, and construction supervision, shall be in the 
control of the Authority. All acquisition of sites and rights-of-way, if any, shall be done by the 
Authority. Each Local Unit’s share of the costs of such acquisition in each Local Unit, if any, shall be 
paid from the Local Unit’s share of bond proceeds and, in addition, any costs incurred by any Local Unit 
in connection with the acquisition or construction of the System, including, .but not limited to, 
engineering expenses, shall be promptly reimbursed to the Local Unit by the Authority from the 
proceeds of the Authority's Bonds with the approval of the Authority board.

SECTION 7 The Authority shall operate, maintain and administer the System for and on behalf 
of the Local Units. The System shall be maintained m good condition and repair. The Authority shall 
provide insurance as part of its obligation to operate the System. The Authority will fumish reports to 
the Local Units at periodic intervals corresponding with the reporting periods of the Local Units in detail 
sufficient to inform the Local Units of the operations of the System and to permit the Local Units to 
meet their financing requirements hereunder.

SECTION S To provide for the construction and financing of the System in accordance with the 
provisions of Act 233, the Authority shall take the following steps:

(a) The Authority will take steps to adopt a resolution or resolutions providing for the 
issuance of its bonds in one or more senes in the principal amount of not to exceed $300,000,000 
(except as otherwise authorized pursuant to Section 5 of this Contract) to finance all or part of 
the costs of the System. Said bonds shall mature serially or be subject to mandatory sinking fund 
redemption as authorized by law, and shall be secured by the contractual obligations of each 
Local Unit in this Contract. After due adoption of the resolution or resolutions , the Authority 
will take all necessary legal procedures and steps necessary to effectuate the sale or sales and 
delivery or deliveries of said bonds.

(b) The Authority shall take ail steps necessary to take bids for and enter into and 
execute final acquisition and construction contracts for the acquisition and construction of the 
System as specified and approved hereinbefore in this Contract, in accordance with the plans and 
specifications therefor based on the plans as approved by this Contract.

(c) The Authority will require and procure from die contractor or contractors 
undertaking the actual construction and acquisition of the System necessary and proper bonds to 
guarantee the performance of the contract or contracts and such labor and material bonds as may 
be required by law.

(d) The Authority, upon receipt of the proceeds of sale of each senes of bonds, will 
comply with all provisions and requirements provided for in the resolution authorizing the 
issuance of such senes of bonds and this Contract relative to the disposition and use of the 
proceeds of sale of such series of bonds.

-3-



(e) The Authority may temporarily invest any bond proceeds or other funds held by it 
for the benefit of each Local Unit as permitted by law and investment income shall accrue to and 
follow the fund producing such income. The Authority shall not, however, invest, reinvest or 
accumulate any moneys deemed to be proceeds of the bonds pursuant to §148 of the Internal 
Revenue Code of 1986, as amended, and the applicable regulations thereunder (the “Code"), in 
sucb a manner as to cause the bonds to be “arbitrage bonds" within the meaning of Code § 
103(b)(2) and §148, or otherwise as may jeopardize the tax status of the bonds

SECTION 9. Each Local Umt irrevocably covenants and agrees to pay to the Authority its 
Local Unu share of each senes of bonds to be issued by the Authority pursuant to this Contract. The 
share of each Local Unit shall be determined as set forth oh Exhibit B hereto.

The cost of the System to be financed with the issuance of bonds of the Authority in the 
aggregate principal amount of not to exceed $300,000,000 shall be paid in annual installments on the 
dates and in the amounts as established in the Authority's bond authorizing resolution.

Each Local Unit covenants that it will make or cause to be made its payments as required by this 
Contract not less than 3  days pnor to the dates on which the Authority is required to make payments on 
the bonds described herein to the transfer agent for the bonds.

It is understood and agreed that the bonds of the Authority hereinbefore referred to will be issued 
m anticipation of the above contractual obligation, with principal maturities on the dates established by 
the Authority corresponding to the principal amount of the installments then coming due, and there shall 
also be paid m addition to said principal installments, on such dales as shall be determined by die 
Authority, commencing on such date as determined by the Authority, as accrued interest on the principal 
amount remaining unpaid, an amount sufficient to pay all interest at an interest rate not to exceed ten 
percent ( 10%) per annum, doe on the next succeeding interest payment date on the bonds from time to 
time outstanding.

It is further understood and agreed that the bonds of the Authority may be secured by a debt 
service reserve fund or funds to provide additional security for the timely payment thereof if the 
Authority determines, in consultation with its financial advisor, that the provision of such debt service 
reserve fund or funds is advisable. If the bonds of the Authority are secured by a debt service reserve 
fund or funds, each Local Unit covenants and agrees to provide for the replenishment of such debt 
service reserve funds as described in Exhibit B.

From time to time as the Authority is billed by the transfer agent for its services for the bonds, 
and as other costs and expenses accrue to the Authority from handling of die payments made by the 
Local Units, or from other actions taken in connection with the System, the Authority shall promptly 
notify the Local Units of the amount of sucb paying agent fees and other costs and expenses, and the 
Local Units shall promptly remit to the Authority sufficient funds to meet such fees and other costs and 
expenses m the proportions hereinabove provided to the extent sufficient funds are not available to the

-4 -
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Authority. Each Local Unit warrants and represents that the amount of its obligations under this 
Contract, when taken together with other indebtedness of such Local Unit, will not cause its obligations 
under this Contract to exceed any constitutional, statutory or charter debt limitation applicable to such 
Local Unit.

The Authority shall, within thirty (30) days after the delivery o f  each series of the bonds of the 
Authority hereinbefore referred to, furnish' each “Local Unit with a complete schedule of installments of 

.principal and interest thereon/and the Authority shall also at least sixty (60) days prior 10 each prindpaJ 
and/or interest installment due date, advise the Local Units, in writing, of the exact amount of principal 
and interest installments due on each senes of bonds on the next succeeding bond principal and/or 
interest due date, and payable_on the first day of the month immediately preceding, as hereinbefore 
provided/ Failure of the Authonty to notify the Local Units of any such payment shall not relieve the 
Local Units of the obligation to make such payment.

If any principal installment or interest installment is not paid when due, the amount not so paid 
shall be subject to a penalty, in addition to interest, of one percent ( 1%) thereof for each month or 
fraction thereof that the same remains unpaid after the due date.

SECTION 10. Each Local Unit states its intention to pay its obligations under this Contract from 
sources of moneys as are provided by Act 233 and applicable law, including the levy and collection of 
rates and charges to users of its respective water supply system for operating and maintaining its system 
provided by each Local Unit to customers in the Local Unit. Nevertheless, pursuant to the authorization 
contained in Act 233. each Local Unit hereby irrevocably pledges its full faith and credit for the prompt 
and timely payment of its obligations pledged for bond payments as expressed in this Contract, and, 
subject to the provisions of the last sentence of this paragraph, shall each year, commencing with the 
first tax levy after issuance of the bonds by the Authority, levy an ad valorem tax on all the taxable 
property in the Local Unit in an amount which, taking into consideration estimated delinquencies in tax 
collections, will be sufficient to pay such obligations under this Contract becoming due before the time 
of the following year's tax collections. Such annual tax levies shall be subject to applicable 
constitutional, statutory, and charter tax limitations. Nothing herein contained shall be construed to 
prevent a Local Unit from using any, or any combination of, the means and methods provided in Section 
7 of Act 233, as now or hereafter amended, for the purpose of providing funds to meet its obligations 
under this Contract, and, if at the time of making the annual tax levy there shall be either other funds on 
hand earmarked and set aside, or funds provided in the annual budget of the water supply system of the 
Local Unit, for the payment of the contractual obligations due prior to the next tax collection period, 
then such annual tax levy may be reduced by such amount

In the event a Local Unit shall fail for any reason to pay to the Authority at the times specified 
the amounts required to be paid by the provisions of this Contract, the Authority shall immediately give 
nonce of such default and the amount thereof, to the Treasurer of each Local U nit the Treasurer of the 
State of Michigan, and such other officials charged with the disbursement to such Local Unit of funds 
returned by the State and now or hereafter under Act 233 available for pledge as provided in this Section 
and in Section 12a of Act 233, and if such default is not corrected within ten (10) days after such

-5-
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notification, the 3tateiXreasurer, or other appropriate official charged with disbursement to such Local 
Unit of the aforesaid funds, is, by these presents, specmcaliyjauthonzed :by  ̂the Local Umt, to the extent 
permittecLbjLiaw,' to^vwthhold from the aforesald funds^ the-maximum- amount necessary to cure said 
deficit and to pay said sums so withheld to the Authority, to apply on the obligations of the Local Unit 
as herein set forth. Any such moneys so withheld and paid shall be considered to have been paid to die 
Local Unit within the meaning of the Michigan Constitution and statutes, the purpose of this provision 
being voluntarily to pledge and authorize the use of said funds owing to the Local Unit to meet any past- 
due obligations of such Local Unit doe under the provisions of this Contract In addition to the 
foregoing, the Authority shall have, all other rights and remedies provided by law to enforce the 
obligations of the Local Unit to make its payments id  the manner and at the times required by this 
Contract, including the right of the Authority to direct the Local Unit to make a tax levy to reimburse the 
Authority for any funds advanced.

SEu I lON 11 Each Local Unit may pay in advance any of the payments required to be made by 
tins Contract, in which event the Authority shall credit the respective Local Unit with such advance 
payment on future due payments to the extent of such advance payment, or use such advances to call 
bonds without credit to the extent provided in relevant senes of bonds.

SECTION 12. Each Local Unit may pay additional moneys over and above any of the payments 
specified in this Contract, with the written request that such additional funds be used to prepay 
installments, in which event the Authority shall be obligated to apply and use said moneys for such 
purpose to the fullest extent possible. Such moneys shall not then be credited as advance payments 
under the provisions of Section 11 of this Contract.

SECTION 13. It is specifically recognized by each Local Unit that the debt service payments 
required to be made by each pursuant to the terms of Section 9 of this Contract are to be pledged for and 
used to pay the principal installments of and interest on with respect to the bonds to be issued by the 
Authority as provided by this Contract and authorized by law, and each Local Unit covenants and agrees 
that it will make all required payments to the Authority promptly and at the times herein specified 
without regard to whether the System is actually completed or placed in operation

SECTION 14. If the proceeds of the sale of the bonds m one or more series tn aggregate amount 
not to exceed $300,000,000 to be issued by the Authority are for any reason insufficient to complete 
each Local Unit's share of the cost of the System, subject to each Local Unit’s approval required by 
Section 5 hereof, the Authority shall automatically be authorized to issue additional bonds in an 
aggregate principal amount sufficient to pay the cost of completing the System and to increase the 
annual payments required to be made by each Local Unit in an amount so that the total payments 
required to be made as increased will be sufficient to meet the annual principal and interest requirements 
on the bonds herein authorized plus the additional bonds to be issued. It is expressly agreed between the 
parties hereto that the Authority shall issue bonds pursuant to this Contract and each Local Unit shall be 
committed to retire such amount of bonds as may be necessary to pay each Local Unit's share of the 
costs of the System whether or not in excess of those presently estimated herein. Any such additional
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bonds shall comply with the requirements of Act 233 and any increase in the annual payments shall be 
made in the maimer and at the tunes specified in this Contract. In lieu of such additional bonds, each 
Local Unit may pay over to the Authority, in cash, sufficient moneys to complete each Local Unit’s 
share of the cost of the System.

SECTION 15 After completion of the System and payment of all costs thereof, any surplus 
remaining from die proceeds of sale of bonds shall be used by the Authority for either of the following 
purposes: (a) for improvements or enhancements to the System or for other projects of the Authority 
undertaken on behalf of the Local Units, subject to approval of the Authority; or (b) credited by the 
Authority toward the next payments due the Authority by said Local Units hereunder.

SECTION 16. The obligations and undertakings of each of the parties to this Contract shall be 
conditioned on the successful issuance and sale of the first series of bonds pursuant to Act 233, and if for 
any reason whatsoever the first senes of bonds are not issued and sold within three (3) years from the 
date of this Contract, this Contract, except for payment of preliminary expenses and ownership of 
engineering data, shall be considered void and of no force and effect.

SECTION 17. The Authority and each Local Unit each recognize that the owners from time to 
time of each senes of bonds issued by the Authority under the provisions of Act 233 to finance the cost 
of the System will have contractual rights in this Contract, and it is, therefore, covenanted and agreed by 
the Authority and each Local Unit that so long as any of series of bonds shall remain outstanding and 
unpaid, the provisions of this Contract shall not be subject to any alteration or revision which would in 
any manner materially affect either the security of such series of bonds or the prompt payment of 
principal or interest thereon. Each Local Unit and the Authority each further covenant and agree that 
each will comply with its respective duties and obligations under the terms of this Contract promptly at 
the times and m the manner herein set forth, and will not suffer to be done any act which would in any 
way impair the said bonds, the security therefor, or the prompt payment of principal and interest thereon.
U is hereby declared that the terms of this Contract insofar as they pertain to the security of any such 
boads shall be deemed to be for the benefit of the owners of said bonds.

SECTION 18 This Contract shall remain in full force and effect from the effective date hereof 
(as provided in Section 21) until each senes bonds issued by the Authority are paid in foil, but in any 
event not to exceed a period of thirty (30) years for each series of bonds. At such time within said 30- 
year term as any of the series of said bonds are paid, this Contract shall be terminated. In any event, the 
obligation of each Local Umt to make payments required by this Contract shall be terminated at such 
time as all of said bonds are paid m full, together with any deficiency or penalty thereon.

SECTION 19 This Contract shall mure to the benefit of and be binding upon the respective 
parties hereto, their successors and assigns.

SECTION 20. This Contract shall become effective upon (i) approval by the legislative body of - 
each Local Umt, (li) approval by the Board of the Authority and (iii) due execution by authorized 
officers of each Local Unit and by the Chairman and Secretary of the Authority.

-7-



M
UE

H 
CA

NI
ttlO

 P
AD

IlC
XJ

K 
AN

D 
ST

O 
lE

. C
 I 

C

SECTION 21, This Contract may be executed in several counterparts.

IN WITNESS WHEREOF, the parties hereto have caused this instrument to be executed as of 
the day and year first above written.

KAREGNONDI WATER AUTHORITY

0  S / * ’ f  ^

In the presence of:

rJA J L '

j

U A-11
I T

By:
Chairman

By: /
Secretary 

CITY'Of'FLINT

By: 'U - J
Mayor

By'
City Qerk 

COUNTY OF GENESEE

By
Chairperson of Board of 
Commission

- 8-
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EXHIBIT A

SYSTEM

The Karegnondi Water System is a raw water supply system. It will deliver untreated Lake 
Huron water 65 miles inland to the population centers of Lapeer and Genesee Counties, including the 
Cities of Lapeer and Hint, and the Count) Agency of Genesee County with 17 local municipal systems. 
The system will also be capable of delivering water along the route to customers in Sanilac and Lapeer 
County, as well as future customers in Saint Clair County

The system will consist of a lake intake, two pumping stations, and over 65 miles of large 
diameter transmission watermain. The system will include fire hydrants, metering stations, reservoirs, 
and the appurtenances necessary to operate the system efficiently. The lake intake portion of the project 
and the land where the two pumping stations are located will be acquired, constructed, designed and 
financed by the County of Genesee and made available for use by the Karegnondi Water System.

All land and required right-of-ways and easements have been acquired.
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EXHIBIT B

LOCAL UNIT ESTIMATED SHARE OF IMPROVEMENT COST

The following is a breakdown of the percent each Local Unit is required to pay of the aggregate 
debt service, including the obligation to replenish a debt service reserve fund(s), if any, on the 
Authority’s bonds authorized by this Contract:

Local Unit Bond issue
County of Genesee 65.8%
City of Flint 34.2%

In the event the City of Flint fails to fulfill its payment obligations under this Contract, the 
CouDty of Genesee irrevocably covenants and agrees to make such missed payment within 1 day of 
being notified of the missed payment Further, the Authority covenants and agrees to undertake all 
legal action and make use of all remedies available under this Contract to enforce the payment 
obligations of the City of Flint under this Contract The Authority also covenants and agrees to 
undertake all legal action and make use of ail remedies available to it under the Raw Water Supply 
Contract between the Authority and the City of Flint dated as of June 28, 2013 (“Raw Water Supply 
Contract”), as amended, specifically sections 7 08 and 7.09 of such contract If the County of Genesee 
is required to make a payment for the City of Flint under this Contract and the Authority recovers any 
funds from the pursuit of such remedies described above, the Authority shall reimburse the County of 
Genesee from such funds for any payments made. To the extent permitted by law, the capacity that the 
City of Flint acquired in the Sysmm pursuant to the Raw Water Supply Contract shall be transferred to 
the County of Genesee until the City of Flint has repaid the County of Genesee for any additional 
payments made hereunder The City of Flint shall also pay a penalty of one percent (1%) thereof for 
each month or fraction thereof that the same remains unpaid after the due dale of the amount paid by the 
County of Genesee as a result of the failure of the City of Flint to fulfill its payment obligations 
hereunder. Further, if a Local Unit fails to pay its contractual obligation causing a shortfall and the debt 
service reserve fund(s) is drawn upon to pay the Authority’s bonds, the replenishment of such debt 
service reserve fund shall be an obligation of the Local Unit that failed to pay, as provided in the 
resolution authorizing the bonds. Provided, however, if the City of Flint fails to fulfill its debt service 
reserve fund replenishment obligation, as with other payment obligations under the Contract, the County 
of Genesee agrees to make such payments.

Additionally, if the Authority sells raw untreated water capacity to other parties, to the extent 
funds are available from payments received from ±ose parties, each Local Unit shall be credited on each 
day payment is due hereunder as agreed to by the Authority and the Local Units towards each Local 
Unit’s payment obligations hereunder
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Byrne, Randall (Treasury)

From :
Sent:
To:
S u b je c t

Cline, Richard (Treasury)
Tuesday, February 09, 2016 1:43 PM
Stanton, Terry A. (Treasury); Byrne, Randall (Treasury)
RE: Help finding EM orders  on  w ater investigator

Terry,

I can  find no in fo rm ation  re la ted  to  th is  topic.

Erie Cline | Department Manager | State of Michigan
Michigan Department of Treasury | Local Government financial Services Division | Fiscal Responsibility Section 
430 W . Allegan Street, 3rd Floor | Lansing, MI 48922
Lansing Office (517) 335-2078 | Cell Phone (517) 243-8450 | Traverse City Office (231) 922-5228 
E-mail cliner 1 @michiaan.aov

CONFIDENTIALITY NOTICE: This e-mail, and any attachments, is  for the so le  use o f  the m ten d ed  re c ip ie n ts )  and  m a y  contain 
information that is confidential and p ro tec ted  from disclosure under the law. A n y  unauthorized review, use, disclosure, or distribution  
is  prohibited. I f  y o u  are  n o t the  in ten d ed  recipient, p lea se  contact the se n d e r  b y  re p ly  e-mail, and d e le te /d es tro y  all c o p ie s  o f the  
ongm al m essage and attachm ents Thank you.

From : S tan ton , Terry  A. (Treasury)
S en t: Tuesday, February  09 , 2016  12:45 PM
To: Byrne, Randall (Treasury) <B yrneR l@ m ichigan.gov>; Cline, Richard (Treasury) <c linerl@ m ich igan .gov>
S ub ject: FW: Help finding EM o rd e rs  on  w a te r  investiga to r

Just following up to  e n su re  w e  do  n o t have ANY in fo /d o c u m e n ta tio n  on  th is  issue o r  th e  extension...

From : Gary Ridley [mailto:GRIDLEY@mlive.com1
S en t: Tuesday, February  09, 2016  12:40 PM
To: S tan to n , Terry A. (Treasury) <S tantonT @ m ichigan.gov>
Subject: RE: Help finding EM o rd ers  on  w a te r  investiga to r

The year-long  ex ten sio n  e n d e d  up  costing  th e  city m o re  th a n  $80 ,000  fo r th e  tw o  o f  th e m . So, even  if w e  se p a ra te  th em  
and  th e y  individually d o n 't  h it th e  $50 ,000  th re sh o ld , w as  th e re  any  re q u irem e n t fo r Earley to  sign a reso lu tion  o r o rd e r  
to  m ake th is  ex tension?  He did so  fo r th e  original 9 m o n th  co n trac t, b u t n o t fo r th e  1-year ex ten sio n . It ju s t  seem s odd  
th a t  city m on ey  could  be sp e n t w ith o u t any  record  on  th e  city 's  end .

G ary  Ridley | T he Flint Joum al-M L ive M edia  G roup  | 810-280-9516 | g rld lev@ m live.com

From : S tan ton , Terry  A. (Treasury) [m ailto:StantonT@ m ichigan.gov1 
S en t: Tuesday, February  09, 2 0 1 6 1 2 :3 7  PM 
To: G ary Ridley <GRlDLEY@mlive.com>
S ub ject: RE: Help finding EM o rd ers  o n  w a te r  investiga to r

Gary...
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It Is m y u n d ers tan d in g  th a t  th is  issue w o u ld n 't  have co m e  to  T reasury  fo r approval. U nder PA 436 , only  req u e s ted  

p u rch a se s /c o n tra c ts  o f ov er $50 ,000  n eed  approval by Treasury , if th e y  w ere  n o t com petitively  bid.

The s ta tu to ry  provision is below :

141 .1552  A dd itiona l a c tio n s  by  em e rg en c y  m an ag e r; su sp en s io n  o f  p o w e r  o f  ad m in is tra tiv e  o fficer a n d  g o v ern in g  
body ; c o n tra c ts  su b je c t t o  co m p e titiv e  b idd ing ; sa le  o r  t ra n s fe r  o f  public u tility ; lim ita tio n .

Sec. 12.

(3) Except a s  o th e rw ise  p rovided  in th is  su b sec tio n , any  c o n tra c t involving a cum ulative value  o f  $50 ,000 .00  o r  m o re  is 
su b jec t to  co m p e titiv e  bidding by an  em erg en cy  m anager. H ow ever, if a p o ten tia l c o n tra c t involves a cum ulative  value 
o f  $50 ,000 .00  o r  m o re , th e  em erg en cy  m an ag e r m ay  su b m it th e  p o ten tia l c o n tra c t to  th e  s ta te  t re a s u re r  fo r  rev iew  and  
th e  s ta te  t re a s u re r  m ay au th o rize  th a t  th e  p o ten tia l c o n trac t is n o t su b jec t to  com petitive  bidding.

From : Gary Ridley fmailto:GRIDLEV@mlive.com1
S en t: T uesday , February  09, 2016  9:31 AM
To: S tan to n , Terry  A. (Treasury) <StantonT @ m ichigan.gov>
S ub ject: Help finding EM o rd e rs  on  w a te r  investiga to r

Terry,
I'm w orking on  a  s to ry  o v er h e re  and  I'm hoping you  could help  m e out.

Flint E m ergency M anager Darnell Earley ap p a ren tly  gave tw o  Flint w a te r  investiga to rs a c o n tra c t ex ten sio n , b u t I have 
b e e n  unab le  to  find any ac tio n s by him approving  th e  e x p en d itu re  on  th e  city side. Below, is an  em ail I s e n t  to  city 
a tto rn e y  Tony C hubb on  th e  issue fo r y o u r re fe ren ce .

I have a copy o f  th e  initial o rd e r  appo in ting  th e m  fo r 9 m o n th s, copies o f th e  co u n ty 's  m o tio n s to  ex ten d  th e  c o n tra c t 
and  th e  ev en tu a l approval. H ow ever, I can n o t find anyth ing  involving Earley approving  th e s e  ex ten sio n s (although  I 
fo u n d  m ultip le o th e r  re so lu tio n s /o rd e rs  from  th e  sa m e  tim e  fram e  ex tend ing  a n d /o r  m odifying ex ten sio n s fo r  o th e r  
con trac ts .)

So, I'm trying to  figure o u t if th e r e  is anyth ing  w ith  th e  s ta te  approv ing  th is  ex ten sio n ?  Also, could  you clarify th e  rules 
fo r m e th a t  M r. Earley w as  req u ired  to  follow  in te rm s  o f approv ing  such ex tensions?

Thanks.

G ary  Ridley | T he  Flint Journal-M L ive M edia  G roup  | 810-280-9516 | grid lev@ m live.com  

From : G ary Ridley
S en t: T hursday, February  04, 2016  5 :48 PM
To: ,achubb@ cityofflint.conV  <achubb@ citvofflin t.com >
Cc: 'bgrisi@ cityofflint.com ' <bgrisi@ citvofflint.com >
S ub ject: Help finding EM o rd e rs  on  w a te r  investiga to r

Tony,
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Per our conversation, I am seeking the EM order/resolution authorizing the extension of the contract with the county 
em ploying M arcus M ahan  and  Daniel M ata  as special w a te r  investigators.

W h at 1 have:

1) EM Earley's resolutions allowing the entrance of the contract (EM submission nos: EME3262014 and 
eM E5992014)

2) R equests  to  th e  co u n ty 's  gov. o p e ra tio n s  b o a rd  on  M arch and  M ay 2014, asking fo r  an  ex tension  until Jan . 2016  
on  th e  c o n trac t, h ttp ://w w w .g c 4 m e .c o m /d e o a rtm e n ts /b o a rd  o f  com m issioners 1/docs/G O C  0 3 2 315 .pd f 
h ttp ://w w w .g c 4 m e .c o m /d e p a rtm e n ts /b o a rd  o f  com m issioners 1/docs/G O C  0 5 1 115 .pd f

3) Documents showing the county approved the extensions (attached)

W h at 1 n eed :
The EM 's o rd e r /re so lu tio n  au thorizing  th e  city to  e n te r  in to  th e  ex ten sio n  p ro p o sed  in item  no. 2  above . I 
co u ld n 't  find it on  th e  re so lu tio n /o rd e r  list o n  th e  city 's w eb site .

Also, if you could  prov ide  th e  running  list you re fe ren ced  o f  th e ir  investiga tions it w ould b e  m uch ap p rec ia ted . 

Thanks.

Gary Ridley | The Flint Joumal-MLive Media Group | 810-280-9516 | gridlev@mlive.com
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Stanton^err^A ^jTreasur^

From:
Sent:
To:
Subject:

Stanton, Terry A. (Treasury)
Tuesday, February 0 9 ,2 0 1 6  3:50 PM 
Gary Ridley
RE: Help finding EM o rders  o n  w ater investigator

W e do  n o t have d o c u m en ta tio n  re la te d  to  th is. The city m ay, th o u g h  I know  you have co n ta c te d  th e  city a lready.

From: Gary Ridley [mailto:GRIDLEY@mlive.com]
S en t: Tuesday , F ebruary  0 9 ,2 0 1 6 1 2 :4 0  PM
To: S tan to n , Terry A. (Treasury) <S tantonT @ m ichigan.gov>
Subject: RE: Help finding EM o rd ers  o n  w a te r  Investigator

T he year-long  ex ten sio n  e n d e d  up costing  th e  city m ore  th a n  $80 ,000  fo r th e  tw o  o f th em . So, even  if w e  se p a ra te  th em  
and  th e y  individually d o n 't  h it th e  $50 ,000  th re sh o ld , w as th e re  any  req u irem e n t fo r Earley to  sign a reso lu tion  o r  o rd e r  
to  m ake th is  ex ten sio n ?  He did so  fo r th e  original 9  m o n th  co n trac t, b u t n o t fo r th e  1-year ex ten sio n . It ju s t  seem s odd  
th a t  city m on ey  could  be sp e n t w ith o u t any  record  on th e  city 's end .

Gary Ridley | The Flint Journal-MLive Media Group | 810-280-9516 | gridlev@mlive.com

From: S tan to n , Terry A. (Treasury) fm ailto:StantonT@ m ichigan,gov1 
Sent: Tuesday, February  09 , 2016  12:37 PM 
To: Gary Ridley <GRIDLEY@mlive.com>
Subject: RE: Help finding EM o rd ers  on w a te r  investiga to r

Gary...

It is m y u n d erstan d in g  th a t  th is  issue w o u ld n 't  have com e to  T reasury  fo r approval. U nder PA 436, only req u e s te d  

p u rch a se s /c o n tra c ts  o f  o v e r $50 ,000  n eed  approval by Treasury , if th e y  w ere  n o t com petitively  bid.

The s ta tu to ry  provision is below :

141.1552 Additional actions by emergency manager; suspension of power of administrative officer and governing 
body; contracts subject to  competitive bidding; sale or transfer of public utility; limitation.

Sec. 12.

(3) Except as  o th e rw ise  p rovided  in th is  su b sec tio n , any  c o n tra c t involving a cum ulative  value  o f  $50 ,000 .00  o r  m o re  is 
su b jec t to  co m p e titiv e  bidding by an  em erg en cy  m anager. H ow ever, if a p o ten tia l c o n tra c t involves a cum ulative  value 
o f  $50 ,000 .00  o r  m ore , th e  em erg en cy  m an ag e r m ay su b m it th e  p o ten tia l c o n tra c t to  th e  s ta te  tre a s u re r  fo r rev iew  and  
th e  s ta te  tre a s u re r  m ay  au th o rize  th a t  th e  p o ten tia l c o n tra c t is n o t su b jec t to  co m p e titiv e  bidding.
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From : G ary Ridley [mailto:GRIDLEY@mlive.com1
S en t: T uesday , February  09, 2016  9 :31 AM
To: S tan to n , Terry  A. (Treasury) <StantonT @ m ichigan.gov>
S u b jec t: Help finding EM o rd ers  o n  w a te r  investiga to r

Terry,
I'm w orking on  a s to ry  o v er h e re  and  I'm hoping you could help  m e out.

Flint E m ergency M an ag er Darnell Earley ap p a ren tly  gave tw o  Flint w a te r  in v estig a to rs  a c o n trac t ex tension , b u t I h ave  
b een  unab le  to  find any  ac tio n s by him approving  th e  e x p e n d itu re  on  th e  city side. Below, is an  em ail I s e n t to  city 
a tto rn e y  Tony Chubb on th e  issue fo r you r re fe ren ce .

I have a copy o f  th e  initial o rd e r  appo in ting  th em  fo r 9 m o n th s , cop ies o f  th e  co u n ty 's  m o tio n s to  ex ten d  th e  co n trac t 
and  th e  ev en tu a l approval. H ow ever, I can n o t find anyth ing  involving Earley approving  th e s e  ex ten sio n s (although I 
found  m ultip le o th e r  re so lu tio n s /o rd e rs  from  th e  sa m e  tim e  fram e ex tend ing  a n d /o r  m odifying ex tensions fo r o th er 
con tracts .)

So, I'm try ing  to  figure o u t if th e r e  is anyth ing  w ith  th e  s ta te  approv ing  th is  ex ten sio n ?  Also, could you clarify th e  ru les 
fo r m e th a t  M r. Earley w as req u ired  to  follow  in te rm s  o f  approv ing  such ex tensions?

Thanks.

G ary  Ridley | The Flint Journal-M Live M edia  G roup  | 810-280-9516 | grid lev@ m live.com  

From : G ary Ridley
S en t: T hursday, February  0 4 ,2 0 1 6  5 :48 PM
To: 'achubb@ cityofflin t.com ' <achubb@ citvofflin t,com >
Cc: 'bgrisi@ cityoffIint.com ' <bgrisi@ citvofflint.com >
S ub ject: Help finding EM o rd ers  on w a te r  investiga to r

Tony,
P er o u r  conversa tion , I am  seek ing  th e  EM o rd e r/re so lu tio n  au thorizing  th e  ex tension  o f  th e  c o n tra c t w ith  th e  coun ty  
em ploying M arcus M ahan  and  Daniel M ata a s  special w a te r  investigators.

W h at I have:

1) EM Earley's reso lu tions allow ing th e  e n tra n c e  o f  th e  c o n tra c t (EM subm ission  nos: EM E3262014 and  
eM E5992014)

2) R equests  to  th e  co u n ty 's  gov. o p e ra tio n s  b oard  o n  M arch and  M ay 2014, asking fo r  an  ex ten sio n  until Jan . 2016  
on  th e  c o n trac t, h ttp ://w w w .g c 4 m e .c o m /d e p a rtm e n ts /b o a rd  o f com m issioners 1/docs/G O C  Q 32315.pdf 
h ttp ://w w w .e c 4 m e .c o m /d e p a rtm e n ts /b o a rd  o f  com m issioners 1/docs/G O C  Q 51115.pdf

3) D ocum ents show ing  th e  cou n ty  ap p ro v ed  th e  ex ten sio n s (a ttach ed )

W hat l need :
The EM 's o rd e r /re so lu tio n  authorizing  th e  city to  e n te r  in to  th e  ex ten sio n  p ro p o sed  in item  no. 2 ab o v e . I 
co u ld n 't  find it on  th e  re so lu tio n /o rd e r  list on  th e  city 's w eb site .

Also, if you  could provide th e  running  list you re fe ren ced  o f  th e ir  investiga tions it w ould  b e  m uch ap p rec ia ted . 

Thanks.
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Do^le^aureen^reasur^)

From: Lawrence Reynolds < Irey52@ gmail.com >
Tuesday, February 09, 2016 5:48 PM 
Zimmer, Mike (LARA)
Khouri, Nick (TREASURY); Steckelberg, Larry (TREASURY); edw ardsm @ vt.edu; Creagh, 
Keith (DEQ); Lyon, Nick (DHHS); m valacak@ gchd.us; Grijalva, Nancy (DHHS); Thelen, 
M ary Beth (DEQ); Doyle, M aureen (Treasury)
Re: FWICC Policy Subcommittee

S en t
To:
Cc:

Subject

I would defer to Miguel DelToral for background on the initial LCR, revisions, and implementation. 
Interagency protocols;
Start with a commitment to protect the health and safety of people and the environment being primary when 
developing programs and policies .
Then allowing meaningful opportunities for participation (voice)
to be heard in a neutral forum where people are treated with dignity and respect
That benefits and liabilities from decisions will be shared equitably by all parties concerned . That the
authorities are trustworthy (seeTyler 2000:121)
Recognition that adherence to procedure is only one aspect of fairness.
Where there is overlap in responsibility or management of potential outcomes - good or bad, those agencies 
must submit written opinions for evaluation by the governor's cabinet and published online in a 
format accessible to the public before a final decision is made. Additionally, there must be a monitoring plan 
that will published in the same manner.
That an independent ombudsman be appointed to assure that these policies are followed.

On Tuesday, February 9,2016, Zimmer, Mike (LARA) <zimmerm@michigan.gov> wrote:

Good Morning:

I  have been asked to chair the FWICC Policy Subcommittee on which you have all been selected to 
serve.

Our subcommittee has been assigned three general priorities/tasks:

1) Interagency Protocols

2) Statewide Policy

3) Lead and Copper Rule Change Recommendations
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Of these, I  think the Lead and Copper Rule Change Recommendations is the more straightforward - 
although certainly not the simplest. Interagency Protocols may prove more multifaceted as it could 
include protocols between state agencies, between state and local agencies, and between state and 
federal partners. The last, Statewide Policy, is at this point a holding category that could review 
implementation of policies requested by other work groups or items of interest to the committee 
members.

We have been asked to get our finalized list of priorities to Harvey by Thursday morning at 
10:00. Given the short time frame and the fact that many of you serve on multiple subcommittees, 
at this point I  am asking that you get back to me by COB tomorrow (Wednesday) indicating whether 
you agree with my reading of our assignments or would like any changes or modifications. Also, if 
there are any items on our list that are of particular interest to any of you, please note that.

I  will be having my assistant, Diane Burton, reach out to you so that we can set up a telephone 
conference early next week to discuss scoping out our priorities and assign specific tasks, metrics, 
and timelines.

I  look forward to working with all of you.

Mike

Mike Zimmer, Director

Dept, of Licensing and Regulatory Affairs

611 W. Ottawa Street

Lansing, Michigan 48909

517-241-7124

LARAuaatsoc j*m
o&tm* caws m \vn



Schafer, Suzanne K. (Treasury)

From: Koryzno, Edward (Treasury)
Sent: Tuesday, February 09, 2016 6:26 PM
To: Steckeiberg, Larry (TREASURY)
Cc: Schafer, Suzanne K. (Treasury); Byrne, Randall (Treasury)
Subject: Re: KWA information

A bsolutely.

S en t from  my iPhone

On Feb 9 ,2 0 1 6 , a t 6:22 PM, S teckeiberg , Larry (TREASURY) <SteckelbergL(5>michigan gov> w ro te :

I ta lked  w ith Tom and  he th inks h e  asked  fo r any  background on  th e  analysis concern ing  th e  sw itch  to  
KWA. He th inks th e re  is background  m ateria l deve loped  th a t  su p p o rted  th e  econom ics o f  th e  sw itch 
and  he w a n ts  us to  rev iew  o u r  reco rd s  to  p u t o u r  hands on  re lev an t d o cu m en ts . I s e e  th e  Tucker, Young 
study  in th e  Flint Tim eline b inder. W e can review  th a t  and  o th e r  re lev an t d o cu m en ts . Can w e m ake 
th a t  a priority  in th e  m orning?

Larry S teckeiberg 
Division A dm inistrator 
P roperty  Services Division 
M ichigan D ep artm en t o f  T reasury  
(517) 241-3733
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