
From Baird Richard GOV
Sent Friday February 13 2015 157 PM

To Bob Daddow Muchmore Dennis GOV
Subject RE Flint

Thanks Bob Dennis Me too

Sent from mv Vrizon Wireless 4G LIE DROlL
On Feb 13 2015 1254 PM Daddow Robert daddowr@oakgov.com wrote

Sthy tuned coud he rebuffed hut Vd ke to hear there retort as to why not RiD

From Robert Daddow

Sent Friday February 13 2015 153 PM

To Bait Foster Nicolette Bateson jfausonefb-firm.com Sue McCormick

Cc Brian Baker bbakersterling-heights net

Subject RE Flint

Importance High

Guys think we cn craft win here tkng wfth Rich Brd who has been working with FUnt on this matter ong
with Denns Muchmore from the Governors staff apprenty FUnt consider thk hut choking ht on the amount to

he hWed Whe recogniz.e that ths amount hsed on the prior contract we are unique position over the next

two weeks or so and before the BQWC takes acton on the rates budget OP nd other reated efforts on March i1

forrnay March 4w The wn woud he soving the water probem in Fint generay agreed that this there ssue and

comes from poor dedson to remove themseves from the DWSDs quihty water product serving to reduce the FY

2016 suburban water rates afready now th pubc by perhaps 2% to 3% ind hep to tamp down the media frenzy on

this mitter ft so demonstrates that flow part of the prohem DWSD adds flow rites go down

Right now no one wins wfth Fnt off the system the rates for water remain it 11% for suburban whoesa Fnt has

bad water and the press for both of us continues on this matter aong wfth the rate media issues

Here is what propose Drop the monthy rate for defined period of time they need 15 month period So ets drop

the rate by say $50K monthy and make ft rate of S800K month fixed doing so suspect that the 11% rate can be

dropped to roughy 85% to 9% subject the Foster Groups more dted anayss which show the pubUc good

faith Then ft they go pist the 15 month time frime we can add costs on the rite at sem-puntve approach $850K

$875 or more

beeve that there is win wn here ft the proposa not icceptabe then ke to hear an afternativ at aU

possibe partcuary since th3e 11% snt seng we in the media given the msinformaton out there in the

pubc RiD

From Ba it Foster to bfosterfosterg roup ccorn

Sent Thursday February 12 2015 1033 PM

To Robert Daddow

Cc Nicolette Bateson

Subject Re Flint

Actually my quick take is about 8%



Some background

When Flint left the annual revenue profile for the Water System was initially reduced by $12.5

million However we immediately recalculated the rate for Genesee County recognizing their higher

demands to effectively claw back about $2 million of the reduction so the net Flint impact is $10.5

million or just under 2.5% of the reduced Water System rate revenue Assuming that same amount could be

replaced and all else being equal the system rate increase could be reduced by about percent with bit

more of the reduction occurring in the suburban wholesale rate structure Safe to say that again absent any

other changes the average suburban water rate increase would be closer to percent compared to the current

11.1%

Hope this helps

Bart Ioster

President

THE FOSTER GROUP

913 345-1410

913 345-1640 fax

ppi ceR

bfosterfostergroupc.corn mailto ht sterthstergroup1ic corn

Please note that the infbrmation in this message along with any attachments are intended for the exclusive use of the addressee and

may contain confidential or privileged infbrination.Ifyou are not the intended recipient please do not jbrward copy or print the

messcge or its attachments notifj inc at the above address and delete this message and any attachments

Thank you

On Feb 12 2015 at 702 PM Bart Foster bfbsterfbstergroupllc.com wrote

Bob in transit but will review and reply this evening

Sent from my iPhone

On Feb 12 2015 at 344 PM Daddow Robert daddowroakgo\corn wrote

Nikki Bart dont need hard and fast number on this However it would seem to me that in

fixed cost system such as water if Flint were to be hooked up again at the $847K month cited in Ms
McCormicks January 12th memorandum and after the release of the rates yesterday bringing Flint back

would on marginal cost basis serve to mitigate the wholesale suburban customer rate increase of

11.1% cited in yesterdays presentation Without going into whole lot of detailed calculations unless

necessary what would the impact of the inclusion of Flint starting say on July 2015 hypothetical

date be on the rate increase presently now in the public revised increase of what 10.6% looking

for high level sensitivity analysis here Can you help RJD


