From: Dillon, Andy (Treasury)

Sent: Tuesday, April 16, 2013 5:12 PM

To: Wyant, Dan (DEQ)

Cc: Stibitz, Brom (Treasury); Saxton, Thomas (Treasury); Muchmore, Dennis (GOV);
Roberts, John (GOV)

Subject: Re: KWA and City of Flint

Follow Up Flag: Follow up

Flag Status: Flagged

Thanks Dan.

Sent from my iPad

On Apr 16, 2013, at 4:17 PM, "Wyant, Dan (DEQ)" <WvantD(@michican gov> wrote:

Andy,

i have checked with multiple staff from both the Drinking Water Program and the Water Resource
Division today. Their comments to me today are the same as before, KWA saves maney if they separate.

Oan Wyant, Director
Department of Environmenial Qualily
5173737917

From: Creal, William (DEQ)

Sent: Tuesday, April 16, 2013 1:27 PM

To: Wyant, Dan (DEQ); Sygo, Jim (DEQ)

Cc: Verona, Laura (DEQ); Shekter Smith, Liane (DEQ)
Subject: Fwd: KWA and City of Flint

Here are Wrd comments.

Begin forwarded message:

From: "Verona, Laura (DEQ)" <VERONAL@michigan.cov>

Date: April 16, 2013, 12:00:29 PM EDT

To: "Creal, William (DEQ)" <CREALW @michigan gov>

Cec: "Alexander, Christine (DEQ)" <ALEXANDERC2@michigan gov>, "Smith,
Laura (DEQ)" <SMITHL16@nuchigan.gov>

Subject: RE: KWA and City of Flint

Hi Bili,

From a capacity standpoint, supplying KWA s completely feasible under either proposal
with no adverse impact to the rest of the DWSD supply network, The proposal
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lists KW as contracted max day demand at 40.6 mgd, the design and rated capacity of
the Lake Huron Plant is 400 mgd. The DWSD service area average and max day are
about 850 and 950 mgd; the other four water plants combined have a rated capacity of
over 1100 med.

fdon’t know the details of the cost analysis other than what has been reported by
DWSDL Itis my understanding that over the 30 year pay back period that full service
water provided from DWSD would be more a lot more expensive than what KWA has
projectad if they separate. Several intermediate proposals of varying cost estimatas
have heen presented without success. KWA was issued a permit last fall for constructing
an intake {independent of DWSDs) and | think the plan s to start construction as early as
this fall, Then o treatment plant would be constructed to treat the water, Flint has a
water plant that draws raw water from the Flind River, but the plan would be to
purchase raw water from the KWA intake and treat at their plant, using the Riveras a
backup source. KWA has estimated a project cost of 5274 million, DWSD estimated the
project cost at $37% million; bul | don't know exactly what the scope of work was for
those estimates so P not sure that iV's an apples to apples comparison,

Overall, besides the know impacts 1o DWED for foss of revenus and incraased cost to
the rest of the system users to cover fixed cost, debt, st there could be other sysiems
revisiting their proposals 1o separats. Grosse lie and a few surrounding commuunities
had locked into forming a water authority and builiding a plant to serve them; Grosse
Pointe Park had submitted incomplets plans a few years back to build their own
micrediltration plant, At one point, Grosse Pointe Shores was considering a study to see
if they coutd re-work the Grosse Pointe Farms network to purchase water from them
rather than DWSD through GP Woods,

Let me know if vou want to discuss this further.

thanks,
Laura

From: Creal, William (DEQ)

Sent: Tuesday, April 16, 2013 8:02 AM

To: Verona, Laura (DEQ)

Cc: Alexander, Christine (DEQ); Smith, Laura (DEQ)
Subject: FW: KWA and City of Flint

Importance: High

Laura, please take a look at this and et me know if vou have any comments. Need
quickly. This appears 10 be mainky a drinking waler issue right now. Thanks,

From: Wyant, Dan (DEQ)

Sent: Tuesday, April 16, 2013 6:51 AM

To: Sygo, Jim (DEQ); Creal, William (DEQ); Shekter Smith, Liane (DEQ)
Cc: Anderson, Madhu (DEQ)

Subject: FW: KWA and City of Flint

Bill and Liane,

Can you have your staff's take a guick book at this and et me know today if they think
this changes their thoughts and comments to me fast wesk,

Dan Wyant, Director



Deparment of Environmental Guality
547-37 37017

From: Dillon, Andy (Treasury)

Sent: Monday, April 15, 2013 7:55 PM

To: Wyant, Dan (DEQ); Dennis Muchmore; Roberts, John (GOV)
Cc: Stibitz, Brom (Treasury); Saxton, Thomas (Treasury)
Subject: Fwd: KWA and City of Flint

FYI

Dan, any thoughts re the attached?

We gave dwsd until today to put best offer on table. Flint is to get back to us
tmrw. I want to make sure their expected rejection is made in good faith.

Sent from my iPad

Begin forwarded message

From: "Debra Ragland" <dragland@@dwsd.org>

To: "skurtzi@citvoftlint. com" <ekurtz@cityottling. com™

Ce: "jwright{co genesee.mi.us" <gwrightdoco, genesee. nu.us>,
"Dillon, Andy (Treasury)" <DillonAZ@michigan gov>, "James
Fausone" <fausone@dwsd.org™>, "ork@detroitmi. gov"
<prrkideiroitio.gov>, "Sue McCormick”
<mccormick@dwsd.org>

Subject: KWA and City of Flint

Please see attached on behalf of Sue F. McCormick.

Faxed copy forwarded to Mayor Dayne Walling and Jeff Wright.



