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Olszewski, Rosemarie (DEQ)

From: Thelen, Mary Beth (DEQ) )

Sent: Sunday, September 13, 2015 10:35 AM-
To: ‘ Thelen, Mary Beth (DEQ)

Subject: FW: Flint SRF Letter

Attachments: 20150416053843464.pdf

From: Shekter Smith, Liane (DEQ)

Sent: Thursday, April 16, 2015 11:46 AM

To: Sygo, Jim (DEQ); Wurfel Brad (DEQ); Datema, Maggie (DEQ); Howes Sarah (DEQ); Anderson,
Madhu (DEQ)

Cc: Thelen, Mary Beth (DEQ); Shaler, Karen (DEQ); Butler, Sonya (DEQ); Devereaux, Tracy Jo
(DEQ); Winegar, Carla (DEQ)

Subject: FW: Flint SRF Letter

FYIl

From: Marquardt Steve [mailto: marguardt steve@epa.gov]
Sent: Thursday, April 16, 2015 10:50 AM

To: Butler, Sonya (DEQ)
Cc: Cossa, Laura
Subject: FW: Flint SRF Letter

Let me know if questions/issues. thanks

Steve Marquardt
USEPA Region 5

77 West Jackson Blvd
Chicago, lllinois 60604
(312)353-3214

From: Deamer, Eileen

Sent: Wednesday, April 15, 2015 5:53 PM
To: Baltazar, Debbie; Marquardt, Steve
Cc: Hyde, Tinka .

Subject: FW: Flint SRF Letter

Final Letter signed today.

Thanks,
Ei
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From: Deamer, Eileen _

Sent: Wednesday, April 15, 2015 5:52 PM

To: jordan.dickinson@mail.house.gov

Cc: Hovey, Amy; Beckmann, Ronna Erin; Fortln Denlse
Subject: Flint SRF Letter

Jordan -

Please find attached a copy of EPA's response to your March 26, 2015 Ietter regarding loan
forglveness and the City of Flint.

Thank you,

Eileen Deamer: . :
(312) 886-1728 L o - o
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" Under the corresponding regulation, 40 CFR Section 35.3525 (b):

(1) A State may provide loan subsidies (e.g., loans which include principal forgiveness,
negative interest rate loans) to benefit communities meeting the State's definition of
“disadvantaged” or which the State expects to become “disadvantaged”™ as a result of the
project. Loan subsidies in the form of reduced interest rate loans that are at or above zero
percent do not fall under the 30 percent allowance described in paragraph (b)(2) of this
section.

(2) A State may take an amount equal to no more than 30 percent of the amount of a |
particular fiscal year's capitalization grant to provide loan subsidies to disadvantaged
communities. If a State does not take the entire 30 percent allowance associated with a
particular fiscal year's capitalization grant, it cannot reserve the authority to take the
remaining balance of the allowance from future capitalization grants. ~

The outstanding Flint loans that are the subject of yoﬁr inquiry were made in 1999, 2000, 2001
and 2003. In these years, the State had the option of providing additional subsidy when making
these initial loans. To exercise this option the State would have been required to issue an.
intended use plan identifying the new, initial financing and to determine Flint’s eligibility to
receive principal forgiveness. Pursuant to 40 CFR 35.3525 (b)(2), a State may not reserve the
authority to pr0V1de loan subsidies; this means a state cannhot allocate any prev1ously unallocated
loan subsidy using current funds. -

Since the American Recovery and Reinvestment Act of 2009, Congressional appropriations have
provided additional language to further clarify the timing and use of additional subsidy —
language which you reference in your Jetter: :

Provided further, that not less than 20 percent but not more that 30 percent of the funds
made available under this title to each State for Drinking Water State Revolving Fund
capitalization grants shall be used by the State to. provide additional subsidy to eligible
recipients in the form of forgiveness of principal, negative interest loans, or grants (or any
combination of these), and shall be used by the State only where such funds are provided
as initial financing for an eligible recipient or to buy, refinance, or restructure the debt .

. obligations of eligible rec1p1ents only where such debt was incurred on or after the date

of enactment of this Act.... ” (emphasis added).

Consolidated and Furither Continuing App'ropriations Act, 2015, Pub. Law 113-235

This language provides for additional subsidy (including principal forgiveness) only for debt
“incurred on or after the date of enactment of this Act.” As the DWSRF loans were provided to
Flint prior to the date that this language first appeared in the American Recovery and
Reinvestment Act and in subsequent Appropriations Acts, the State does not have authority to
provide additional subsidy for those loans. -
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