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From: Wyant, Dan (DEQ)

Sent: Tuesday, April 16, 2013 4:17 PM
To: Dillon, Andy (Treasury)

Subject: FW: KWA and City of Flint
Andy,

{ have checkad with multiple staff from both the Urinking Water Program and the Water Respurce Division today. Thelr
comments 1o me today are the same as before. KWA saves money if they separate,

Dan Wyant, Director
Depariment of Environmental Guality
B17-373-7817

From: Creal, William (DEQ)

Sent: Tuesday, April 16, 2013 1:27 PM

To: Wyant, Dan (DEQ); Sygo, Jim (DEQ)

Cc: Verona, Laura (DEQ); Shekter Smith, Liane (DEQ)
Subject: Fwd: KWA and City of Flint

Here are Wrd comments.

Begin forwarded message:

From: "Verona, Laura (DEQ)" <VERONAL@michigan gov>

Date: April 16, 2013, 12:00:29 PM EDT

To: "Creal, William (DEQ)" <CREAL W@ micligan gov>

Cc: "Alexander, Christine (DEQ)" <ALEXANDERCZ (@richigan. gov>, "Smith, Laura (DEQ)"
<SMUTHLI0@michigan. gov>

Subject: RE: KWA and City of Flint

Hi Bl

From a capacity standpoint, supplying KWA s completely feasible under sither proposal with no advarse
tmpact to the rest of the BWSD supply network. The proposal Hists KWAS contracted max day demand at
40.5 mgd, the design and rated capacity of the Lake Huron Plant is 400 mgd. The DWED service area
averags and max day are about 650 and 850 mgd; the other four water plants combined have a rated
capacity of over 1100 megd.

t don't know the detalls of the cost analbysis other than what has been reportad by DWSD. Rismy
understanding that over the 30 year pay back pericd that {ull service water provided from DWSED would
be more 3 {ot more expensive than what KWA has projected if they separate. Seversl intermediate
proposals of varying cost estimates have been presented without success, WA was issued a permit last
fall for constructing an intake {independent of DWADs) and | think the plan is to start construction as
early a5 this fall. Then a treatment plant would be constructad o treat the water. Flint has a water plant
that draws raw water from the Fiint River, but the plan would be to purchase raw water from the WA
intake and treat at their plant, using the River as a backup source, KEWA has estimatad a project cost of
3274 million, [WAD estimated the project cost at 35375 million: but | dor't know exactly what the scops
of work was for those sstimates 50 'm not sure that it's an apples to apples comparison.
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Overall, basides the know impacts to DWSD for loss of revenue and increased cost to the rest of the
system users to cover fixed cost, debt, ete,, there could be other systerns revisiting their proposals to
separate. Grosse He and a few surrounding communities had looked into forming a water authority and
building a plant to serve them; Grosse Pointe Park had submitted incomplete plans a few vears back to
build their pwr microfiitration plant, At one point, Grosse Pointe Shores was considering a study to see
it they could re~work the Grosse Pointe Farms network 1o purchase water from them rather than DWSD
through GF Woods,

Let me know if you want to discuss this further,

thanks,
lappe

From: Creal, William (DEQ)

Sent: Tuesday, April 16, 2013 8:02 AM

To: Verona, Laura (DEQ)

Cc: Alexander, Christine (DEQ); Smith, Laura (DEQ)
Subject: FW: KWA and City of Flint

Importance: High

Laura, please take a lock at this and et mea know if you have any commaents. Need quickly. This appears
to be mainly a drinking water issus right now, Tharks.

From: Wyant, Dan (DEQ)

Sent: Tuesday, April 16, 2013 6:51 AM

To: Sygo, Jim (DEQ); Creal, William (DEQ); Shekter Smith, Liane (DEQ)
Cc: Anderson, Madhu (DEQ)

Subject: FW: KWA and City of Flint

Bill and Liane,

{an you have your staff's take a guick look at this and 121 me know today if they think this changes their
thoughts and comments to me last week.

Oan Wyant, Director
Bepartment of Environmental Qualily
517-373-7917

From: Dillon, Andy (Treasury)

Sent: Monday, April 15, 2013 7:55 PM

To: Wyant, Dan (DEQ); Dennis Muchmore; Roberts, John (GOV)
Cc: Stibitz, Brom (Treasury); Saxton, Thomas (Treasury)
Subject: Fwd: KWA and City of Flint

FYI

Dan, any thoughts re the attached?

We gave dwsd until today to put best offer on table. Flint is to get back to us tmrw. I want to
make sure their expected rejection is made in good faith.

Sent from my iPad
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Begin forwarded message

From: "Debra Ragland" <draglandizidwsd.ore>

To: "shurtzi@eiivoiflint.com" <shurtz@cityotting. com>

Ce: "jwright@eo. genesee nuus" <wright@eo. genesee nu.ue>, "Dillon, Andy
(Treasury)" <fillonAZ{@michigan.gov>, "James Fausone" <fauscnetdwad org>,
"orrk@detroitmigov" <ork@detroing.gov>, "Sue McCormick”
<mecormick@dwsd. org>

Subject: KWA and City of Flint

Please see attached on behalf of Sue F. McCormick.

Faxed copy forwarded to Mayor Dayne Walling and Jeff Wright.



