
From: 
Sent: 
To: 

Cc: 

Shekter Smith, Liane (DEQ) 

Wednesday, April 08, 2015 3:23 PM 

Wurfel, Brad (DEQ);Sygo, Jim (DEQ);Anderson, Madhu (DEQ);Datema, Maggie 

(DEQ);Howes, Sarah (DEQ) 

Butler, Sonya (DEQ);Green, Kelly (DEQ);Fitzner, Wendy (DEQ);Busch, Stephen 

(DEQ);Benzie, Richard (DEQ) 

Subject: FW: Flint water system from Mlive 

I spoke with EPA this afternoon. They are preparing a response to the Hepresentative's letter. It is anticipated to be 
sent out this vveek. 

From: Fitzner, Wendy (DEQ) 
Sent: Wednesday, April 08, 2015 3:21 PM 
To: Green, Kelly (DEQ); Butler, Sonya (DEQ); Shekter Smith, Liane (DEQ) 
Subject: Flint water system from Mlive 

Rep. ildee asks EP abottt clearing 
_Flint's $22 .... ntillion wate:r loans 

: Ron Fonger 1 rtonger'l@rdiveJ::om The F!!nt .Joun:c.:l 

or: A;:;ril 08, 2015 at 2.0: PM 

RedditEmail 

FLINT, MI --U.S. Rep. Dan Kildee says the state may have the authority to forgive Flint's $22 

million in remaining water loans, potentially freeing up that money for "immediate \Vater 

infrastructure improvements." 
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"We don't knmv if the state would grant relief, (but) \Ve don't -vvant to be in a position 'Where 

they think they don't have the authority," Kildee said today, April So 

The congressman asked U.S. Environmental Protection Agency Administrator Gina McCarthy 

for clarification on whether the debt can be forgiven, citing hvo provisions in federal law that 

could allow Gnv. Rick Snyder to take action because of Flint's status as a disadvantaged 

community. 

Kildee said he made the request in a March 26letter to the EPA. 

l'viLive-The Flint ,Journal could not immediately reach an agency representative for comment. 

Dave 1\tiurray, a spokesman for Snyder, said in an email that Snyder "doesn't believe it is 

appropriate to ans,wer h:n)othetical questions." 

Murray said last month that the state Treasury' Department "doesn't have the legal authority to 

forgive loans, and this has been shared 'vvith Flint city leaders." 

His email toda:y said the loans are a mix of federal and state dollars and said treasury ofiicials 

do "not believe there is any patlTway in federal law that would allow for loan forgiveness." 

"Gov. Snyder and the state continue to offer assistance to cit:y leaders in their efforts to address 

long-standing water infrastructure issues in Flint,'' the statement says. 

Kildee said he believes it's more than likely that Snyder has the authority to act~ based in part 

on a legal opinion from the Congressional Research Service. 

Kildee's request comes less than a month after Flint Mayor Da:n:1e v\Talling renewed his request 

to Snyder to forgive the water loans because of the city's continuing iinancial emergency. 

Snyder declared Flint was in a financial emergency in 2011 after a re1.riew team issued a report, 

and since then the cit:y has been nm by a succession of four state-appointed emergenc:y 

managers. 

Emergency manager .Jerr}' Ambrose authorized the restructuring of Flint's four outstanding 

Drinking \'Vater Revolving Fund bonds on March 19, postponing current principal payments 

and freeing up $2.2 million to help fix water safety and quality in the city. 

Murray said the state allowed that action so that the loan repa:yments can be used for expenses 

tied to "maintaining safety and improving the quality of Flint \Vater." 
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The city's water bonds are currently financed at a rate of 2.5 percent, and dela}ring the principal 

payment will increase the cost of the borrowing by approximately 2 percent-- or $228,ooo -­

over the 20-year life of the issues, the city has said. 

The city has been struggling vv:ith the quality of its drinking water since it started using the 

Flint River as a water source in April 2014. 

Flint -vvas found to be in violation ofthe federal Safe Drinking "\Vater Act because the annual 

average level of total trihalomethanes (TIHM) at two testing locations in the city since April 

2014 was too high. 

TIHM is a b:"<,~product of chlorinating 'Nater and 'Narnings issued by the city say the 

contaminant in high levels could increase the risk of cancer if consumed 0\'er many years. 

The most recent tests have shown that each of eight sampling locations in the city 

had acceptable levels of TTI-IMJ but residents and City Council members ha·ve continued to 

compbin about -vvater quality issues like discoloration and odor. 

City officials have said the 'Nater meets safety standards for drinking~ and that those quality 

issues are tied to Flint's aging water infrastructureJ which includes distribution pipes that are 

breaking at a rate of nearly one per day and v'lrhich are too large for the current population. 

Kildee said Flint is among older cities in :Michigan that are struggling with population loss and 

maintaining infrastructure that v,ras built decades ago 'v'lrhen rnore people lived here to support 

it. 

"H makes it harder for the city to dig itself out of a hole (nov,7
),'' Klldee said. "l think it does 

ereate a unique cireumstance for cities Hke Flint o .. trying to go from the old to the new 

econorny." 

1\lany of the water problems here have come to light since the city began using the Flint River 

as its water source one year ago. 

Although the city and Genesee County are cunently building a new water pipeline to Lake 

Huron, it's not expected to be completed until some point in 2016. 

FLINT ATER 
<~~> Rep. Kildee asks EPA about clearing Flint's $22-mi!!ion water loans 

"" Flint pastors plan news conference on 'lack of progress' on Flint water issues 

<~~> Flint councilman equates water troubles to "genocide' by governor 

<~~> Flint Mayor Dayne Wa!!!ng: I drink Flint water every day 
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<~~> TTHM contaminant notices, water quality updates ready for mailing to Flint customers 

http://www.rnlive.com/news/flint/index.ssf/2.015/04/kildee asks feds about forgive.html#incart river 

Wendy Fitzner, Chief 
East Project Management Unit, 
Revolving Loan Section 
Office of Drinking Water and Municipal Assistance 
517-248-5406 
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